SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
SPECIALISED COMPANIES DIVISION
NON-BANKING FINANCE COMPANIES DEPARTMENT

No. SCDINBFCD-ED/ &/ 202003
TIshermabad, August 19, 2005

Circular No. | 2 of 2003

Subject: Appointment as a Director on the Board of an NBFC

In order to avowd conflict of interest between NBECs, L in exercise of the powers canferred by
section 282D of the Companies (rdinance, 1984 (the "Ordinance™) hereby direct all Non-Banking
Finance Companies (NBFCs) to appoint only such persons en their Board. who do not hold such office in
any other NBFC engaged in similar business / holding similar licences. 1 further dirsct all NBFCs
undertaking the business of Invesunent Advisory Services; to ensure that their represenlation on the
Board of any Investment Company consists of such persons whe are net on the Board of iny othé

Investment Company,

Provided that the said direction shall not apply 1o the nominees of the Federal or the Provineial

Governmens on the Bourd of any NBEC,

2 All NBEC's having such persens an their Board and lirving ‘such representation on the Board of
Investmenl Companies which is contrary to the aforesaid direction shall ensure complionee with this
direction and shall appuint appropriate replacements on the tespective Boards. o terms of the relevant
provisions of the Ordinance and Non-Banking Finance Companies (Establishment and Regulation) Rules.

2003, kuest by September 30, 2005,

Chiet Executives ol all NBFTs

Clnef Exeomtive of all Tnivestinent Conmpanies

Cluet Executive of all Vemure Copatal Funds

The Chatnnan, lnvestment Banks Associntion of Pakistan
The Chatrman, Leasing Associanion of Pakistan

6. The Chairinan, Mutual Funds Association of Dakissn

All CROs
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