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SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
SPECIALIZED COMPANIESDIVISION

No. SC/NBFC/NAB/88/2004
February 18, 2004

Circular 11 of 2004

Subject: Reporting of suspicious financial transactions under the
National Accountability Ordinance, 1999

Enclosed please find a copy of letter dated 29-1-2004 received from the National
Accountability Bureau (NAB) requiring all Non-Banking Finance Companies
(including Modarabas) to comply with the provisions of Section 20 of the National
Accountability Ordinance, 1999. The contents of the said section have been

reproduced in the above quoted letter of NAB, for ready reference.

You are, therefore, directed to ensure compliance of Section 20 of the National

Accountability Ordinance, 1999, in letter and spirit.

Please acknowledge receipt.

(Hasan Ashraf)
Deputy Director

Distribution:

1. Chief Executives of all Non-Banking Finance Companies and Modarabas
2. The Chairman, Investment Banks Association of Pakistan

3. The Chairman, Leasing Association of Pakistan

4. The Chairman, Mutual Funds Association of Pakistan

5. The Chairman, Modaraba Association of Pakistan

CC: Mr. Asad Lateef
Acting DG-FCIW
National Accountability Bureau
Financial Crimes Investigation Wing
Atta Turk Avenue, G-5/2, Islamabad

NIC Building, Jnnah Avenue, Blue Area, ISamabad.
PABX: 9207091-4 Ext. [317] - Fax. No. 9218590, E-mail: secphq@isb.paknet.com.pk
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Dated: January 29, 2004
The Chairman

Sacurities & Exchange
‘ Commission of Pakistan

Mic Building, Jinnah Avenus

Bl Area, 1slamabad. Fax No.0G61- 9265674

Sub:  SUSPICIOUS FINANCIAL TRANSACTIONS.
Dear Sir,

[ Lam directed to draw your altention o Seclion-20 of NA Ordinance 1999, which
requires all banks and financial institulions to report suspicious financial transactions o
NAB- Asa reminder the Secllon siales as under

i) Melwithstanding anything conlained in any law for the time being in force,
EC) it shall be the duty of all banks and financial institulions o take prompt and
immediate natice of all unusual or large lansactions in an account, which
|| . have no apparently penuine econormic or lawful purpose and upon
| bonafide professional judgement of the Bank or financial instifution (hal
| ' such transaciicns could constitula or ba ralated o an offence under this
J Ordinance, the manager of director of such Bank or linancal institution
shall report all such transactions o the Chairman NABR forthwith by the

fuickast possible maoda of communication 1o be confirmed in writing

i) Whosoever fails to supply the information in accordance with sub-section
{a) shall be punishalble wilh rigarous imprisanment, which may extend to §
vears and with fing."

2. It is neteworthy that since the promulgation of WA Odinance 1893, no
suspicious transactions have been reported by the banks ! NBFCs to the bureau, you
are tharefors reguestiad to insiruct the banhia  MEFCs o comply with the Toregoing jaw
) & consequences of non-compliance aceordingly

aLirs truly,

| (Asad Lateef)
: i Acting DG-FCIW
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NIC Building, Jnnah Avenue, Blue Area, ISamabad.
PABX: 9207091-4 Ext. [317] - Fax. No. 9218590, E-mail: secphq@isb.paknet.com.pk




