
SECP

SECURITIES & EXCHANGE COMMISSION OF PAKISTAN

(Adjudication Department-II, Adjudication Division)

4th Floor State Life Building No.2, Wallace Road, Karachi.

Website: www.secp.gov.pk

CASE No. 817/2022

BEFORE THE ADJUDICATING OFFICER

ORDER UNDER REGULATION 6(3) & REGULATION-7 OF THE COMPANIES (MAINTENANCE

AND AUDIT OF COST ACCOUNTS) REGULATIONS, 2020 (THE "REGULATIONS") R/W
SECTION 512 OF THE COMPANIES ACT, 2017 ("THE ACT").

IN THE MATTER OF M/S. A.D. AKHAWALA & CO. CHARTERED

ACCOUNTANTS

Present: Muhammad Sohail Akhawala (Cost Auditor)

Date of hearing: 14-06-2022

1. This Order shall dispose of the proceedings initiated under REGULATION 6(3) &

REGULATION-7 OF THE COMPANIES (MAINTENANCE AND AUDIT OF COST ACCOUNTS)

REGULATIONS, 2020 (THE "REGULATIONS") R/W SECTION 512 OF THE COMPANIES

ACT, 2017 ("THE ACT").

2.

3.

4.

The facts of the case are that the cost auditor of the company was required to make

out a report within one hundred and eighty days of the close of the financial year to

which the cost audit relates, to the board in the form set out in Appendix II along with

a statement in the form set out in Appendix III (of the Regulations) and simultaneously

shall submit a copy to the Commission and the registrar concerned, in terms of the
provision of regulation 6(3) of the of the companies (maintenance and audit of cost

accounts) regulations, 2020.

However, the record of the company registration office revealed that M/s. A.D.

Akhawala & Co. Chartered Accountants., the "Cost Auditor" of M/s. Bawany Sugar

Mills Limited (the "Company") failed to submit a copy of the Cost Audit Report of the

Company for the year 2022, in respect of financial statements for the period ended on

30.09.2021, to the Commission and the registrar in violation of Regulation 6(3) of the

Regulations

This constituted violation of law and rendered the cost auditor liable to the aforesaid

default which attracts the penal provisions contained in sub-section (2) of section 512
of the "Act" r/w Regulation-7 of the "Regulations" reproduced as under:

Regulation 7 of the Requlations

"7. Penalty for contravention of these regulations. - Any contravention or

violation of any provision of these regulations shall be liable to a penalty as
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