¥.ashif Rafig Vohra Securities (Pvi ) Limited

Under Rule & read with Rule 12 of the Brokers and Agents Registration Rules, 2001

MNumber and Dale of Nolica
Dale of Hearing

Present al the Hiearng

Dateof Order

B Samimar Shat

pIE ghammad &

Januany 25, 2008
ORDER

This order shall dispose f he

Mo, MEWGMIVLEE IR 1y

Praceedngs |
fated Movember 11

Securiligs [Pyt) Limiled ([ the Respendent’). memnt

Limitecd ("LSE") by the Secuities and Exchiangs Cor

Fule & of the Brokers and Acenls Registration Rules

12 al tha Brokers Rules an 't Clavse AS of the Cede of

Brokers Rules

Thebriet Tgete of lhecas e thal e Responden
Commission under thix Brorors Rules Aa ehgquisy w
powers under Section 21 of (e Secunlies and Excha
Rhodes Sidat Hyder & Co |'the Enquiry Officer’)

above manlioned Bection fur he follovwinyg
(Al o erdguere ina the dealings, busingss o any
foen A prl 91 2000 1 June 15, 2008 {"the Re

(bt o wenlify any ami ol lhe acts or omissons

Rules made (herevnder,

{o) toddentify violations of any oller applicable |2

Regulations for Short Selling under Read;

Meovembar 22, @000

Mo MSWISMOILEEN (812000 dated November 07, 2007

1. dpppl g Nananer

gl Anchnks D

Wobee Lo

hated  Healgll Showe Calse

JEOT Uthie SCNT issued W #ashil Raliyg Vohra

gr ol the Lahure Sfack Exthangs (Guaranier)
imiEsion o Pakigtan {"the Commission’) under
2001 ('the Brokers Rules’) for violation of Rule

Candust zontgined in the Third Schedule of the

158 menar el LEE and 5 registered with the

|5 mtiaten

oy e Commession in exenmiseof 19

g Crdnange. 1963 ["the Ordinance”) and Ford

4a% appoinled as the Enguiry Oficsr under the

fransacin by the Fespondent dirning the penod

view Period")

zonshitiog 8 violalion of the Ordinance and the

ws, meluding bet nol limited ta the Brokers Rules,

Market, 2002 ("Short Selling Regulations”)

i




81

U5 atetbies S harher Tas b el

:'Eg"ﬂ CURPTIES & | SCTANGTE CONAMISST N OF PAKISTAN
&?'

Generl Rules and Regulations ol LSE, Securt=s and Exchange Rules 1971 (the 1971

Rules”) and diretfives = sued by the Comimission Fom time | time

The: findings of the Enguity O leer revealed several inoancos o poiential noe comiphances with
applicable laws and regulations. &~ copy of e Engulry ©F ters repo was sent 1o tho Respendent on
Seplember 07, 2007 which required the Respondent to pro Jde explanations on the obiservations of the
Enguiry Officer logether with suppofing decuments.

After perusal of the Respandents replies ta the above mentionad letter, which did not adequately
explain the positionin respectc -ome instances, the SCH was ssusd to the Respordent uncer Rule 8
of the Brokers Ruled Sialing lie e Raspondent ks onted facie o otraderer-Sula 12501 the Brokers

Rules read with Clause 43 of iy L ade of Conduct cortaire din the Thad Schedule te the tokars Rules
which are reproduced] as unida

Rule 12- A broker halding 2 esrificate of registralion urder these rules shall abide by the Code of
Canduet specified in the Third S hadule”.

Clause AS of the Code of Conduct- A broker shall abos by all ¢ = provisions of the Securities and
Exchange Commussion of Paksian Aot 1987 (the Aot and v ults tegulalions mseed by the

Cormisgion and e siogk et 1 e fram ime 1oame as ay be @

O November 01, 2007, 1he R spandent was calied upol 1o show Saise i wnillng withine Stven days

and appear before the undersigied on November 13 2307 far 3 neanng, 16 be altended either in
person and/or through an authorized reprosentative, hevever an te Hespupdent's: request heanng
was relised lor Movember 22, 2007

The hearing was attended by 7't Sammar Shated A2 ouns 152 3ger and Meo Mubammad Afzal
Account Qlficer of the: Respo 1ont, who argaes e oose and Las aebnlad willen reply daleg
Movermber 21, 2007 1o the Gome nission

A summary of the contentions and objections that were raised by 1he Sespondent in ks wilien
submissions and during the hering and findings and corclusions of the Commission on the same are
a5 [0”5]5'!5'.

