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Phase 1

 Listed Companies fulfilling any two criteria (i) to (iii) below shall mandatorily 
report under these Guidelines from annual repor�ng periods beginning on or 
a�er July 1, 2029; 

i. Annual turnover greater than Rs. 25 billion in last two consecu�ve 
financial years as per their financial statements; or 

ii. Number of employees (permanent or contractual) greater than 
1000 as at last financial year-end; 

iii. Total assets greater than Rs. 12.5 billion as at last financial year-
end. 
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Phase 2

 Listed Companies fulfilling any two criteria (i) to (iii) below shall mandatorily 
report under these Guidelines from annual repor�ng periods beginning on or 
a�er July 1, 2030; 

i. Annual turnover greater than Rs. 12.5 billion in last two 
consecu�ve financial years as per their financial statements; or 

ii. Number of employees (permanent or contractual) greater than 
500 as at last financial year-end; 

iii. Total assets greater than Rs. 6.25 billion as at last financial year-
end. 

Phase 3

 Listed Companies (other than those falling in Phase 1 and Phase 2 above) and 
non-listed Public- Interest Companies, as defined under the Companies Act 
2017, which are licensed or registered with the Commission shall mandatorily 
report under these Guidelines  from annual repor�ng periods beginning on or 
a�er July 1, 2031. 
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Objec�ve Condi�ons for 
Alignment Example

 

Mi�ga�on 

Meets Green Criteria + 
ac�vity-specific DNSH + 
generic DNSH at ac�vity 
level + MSS 

A company engaged in the manufacturing of cement in a manner 
to minimize process emissions and reduce clinker factor should 
iden�fy the relevant PGT ac�vity code in Appendix-C (Sec�on A) 
and assess whether the ac�vity is taxonomy eligible and if yes, 
whether it is taxonomy aligned  in light of the applicable PGT 
criteria for that ac�vity. 
 
If the same company also undertakes ancillary ac�vi�es, such as 
opera�ng waste heat recovery units or managing wastewater 
treatment facili�es it should iden�fy the corresponding ac�vity 
codes for those areas and make assessment in accordance with 
the relevant PGT criteria under the Waste and Water sectors.  
 
The conclusion for all eligible activities should be documented in 
accordance with Annexure I. 
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Adapta�on 
Meets substan�al 
contribu�on criteria + 
DNSH + MSS 

A company which is engaged in construc�on business may make 
an “investment for efficient water use” which is classified as an 
ac�vity eligible for Climate Adapta�on in Appendix-C (Sec�on B). 
The company can make assessment whether the ac�vity is 
taxonomy aligned as per the guidance provided under the PGT and 
report findings in accordance with Annexure I. 

Mul�ple 
Objec�ves 

Meets Green criteria  + 
DNSH + MSS 

A company engaged in business of Animal Produc�on in the 
Agriculture sector should iden�fy the relevant PGT ac�vity code in 
Appendix C (Sec�on C) and assess whether the ac�vity is 
taxonomy eligible and if yes, whether it is taxonomy aligned  in 
light of the applicable PGT criteria for that ac�vity and report 
findings in accordance with Annexure I. 
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) Taxonomy-Alignment Status

Amount Included 
in Revenue 
Generated 

during Current Year

Amount Incurred 
as Expense 

during Current Year

Amount Incurred as 
Capital Expenditure 
during Current Year

For each eligible activity, companies must document:
i. Whether the activity is taxonomy aligned
ii. Justification for the conclusion
iii. If not aligned, reasons for non-alignment and any transition plan

Note 1: Company should report the total amount earned and included in its revenue for the year from a 
Taxonomy eligible activity, if that activity is undertaken as part of core business income or as an ancillary 
activity or project.

Note 2: Company should divide the amount arrived in Note 1 above and divide it with total revenue for the 
year to arrive at %

Note 3: Company should report the total amount incurred and charged to Profit and Loss Account during 
the year in respect of a taxonomy eligible activity if that activity is undertaken as part of core business 
operations or as an ancillary activity or project.

Note 4: Company should divide the amount arrived in Note 3 above and divide it with total expenses for the 
year to arrive at %

Note 5: Company should report the net amount incurred and included in net additions to Capital
Expenditure during the year in respect of a taxonomy eligible activity, if that activity is undertaken as
part of core business operations or as an ancillary activity or project.

