PART Ii
. Statutory Notification (SRO) :
GOVERNMENT OF PAKISTAN - - |

TES AND EXCHANGE COMMISSION Off PAKISTAN -

Islamabad, the Diééwo bev23, 2013

, 1 | July 2009, the
following draft of amendment to the Insurance Rules, 2002, r'loﬁﬁ_ed vide SRO 498(1)/2002 dated’

for informatiori- persons likely to be affected thereby and notice is heréby given that
. objections and suggestions, if any, received to the Securities and Exchange Commiission of
Pakistan within thirty days of this notification will be taken into consideration.

S DRAFT AMENDMENTS
In the Insurarice Rules, 2002: |
(1)- In nile 16, in sﬁb—'tule (1), fdr"_the,clauses (@ to (i) the following shall be substitdted,
© ‘namely: . . .
“(a) Molor (to include own datnage and thiird party liability);
- (b - Marine C'a?‘go,-Hull fan&‘Abfation;
" fe)  Fireand jﬂlied Perils;
- {d})  Engineering,; and
(e) -Miscellanéam business.

- (i) . Findneial lines;
{if) Agriculfire and Live;s;féck,"

i} Health, Life and j?ersonal Lines; dnd

- namely:-

- (iv) Others,

Provided that miscellaneous business shall be classified into following sub-bl&sses,

Qs




' _"'(a) in ciauSE'(a) for the words “orne million rapees” the words “five million rupees "

Provided that existing licericees shall apply for the licence of the above classes and sub-

~ classes on the expiry of their licence.

: Pfavidedﬁn‘thér‘ that the persons having licence for the miscellanéous class and allowed
1o underiake engineering as on the date of notification of this amendment shall be issued

lz'cr_en'ce' Jar engineering and the three sub-classes af the miscellaneous business within a
year of coming into force of this notification. "

~ItRule 17,subsrule (1)-

shall be substituted and semicolon appearing at the end shall be substituted with a
- - “hiill stop; -

(b “after the clause '(a)_a‘xﬁeﬁded 48 afofesaidg after the full stop the following shall be

added, namely:

- _"Whgreas Jfor the eb‘cz‘sﬁ_ng insurance surveyors, the following shall be the
- prescribed paid up share capital.

“a. byDec3l, 2014 : Rs. 2 miilion;
-b. by Dec 31, 2015 : Rs. 3.5 million; and
¢ byDec31,2016:  Rs. 5 million.

- A surveying company registered under this Ordinance shall at all times ensure
. that the provision relafing to minimum paid up share capital requirements are
. complied with. The paid up capital will be maintained on net basis (Net of

. Accumuiated Losses). "

(©)  -in clause (b) for the words “one million rupees”, the wotds “fen million rupees” -
shall be substituted and the words “for.any one event” shall be omitted;

(d) - in-clause (c) after the words “sub-section” and comma, for the word "mo” the

~word “an” shall be.inserted, and after the word “association”, the words “which
. shall be determined by the Commission” shall be inserted;

"(e). - in ciause (d).-

D in sub-clause (i) the word “and” éppearhl'g at the end shall be omitted;

(@  after sub-clause (i) amended as aforesaid, the following new sub-clauses
shall be inserted, namely:- -

“fia) Whereas renewal of a licence shall only be granted on condition
. that Insurance Surveyor Company has conducted at least three
'\ surveys of that. class or sub-class in the preceding year or at least

ten surveys of that class or sub-class in preceding three years.

© (ib)  Whereas an Authorized Surveying Officer is desirous of leaving the

current employer and selting up of a new insurance surveying
company, he.must have -minimum of seven years of licensed
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.s"zz-rveying experience in that particular cldss / sub class. The
minimum time gap between leaving a job and starting a new

company shall be winety days which can be waived if the previgus
. employer issued no objection certificate, "

() in sub:clause (ii), in paragraph (e) the word “or appearing at the éhd
‘ shall be omitted: : .

(V) in sub-clause (ii) in paragraph (D the word for the full stop a semicolos
shall be. substituted and the word “or” shall be added at the end and
thereafter the following new paragraph shall be added, narmely:-

“g) has a directarship of any insurance Biokers company fbrmed
- under Section 102 of the Ordinance. "

(3) * 'Ia Rule 19 sub-tule (6) shall be substituted with the following, namely:

l"(I) An application for grant of a new licence Jor any class or sub-class of Ain.s‘w‘a‘nce
surveyors shall be accompanied by a fee of Rs. 100,000/~ (ome hundred
thousands) which shall be refunded if the application is not granted,

(i) An application for renewal of a licence for any class or sub-class of insurarice
- Surveyors shall be accompanied by a fee of 0.2% of the total turnover based on
the audited financial statements for the preceding year of the surveying company
with minimum Rs.5,000/- (five thousands) and maximum Rs. ] 00,000/~ (one
~ hundred thousands), " '

@ In Ruls 20,.' in sub-rule (1), in clause (a) semicolon appearing at the end shall be
substituted-with colon and thereafter the following proviso shall be insetted, namely:-

“Provided thaf a surveyor that ‘held dny class of licence issued under the repealed
" Insurance Act, 1938 shall not be required to have a Bachelor’s Degree; "

(5)  AfterRule 20 aitierided as aforesaid, the following new rule shal be inserted, namely: .
" “204. Training and Continuous Professional Development: .

(1) Al fresh applicants for Miscelloneous business of survey will submit Continuous
Professional Development Certificate undertaken during the immediate Dreceding
three years’ Jrom an insurance institute (s), approved by the Commission, in the
relevant sub classes. :

) (2) An application by an authorized suweyiné officer for renewal will be accompanied

- by dn evidence of completion of four. hours' Continuous Professional Development

“in that class in the preceding year from any prafessional institute, approved by r‘hg.
Comumission, _




3) A application Jor a renewal of any sub class of Miscellaneos
Drovision of number of surveys vide sub-rule (2) stands w
Continuous Professional Development for thar sup, class
Will be required. This condition applies to each Subsequent renewal. '

aived, but a certificate of
of the miscellanepys class

: -(6) " -InRule -21_‘, sub-rulé (6) shall be substituted with the following, namely:

)

An applicaﬁor't'fdr grant of an)i'utharz‘zed Surveying 'Oﬁ?cer;s " new licence will pe |

accompanied by a fee of Rs. 25,000/ (twenty Jive thousand rupees) per clasy
including Miscellaneous Business, biit for a sub clags of latter Rs. 10,000/ (ten
thousands) per licence; ,

Whereas an application by an Authorized Surveying Officer for renewdl will he

accompanied by a fee of Rs. 2,000/- (two thousand) per class, ™

)  IRule2.

(8  in subwrule (2) after the wotds “relates” the words "and'authp?z’zed -
' surveying officer and the insurance surveyor be jointly and severally -

responsible for the report” shall be inserted; and

.(b)  insubsrule (4) at the end the Jull stop shall be substituted with colon and

thereafter the following proviso shall be added, namely:

“Provided that where claim, in Motor (to include own damage and third

* party liability) and Marine Cargo, Hull and Aviation and Miscellaneous
Business, amount exceeds rupees one million, and in Fire and Allied
Perils and Lngineering classes amount exceeels rupees .ten million, and
Jinal report has not been submitted within the 90 days of his appointment,
the insurance surveyor shall submir preliminary report to the Commissigr
before expiry of the 90 days, mentioning therein the reasons Jor delay, if
any. In case no preliminary report is submitted within 90 days in the first

- Instance, he will be required to submit statys report thereafter every 90

- -days.
oS
Bushra Aslam
Secretary to the Commission
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