Blank Saleslssue Mo, 17}

In terms of Regulatan 4 of the Slon Seiliiy Reguiations  3ark 53 25 are npl panissible and in lamis

of Regulation 5 of the Short Sellng Regulaions, il prov 2d that

‘Mo Member shall make 2 Shorl Sala unless

aj Prior conlractual borrowing arrangement has been mads
b) The sale is maila-at an uptick, and
) Tha trada is vientified as 2 Shorl Salea the tme 1 placement of order”
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8.6

SOCITANGT Clopormesson 0] PREIST AN

The findings of the Enguiry Officer revealed 557 instanzes f Blank Sales dwing the Review Feriad
The Respondent mate the felicwing submissians on the ls:e

»  During the hearing the Fespondent stated that 112 instancis given in the:Annexure — A {'the
Annexure] ol lhe ZC | werz nol Blank Sales. [he Respoodert asserted (hal ilsclients had
buy positions al Karachi Steck Exchange (Gosrantes) _mited. delveres in their CDC
Accounts 4 had bosrowing agreements as pre-e« sting nterast against the sales mentioned in
the Annexuie. The Respandent as 2 proof of s Caim proviced a number of ledasr statements
of its clients for the sirips and dates mentionz | in the Annaxure along with CRG Account

Balances Reporls of (ha House &ccount for differi nf dates

| have gongiderad e cantentn s of he Respandes ane the ssw = raisad herain and the same are

addressed by me bogw

o Acrevigw of hesand odoee slatements provided oy the Respandent and record avalable with
the Commission showd thal the inztances ment ined al seval nos 1-378 01517 BRL.285 and
332-358 of the Amnexure wera riot Blank Sales @3 the clients either had Carryover position of
prior buying pesifion However, for rest of the cases the statement provided by the
Respondenl did ngt sabslantiste hat the chords had amy positions. before sales. The

el @ W . .
GEE Sub Accounds

Raspandant did:nol oeooade any CDC Ageount Ealancs:Bapor ef clunts
or Inveslos Accounis  snow thal they had gel enes of e shares Moreover b boreosng
agreement as claimoo by the Respordest was mowded 0 Ihe:absence of any evdence of
pre-gxisling inlerest of the clients, I s vident thal these teraiing mstances glven i h

Annexlra-are Blank Sales

{-onsidering the above facts and' the contartions of the Sespondent, it 5 clear that 538 Blank Saies
have been made in dolation ol Teguialior 4 of the Shart Z2ling Boulziong Inerms of Fule & of the
Brokers Rules, sub rule (i} whoro the Commisson sof e opinon that 3 broker Has inter alig fatled o
comply with any requiremeants <f the Act or the Crdinan: = o7 of 20y wies or drections made or given
thereunder, in lerms of suby rule Gil) has contravenes the wules and regulztions of the exchange and In
terms of sub rule (iv} has failed to follow any requirement of the Code of Conduct laid down in the Thind
Schedule, the Commission may in the pubiic interest, &b = action under Rule 8(a) ar (b) of the Brokers

Ruies

In light of 1he aboye i the e e Responden] by mal (g Blank Lafes has violaled the Short Salling
Regulations theraly altacting sl rule () of the Rule Pof the Pokers Rule and has.also failed o
comply with Clause A5 of the Code of Conduct comzine | in the Trird Schedula to the Brokers Rules,

thereby, atiracting sub rule (iv) of the Rule B of the Brok rs Rule Accordingly, a penally of Rs. 75.000
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V.;

ISRt tes NPkt [ i)

{Rupees Seventy Flve Thousand only) is hereby impose | an the Hespondenl under Rule 8 (b of the

Brokers Rules

8. Account Opening Form [ lssue No, 27

9.1 Interms of Commission's Diresteie Mo SMEVEERZ(BH)-20 02 datey Laly 23, 2003 whish rogquires all the
members-brokers to maintaln Account Opening Formis) ('the ADF(s)) m conformiy with lhe
Standardized Aceount Opening Sorm ("the SAQF') orescnbed by the Commission and subsequen
changes made o the SACF vie letters: Mo SADISE 2(83) 2005 dated November 1%, 2003 and
Jaruary 20, 2004, Subseauenty his SACE was-also mal 2 partof SE Gereral Rules and Regulations

das Chaptae VI The gaid e &0 e nnvmssian re Lrs that

iy Ligl af Tegnsa hon e commission 1o e chamed byolie Boker angd offier CDO

charges 1o e |ivisd should big attached wth the A7 55
i} Margin le be mantained by client must be mentione | on AGF
il Each page of 1he ADFs should te signed 1y the bresar or #s aulhanzed representative
832 Findings ol the Enuuiry Offcer o vealsd 1ot

