SECURITIES & EXCHANGE COMMISSION OF PAKISTAN

PRESS RELEASE
For immediate release
April 19, 2022

SECP announces third cohort under its Regulatory Sandbox

ISLAMABAD, April 19: The Securities and Exchange Commission of Pakistan (SECP) has
announced the launch of third cohort of its Regulatory Sandbox. The deadline for applications
submission is May 31, 2022.

The Regulatory Sandbox — now successfully entering its third edition — is a tailored regulatory
environment that allows entities to conduct limited scale live tests of innovative products, services,
processes, and business models in a controlled environment.

In previous two cohorts, SECP successfully ran with ideas in the areas of Security Token Offerings
(STOs), Blockchain/Distributed Ledger Solutions for Capital Markets, Digital Identity/AML/KYC,
Artificial Intelligence, Machine Learning and Robotic Processes Automation based solutions.

In the upcoming third cohort, preference will be given to ideas related to Digital-only Asset
Management companies, Digital platforms for private placement of Debt Instruments, Al based
Algorithmic Trading Platform, Gender specific facilitation such as women specific Exchange
Traded Funds (ETFs), Artificial Intelligence (Al) and data analytics-based credit scoring and other
decision making. Female entrepreneurs and teams with leading female participants are highly
encouraged to apply.

Applications for business models already approved/disapproved by SECP in the first and second
cohort will generally not be accepted for evaluation in the third cohort.

Successful applicants will be allowed to test and experiment their innovative ideas and solutions
generally for a period of not more than six months. Upon completion of experimentation period,
the entities registered in Sandbox will submit detailed completion report to SECP, following which
future course of action for the tested solutions will be determined.

Details for submitting applications are available at https://www.secp.gov.pk/document/secp-
requlatory-sandbox-guidelines-2019/?wpdmdI=37476

Complete applications with all the requisite information can be emailed to: sandbox@secp.gov.pk
Any queries or questions with respect to the application process can be emailed to:
sandbox@secp.gov.pk.
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