\ Flow Chart Showing Steps to Form a Modaraba Company and to Float a Modaraba

The Modarabas and Modaraba companies are governed under the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980, the Modaraba Companies and Modaraba Rules,
1981 and the Prudential Regulations for Modarabas.

A Flowchart showing the structure and requirements to form a Modaraba Management Company and
a Modaraba is as under;

Requirements to form an MMC

|

Registration as a corporate body
under Companies Ordinance 1984

.

Registration with the Registrar (Modarabas) (RM)
under section 4 of the Modaraba Ordinance 1980

A 4

For registration with RM, a company solely engaged in flotation
and management of modaraba, must have a paid-up capital of Rs.
2.5 million otherwise Rs. 7.5 million

The Board of Directors and sponsors of the Company should
meet Fit and Proper Criteria of the SECP

v
Modaraba Management Company (MMC)

Requirements to float a Modaraba

v
An application on Form | to the RM along with the requisite
documents, specifically, the Prospectus of the Modaraba

v

Prospectus should contain name, type, conditions, amount, amount
subscribed by the MMC, business scheme and mode of distribution of
profit by the Modabara

A 4

The RM, upon his satisfaction and after obtaining in writing
certificate from the Religious Board regarding the business of
Modaraba, may issue an authorization certificate in the prescribed
form and on such condition as he may deem fit.

v
> Modaraba




Disclaimer

The information contained on this page is for general guidance on formation of a Modaraba
Company. Accordingly, the information on this page is provided with the understanding that
the Securities and Exchange Commission of Pakistan (the “Commission”) is not herein engaged
in rendering legal, or otherwise professional advice and services. All information on this page is
provided "as is", with no assurance of any kind, express or implied. In no event will the
Commission or its officers be liable to you or anyone else for any decision made or action taken
in reliance on the information contained on this page or for any consequential damage.