I Liseof Trimsacson bee, commiasion 10 ohamen by e Raspongant-ard otbar

ol

chares 1o be e was oot shached will the &0
)y Marging 1o be imaintained by sients were ot ments had on ACFS,

iy Each page ol Ihe AQFs was nct sibned by = Respondent or ifs auihorized

FE et

9.3 Fhe Respondent ade 4! T RS Y

s L]

« |nitsaatler reply dale J Septemoar 24, 2007 o e Enguiry Repar, the Respandent stiated 1hat
eoimmission stabs e gwven o the chents thrsw b Ledger Statemenls which are senl wizekly,
However, during the hearing the Respondent stzsed that list of transaction tee is attached with
the ACFs and the same were grovided to the Enguiry Offizer. However; the Responden! did
nel provide any dacuoent isupport of ils claine that list o trdnsaction Tee was ditached with

ACFs

o Wl regard to eyl ignof nob manticnng ot des sl parcentage 1o bE maintaned by
the clignts:on the AL < [he Respondentin its 1oply dalec September 24, 2007 to the Enquiry
Report staled that menlioning the margin depes it pereantage on the A0Fs is not compulsory,
therefore, it did not mention the same on e ADFs However during the hearing lhe
Respondent stated il mangin deposil percintage 45 mentionsd on the ACFs, bul no

deoumentary eyvident i sdppon of s claim wa- provided

=
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With regard to viokation of missing signature of Respundent on each page of AQFs, the

Raspondent agreed 1o lhe same and confirmen

15 now complying with the equrementsof the

I have cofisklaad the conlo lons of tha Responden)

adifressed by me belowy

| have considerad Ve eonlentions of the Res
AQFs and do not ajiae with the Respanden:
statermentitrade conlinnalion suflices the reou

AOF B may be ncle | 1hat enclosmg tha bat of

that it has aleeady taken corective actions and

RO

3 e 5= 0es gised Mergin and the sama are

andent regarding missing fisl of charges with
that grving cemmission rates on the aceount
ament of sttachng the lst of charges with the

hrares

Ih b ACE makes 1t pad of tha ADF

which is the basic o nent betwaen the broev = gt He clieats: 1y case'tf any dispule anses
petween them Al b fallers e resoivet gr Ne bagis = clouses ofthe AQF. Therefore, by

netattaching he 2t st wilh the ATFS, 2 Hesgooden) ks failléd o comply with the

abovementioned diretvas af the CommeEsian

«  With regard to the Ruspondent's ssserion abeut not mertoning margin deposit percentage on

AQEs, it s clear tha' the Respondent 1s not comalying with the regquirements of 1he SACF |t

miay be nolag that &4 dFreguires thal percer e ol o enn aepest shiould besnentcned on
he ACFs Fuorna: S sS egures hat 20 28 ang Soony el ot g A0S should L duly
filled . Sihee wiiti o of percaivage of mar o deplss s ey optisnial 35 per the SADF

therefore by nol menlianing percentage of o armn derosit on ACFs, the Rescandent has

vintated the atiovem:ntioned diractives of the Cammission

o With regard to Respondent’s assertion about tne missng sicnatura of the Respendent or it
althonized represeniaive onsach page of ADE 508 clesr that the Respondent has aoceplad

fra cnssin. Hows he Reztonggn has st led 1hat

agTectfieg he e

85 Considenny the obove fact . and the conlentiong o ihe Recpondent 1 is eslablished fhat the

Respondent has failed to con ply with Comimission s dre shveand Zenaral Rules and Regulatians of the
LSE. In lterms of Rule 8 of e Brokers Rules. more caricularly sub rule (i), (iv) and sub e (v)
therefare, where the Commission |s of the opinion that - broker has infer ala failed to comply with any
requiremants of the any directions of the Commissicn & dlor has “onlteavened the rules and regulations
of the Exchange andior has ‘need to folow any reoure nent of e Snde of Canduct l=d dowen i the
Third Behedule, it payan the onhe nterast, aks gotion

paar Ly

Bia) o (b of tha Brokers Hules.

