SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
SPECIALIZED COMPANIES DIVISION
POLICY, REGULATION AND DEVELOPMENT DEPARTMENT
MODARABA WING

o SC/M/RW/MQ/2012_ ’L)_f\(.. B , B - 24,2012

Circular No. 25 of 2012

Subject: Amendments in the Modaraba Companies and Modaraba (Floatation
and Control) Ordinance, 1980

Please find attached a copy of the Modaraba Companies and Modaraba
(Floatation and Control) (Amendment) Act, 2012, published in the Gazette of Pakistan
(Extraordinary) dated May 8, 2012 for information.

=
=

(Jawed Hussain)
Registrar
Modaraba Companies and Modaraba
Distribution:

1. Chief Executives of all Modaraba Companies.
2. NBFI and Modaraba Association of Pakistan.
3. P.S. to Commissioner (SCD), SECP.

5. Office Copy.

Encl: As Above.

NIC Building, Jinnah Avenue, Blue Area, Islamabad.
PABX: 9207091-4 Ext-385 Fax. No. 9218590, E-mail: jawed.hussain@secp.gov.pk
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ISLAMABAD, TUESDAY, MAY 8, 2012

PART 1

Acts, Drdinances, President’s Ovders and Regulations
NATIONAL ASSEMBLY SECRETARIAT
Istamabad, the Sth May, 2012

No. F. 22(18)/2008-Legis.—The following Acts of Majlis-e-Shoora
(Parliament} reccived the assent of the President on the 4th May, 2012 and are
hercby published for general information: —

ActNo, XTor 2012

At Act further 1o amend the Modaraba companies and Modaraba
(Floatation and Control) Ovdinance, 1980

WHEREAS i is expedient further to amend the Madaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980 (XXX1of 1980) for the purpose
hereinafter appearing;

It iy hereby enacted as follows ;e

L. Short title and commencement.—(1) This Act may be called the

Modaraba Companies and Modaraba (Floatation and Control) (Amendment)
Act, 2012,
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(2) Itshall come into force at once.

2. Iosertion of new section, Ordinance XXXI of 1980.—In the
Modaraba Companies and Modaraba {(Floatation and Contrel) Ordinance, 1980
(XXXI of 1980}, hereinafter refer to as the said Ordinance, ufter section 18. the
following new section shall be inserted, namely:—

“18A. Power fo issue directions.—(1) Notwithstanding anytiing
contained in any other provision of this Ordinance, where the Registrar
is satisfied that it is necessary and expedien: so to do—

{al inthe public interest; or

{by  to prevent the affairs of any Modaraba from being conducted in
a manner detrimental to the interest of holders of Modaraba
Certificates; or

{c}  to secure the proper management of any Modaraha generally,
he may issue such directions to 4 Modaraba company or the
Modaraba companies generally, as he may deemn fit, and the
Moduraba company and its management shall be bound to comply
with such directions.

(2} The Registrar inay, on a representation made to him or on his own
motion, modify or withdraw any direction issued under sub-section (1),
and in so modifying or canceling any direction may impose such
cenditions as he thinks fit.”

3. Insertion of new sections, Ordinance XXXI of 1980.—In the
said Ordinance after section 41, the following new sections shall e inserted, namelys—

“41A. Power to make regulations.—(1) The Commission may.
by notification in official Gazette, make such regulations as are
necessary to carry out the purposes of this Ordinance:

Provided that the power to make regulations conferred by this section
shall be subject to the condition of previous publication and hefore
making any regulations the draft thereof saall be published in the
manner considered most appropriate by the Commission for cliciting
public opinion thereon within a period of nct less than fourteen days
from the date of publication.

(2)  Any regulation made under sub-section {1) may provide that a
contravention thereof shall be punishable with a fine which may extend
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to one hundred thousand rupees and, where the contravention is a
continuing one, with a further fine which may extend to one thousand
rupees for every day after the first during which such contravention
continues.

41B. Power to issue directives, circulars, codes, guidelines,
ete.~The Commission may issue such directives, circulars, codes,
guidelines or notifications as are necessary to carry out the purposes
of this Ordinance and the rules and regulations made thereunder.”

P

Passed by the National Assembly on the Bth Gctober, 2009 and by
the Majlis-e-Shoora (Parliament) in its Joint Sitting on the 30th March,
2012 in terms of clause (3) of Article 70 of the Constitution of the
Islamic Republic of Pakistan,



