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Figure 1 - Mutual Funds Industry AUMs (Pak)



 

Mutual Funds For Masses – Focus Group 2025 

 Page 2 of 15 
 

• 

• 

• 

• 

Exhibit 1-Wealth Placement Pattern Comparison Figure 2 - Wealth Placement Pattern Comparison
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Figure 3 - Average Annual Investment Required, Pakistan
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Figure 4- Structure of InvITs in India
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Figure 5 - IOSCO's Principles for Liquidity Management
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Figure 6 -  ETF Market Size (Region wise)

 

Figure 7 - ETF AUMs (Equity) for Period 2021-25
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Annexure – B 

Task Description Timeline 

Regulatory amendments 

for Infrastructure REITs 

Amend the existing regulations or issue new 

regulations for Infrastructure REITs for public 

consultation 

September 30, 2025 

Introduce distinct category 

for Infrastructure mutual 

funds 

Issue circular for recognizing Infrastructure mutual 

funds as a distinct class with parameters 

August 31, 2025 

Market Development Fund Introduction of regulatory framework for Market 

Development Fund with the objective of enhancing 

retail penetration in mutual funds through white label 

awareness campaigns and investor education.  

September 30, 2025 

MUFAP as Self-Regulatory 

Organization 

Registration of MUFAP as a Self-Regulatory 

Organization (SRO) to promote self-regulation and 

enhance industry oversight. 

 

MUFAP’s complete functioning as a Self-Regulatory 

Organization 

August 1, 2025 

 

 

 

December 31, 2025 

Facilitating the 

consolidation and digital 

enablement of current and 

prospective outsourced 

functions by AMCs to 

optimize efficiency and 

reduce costs 

Study by MUFAP to explore potential consolidation 

and outsourcing of back office accounting functions 

of AMCs through digital solutions to improve cost 

efficiency and reduce financial burden. 

September 30, 2025 

Liquidity reforms, 

Governance and 

Transparency 

Issue concept paper and regulatory amendments/ 

draft circulars for following: 
 

• Instrument based credit rating instead of 

issuer rating 

• Revisit Equity Fund exposure caps 

• Revisit Debt Fund exposure limits to 

introduce dynamic limits 

• Introduce high Risk category to allow 

exposure in derivatives 

• Increase ETF exposure limits 

• Reduce minimum cash requirements in 

Income and Money Market Funds 

• Reduce redemption period 

• Introduce swing pricing 

• Mandating Board approved liquidity 

management policy and stress testing 

framework 

• Introduce minimum number of investors for 

investment plans 

• Revisit framework for valuation and 

provisioning in respect of debt securities 

• Issue Blue Book to guide Board regarding 

fiduciary and regulatory roles and 

responsibilities 

• Revisit active management within fixed 

term/return funds. 

• allow a higher prudential limit for investing in 

listed Sukuk as compared to unlisted Sukuk 

November 30, 2025 



Reforms for ETF Constitute a committee of PSX, MUFAP and brokers 

to deliberate and propose measures for following: 

• Incentive package for market 

making/brokers 

• Structural and regulatory reforms required to 

enable connectivity between AMCs and 

brokers 

• Cost reductions 

• Explore framework for active and commodity 

based ETFs 

• Devise regulations for composition, index 

formation, rebalancing, market making etc. 

for debt based ETF 

 

Make ETF a central component of awareness efforts 

Form committee: 

August 5, 2025 

 

Report of Committee 

September 15, 2025 

 

Regulatory reforms: 

November 15, 2025 

 

 

ongoing 

Reforms for Distribution 

Model 

Issue regulatory amendments/ circulars for following: 

 

• Phasing out Front End Load 

• Minimum trailing commission for distributors 

• Dual NAV concept 

• Relaxing entry requirements for distributors 

• Allow AMCs to open Sehl Accounts directly 

• Review Verisys requirements to reduce costs 

to open account 

 

 

Increase scope of EMLAAK to include existing 

investors 

 

Promote use of CGP and ensure connectivity of entire 

industry 

 

Review KYC/CDD requirements for any further clarity 

and addressing practical issues 

Issue regulations for 

public consultation: 

September 15, 2025 

 

Issue final 

Regulations: October 

30, 2025 

 

December 31, 2025 

 

ongoing 

 

 
October 30, 2025 

Regulatory reforms for ESG 

Funds 

Introduce dedicated regulatory framework for ESG 

Mutual Funds 

 

Introduce structured framework to enable SECP-

registered credit rating companies to operate as ESG 

Rating Providers (ERPs) 

December 31, 2025 

Financial Inclusion Coordinate with industry for offering culturally 

relevant, life priority-based products 

 

Encourage utilization of gamification and mobile first 

platforms 

 

Encourage partnership with NGOs and microfinance 

institutions  

 

Regulatory support wherever required 

ongoing 

Systemic Investment Plans Issue Regulatory amendments/ draft circular for 

removing Front end load for SIPs 

 

August 30, 2025 

 

 

Ongoing 



Continue engagement with central bank for 

addressing any practical concerns of industry, 

including the Pull functionality in RAAST 

 

Create awareness and provide regulatory support for 

bundled product-engage with Insurance Department 

 

Make SIP a fundamental component of awareness 

campaigns 

 

 

 

Ongoing 

 

 

 

Ongoing 

Digitization Introduce framework for Digital AMCs 

 

Create awareness and provide regulatory support for 

integration with e-commerce platforms, Telcos, 

innovative products 

July 30, 2025 

 

Ongoing 

 