8.6 In light of the above 1.e the 1ot the Resoendant faled o comply with Cenwission’s directives [hereby
attracting sub rule {v) of the Fule 8 of the Brokers Rule lowever tased on the Respondents statement
that it has already taken corective acfions and assure | the Convnission that such violations' will nat

oceur i future | am inclined, on this cecasion, to take 2 lanient view in the matter and will not 1ake any

i

S
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punitive action under Rule 8 of the Brokers Rules. As uch | belaye 3 ‘cautan’ in this instance Lo the

Respondent woultl suffice 20+ | wauld further direct e Respon: <nl 1o ensure that full complizrzce be

made of all rules: regulabions ind directivas ¢f (he G rmission i the future for avoiding 2y punilive

action under the law.
10, Separate Bank Account for Clients Funds (“lssue No. 3
101 Interms of Commission's direive No. SMOSE 202012002 dated | farch 4. 2005 which states hat;

“The: BRCHANGOS Jre 1 oeheurs ial brokars e onw me o

wliceof senregaling ey’ assets
T Al Deikese s+ Moy icensure tha: jenls as s oo inspes
Far this putpody bre o5 shouls have one sep: - ate A0 Witk ncludes all the casl

deposits of their elien's along-with recordsbraa: Jawn of anl s tions "
10.2  The findings of the Enquiry O'ficer revealed that the Re pandent was vol mainaining a separate bank
aecount for its clienls' funds.

103 The Respondent matde e i) InG subnISsion onthe o arament

» M Hesoomedism I e TR o =2

NOT ANZHIMNG 8 sdnacaly Bapk

ACCOUN Tee s clehl ungs Hewesver mom s SOMEly G wilh e sawf feguizment of the

Commission's diracti -
104 | have cansidered {he contentinns of the Hespondent ar it & clair thal e Resnonden has lated o

comply with the Commission s direclive No SMDISE A20V2N0L dated March 4, 2005

The aid

iroclive Fegires the members 0 mantan ors sapargie Lank ge T 0 el anly the chents” funds

are tobe placed o order el e

fiz

wsfrom dsing s T e cem S posas

105 Considerng he above noontic o (@i e, o IS cceawan, o takesa lement view in 1

matter and will not lake any pl we action under Buia & f the Bro 2rs Rules Assoeh, | bolieve hal a

caution in this instance 1o the Sespondent would syffice and | weuld further dirsgt the Respandent |o
gnsure thal full compliance s made of al the laws regilations and directives of the Cammission I

future for avaiding any punitive 1-tien under e law,

1. Title of Proprietary Accounts 11d not contain the word ‘Proprietary" “ssue No. 4 )

111 AND WHEREAS, requlation &0 11 of The Rirgulalions for ¥ agriats

wnetaly Trading, 2504 shates that
“Separate Account for Fropristary Trading - Evel broker v
shal have a separate 2ocount. The account shal be in the name of the broker, agent or an
associaled person and the fitle of the acchunt must contain the werd “proprietasy”. The
account(s) shall be used 'or all tranzactians involvie | propretary frade "
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112 AND WHEREAS; thefindings of the Enguiry Officer rev2aled that e of propriatary accounts did not

contain the word “Propriatary’
1.3 The Respondent moda the fol Cong submiasion oe the s rement & ssus

- The Respondest Juring the hearmg acknoe edoed the said vieation and stated thaf it was
not aware of the dbovemenlionezd reguirer went of the Regulabons. Howeear, it assured
thal the said viclztion willbe carractad s

11.4 | have consldered the conlestons of the Respondent a4 ftis clenr thet the Respondent has Taled to

A & -~y | =N X T s I . (T
LT NE S2SUaTENS 1T T INetdry | ra g andds
[--”:w I_,-.. platiens lor F fneta aging:. 200

comply with the raqulation 8 1

1.5 Considenng the eeoye mcnn o dlrasl - 360 angingd s oo son M fake a enenl veyw n the

matter and will not take any poolve aguon unger Bule © i the Brobars Rules: fgsuch. | bolisve thal &
caution in' lhis inslanse 13 ihe Faspopden! would siflles and |we 13 Lthar direct the Responilant 10
arisure hat full comphance is rade of &l the |aws réoulations and direstives of the Cammission in

fature foravoiding any punitive action under the law
2 As stated-abiove, the Respond oot i penaliaod a8 follovws

al A rogards lseae T g atted shove. @ epalty o B TELDUN: MRupees Sovenly Five

Thowsand ondy} 15 onpesan
{1 MNo punibive aclion 8 taken nofeiabon 0 (=50 Mo & 3 and 4 and a-sinple: cauton will
suffice.

12.1 The maller is dispesed of in e above manner and the Hespandent 15 directad 1o deposit the fine with

the Commission not later than fieen [15) days from the Saeipt of s Cider

¥4

nayat Butt
Director (SM} _
Securities Markel Division



