
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
(Securities Market Division)   

No. SMD-South/ MSW/ INV-SS/ 2011

The Chief Executive,
Pearl Capital Management (Private) Limited,
43C, 15th Floor, Commercial Street,
Phase-II, Extension, D.H.A.,
Karachi.

Subject: Evidence of Pre-Existing Interest in Different Scrips

Dear Sir,

July 11, 2011

This is with reference to your letter dated June 28, 2011 in response to our letter
of even number dated June 20, 2011 on the subject noted above.

In this regard, please note that the explanation provided by you in the
aforementioned letter was incomplete, without proper documentation and does not
contain sufficient justification for placing of sale orders without having pre-existing
interest in your proprietary account.

3	 It is pertinent to mention here that shares sold in your proprietary account were
not eligible for short sale as provided in clause 8 (i) of the Regulations for Short Selling
under Ready Market, 2002. Further, pre-existing interest submitted by you simply in
form of letters signed by other Brokerage House can't be accepted as legal document
between the two parties in context of pre-existing interest.

Please note that Code of Conduct set forth under the third schedule of the
Brokers and Agents Registration Rules, 2001 ("the Rules"), makes it binding on the
brokers of the exchanges to conduct their business with due diligence, care and skill
failing which appropriate action can be taken against the broker under Rule 8 (a) and (b)
of the Rules.

4.	 The execution of sales in your proprietary account in different scrips through
your terminal does not depict that you conducted your business with due care and skill
which is a violation of Code of Conduct. However, on this occasion taking a lenient
view, you are strictly warned to abstain from trading in such manner in future failing
which appropriate action will be taken.

Yours n erely,

I Ira I .V".
Di ecto	 t

CC: Managing Director,
Karachi Stock Exchange (Guarantee) Limited.

63, NIC BUILDING, JINNAIl AVENUE, BLUE AREA, ISLAMABAD
PABX: 051-9207091-4 Ext: 167, FAX: 051-9218595

URL: http://www.secp.gov.pk 
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