Note 6: Company should divide the amount arrived in Note 3 above and divide it with net additions
in Capital Expenditure for the year to arrive at %

Note 7: From the second year of reporting onwards, comparative figures to be reported for
Revenue, Expenses, and Capital Expenditure from the prior reporting period to show year-on-year
progress and trends. The reporting will become mandatory as per timelines provided in Chapter 2.

Annexure I - Summary Table
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Section A: Sectors and Activities that contribute to Climate Change Mitigation

Section B: Sectors and Activities that Contribute to Climate Change Adaption

Sector
 PGT Code 

Range 
Key Ac�vity Examples

 

Manufacturing M1–M15 Low-carbon chemicals, cement, steel, aluminium, ba�eries, renewables 

tech, CCUS 

Transport T1–T9 Public transport, micro mobility, low-carbon infrastructure, electric 

vehicles 

Energy E1–E14 Solar, wind, hydro, geothermal, hydrogen, energy storage, district hea�ng 

Construc�on B1–B4 Green new buildings, renova�on, acquisi�on of efficient buildings 

Waste W1–W6 Waste collec�on, compos�ng, anaerobic diges�on, landfill gas capture 

Water W7–W11 Efficient water systems, wastewater treatment, R&D for water efficiency 

ICT ICT1–ICT2 Data centre efficiency, GHG-related so�ware & solu�ons 

Sector
 PGT Code 

Range
 

Key Ac�vity Examples
 

Water WA1–WA21 Efficient water use, stormwater management, wetland restora�on, 

early warning systems 

Transport TA1–TA5 Resilient infrastructure, post-disaster restora�on, updated building 

standards 

ICT ICTA1–ICTA9 Disaster warning systems, climate modelling, thermal insula�on in 

data centres 

Construc�on CA1–CA12 Bioclima�c buildings, drainage improvements, green infrastructure, 

coastal protec�on 

Disaster Risk 

Management 

DRA1–

DRA11 

Emergency services, flood protec�on, GLOF early warning, crop 

insurance 

Please refer to the complete Pakistan Green Taxonomy (PGT) document for detailed information on activity-specific 
thresholds, Do No Significant Harm (DNSH) criteria, Minimum Social Safeguards (MSS) requirements, and Technical 
Screening Criteria etc. The tables below are provided for reference purposes only.
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Section C: Sectors and Activities that Contribute Substantially to Multiple Environmental Objectives

Sector PGT 

Code 

Ac�vity Focus Areas 

Agriculture 

& Livestock 

A1 Crop produc�on Water/soil conserva�on, biodiversity, 

regenera�ve prac�ces 

A2 Animal produc�on Sustainable feed, water management, ecosystem 

restora�on 

Forestry F1 Sustainable forest 

management 

Deforesta�on reduc�on, tech development 

F2 Forestry planta�on Mi�ga�on, adapta�on, biodiversity 

F3 Conserva�on of natural forests Restora�on, soil recovery 

Fishing & 

Aquaculture 

FA1 Sustainable aquaculture Energy transi�on, nature-based solu�ons 

FA2 Sustainable fishing Coastal/marine conserva�on, low-carbon 

processing 

Manufacturing MA1–MA7 River basin management, cold storage, resilient industrial 

infrastructure 

Energy EA1–EA6 Underground wiring, water management for hydro, flood protec�on 

for u�li�es 

Waste WSA1–WSA5 Flood preven�on in waste plants, plas�c waste reduc�on, biogas 

produc�on 



Regulatory impact of diversity
on BOD
Gender diversity policy
Encourage pay-gap analysis
Anti-harassment guidelines
Green bond guidelines
Gender bond guidelines
PICG/PSX taskforce on ESG

Shift towards comply or
explain approach
Continue mandatory req of 
1/3 independent director &
1 female director
Liberty to companies for
customized ESG
policies/practices

Companies Act-Directors’
responsibilities for protection of
environment & disclose business
impact
CCG Regulations, 2017
strengthens CCG 2012, 1 female
director mandatory, 1/3rd ID
ESG Policy by BoD
Disclose ESG Policy on website

Introduced Code of
Corporate Governance (CCG)
Encourage Independent
Directors (ID)
Duties and responsibilities
of directors

Reform practices under
CCG 2012
Mandatory 1 Independent
Director
Encourage diversity-
female Director
Right of creditors &
minority shareholders
CSR Disclosures

CSR Guidelines introduced
Voluntary adoption
Baseline for Responsible
business conduct
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Where we stand today!
Stewardship Guidelines

for institutional investors
PSX joins SSE initiative
ESG Strategy Roadmap

launched
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