GOVERNMENT OF PAKISTAN
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

+

Isfamabad, the 2™ August, 2017

NOTIFTCATION

R0 750 (D2017.- Tn exercise of the powers conferred hy section 10 of the
Securifies and Exchange Commission ol Pakistan Act, 1987 (XLII of 1997) read with section
20{4) o) thereof, and in supersession of its nofification S.R.O, 122(1)/2016 dated February 12,
2016, the Securities and Exchange Commission of Pakistan (the Commission), subject to such
conditions and lismitations as it may from time o Ume impose, hereby delegates the powers and
funetions of the Commission listed below to its Commissioner and officers,

The powers and lunctions ol the Commission under the Companies Act, 2017 delegated hereby
shall be exercised by the Commissioner and officers of the Commission to the extent of insurance
companies and insurance brokers only, whether listed or not.

1. Commissioner {(Insurance Division)
S Vo, Relevant Section of the SECP Naitive o Powsr s Basstinn
Act, 1997

I 20 | Ta awe maty order the canduct of investigations into the
alTarrs of an insurer, _ -

2 A4 To issue such directions to give effect o the Commission's
arders or ta prevent abuse of its process, including but nol
limited to, seeking the assistance of the local administration
or Police,

3 B Power Lo issue direetives, circulars and puidelines,

8 N, Relevani Section of the . Mature of Power  Funetion
Companies Act, 2017

I 52 Ta grant relief from the consequences of defoull in

complving with conditions constituting as o privaie
: company.

) 5 To tnke cognizance on contravention of sub-section (1) or
sub-section (2], or making an incormect statement,
declaration or verification in the applicatien of allotment of
chares.

] B2} T take cognizance on delault in repayment of maney for
shares not allotted,

4 ({2 ) Tr take cognizance on conlravention of sub-sections (1)
and {2) of section 69,
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5 TR To take cognizance on contrevention of sub-section (3] of
section &4,

6 | B2 ) & () Ta sanction issuz of shares at discount end to extend the
time bevond sixty days after the date on which the sanciion
15 issued. - I

7 B30 D) Te allow company o reise its further capitel withour issue
of right shares.

& Hf{ﬂ] To take cognizance on any vinlation of section 83.

I B 84(2) To teke enpnizanee on violation of provisions rogarding
imvitution und acceplance of deposits,

[0 |69 Totake coprizance of contravention of sections 154 to 168,

L1 e b To make a disqualification erder ageinsl a person 1o hold
office ol director el o public inferest company,

EST 173( 11} [ To grant leave to ANV NCTARN tor &ct on the instruction Riven
by & person who i subject of disquelification order under
gection [ 7L

I3 184(2)(a) | To ke copnizance of default in -::ur]:;n]:,'fug, with sub-
section ¢ 1) of scction | B4,

4 il 185(2) To teke copnizence of default in complying with sub-
soetion 1) of scction 153,

I3 193 I'e take cogmzance on confravention of provisions of
sections |86 0 192 in the case of a company.

[ 23T proviso T extend the perod of filing in case of accounts of first
gquarter for a period not exceeding thirty days, if the

| company was allowed extension in terms of sections 223,

17 237040 To take cognizance [or non-circulution of guarerly
aceolnts as specilied m seclion 237,

I8 2381 Te require msurance companies Lo submit additional
slatements aod eocolnts,

R 23R wTlo take cugniﬁhu—: on default in complying with the
order of the Commission issued under sub-seetion (1) of
spction 238,

20 243(2) To allaw the company to withhold or defer pavment of
dividend.

21 244(dY and 41753 To ferward the claim o the bank t'dFMin-m '
persan of the sum eguivalent to his usclaimed or unpaid
dividend or amount of proceeds cie,

22 244(1 1) for

To fake copgnizince for non-complisnce with the
Fequirements of seetion 242,
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23 246(6H T )& R) To appoint auditors eml o Ax thetr remuneration in case
they are not appointed by the company and its directors
[ within the preseribed period.
24 2474 Tur teke cognizance of defaull on & persan who being
| uncualified or sulyest to any disqualification act as auditor
at'a company

25 24708 Te appoint an anditor in case of the company whers |
apparintment af mny unqualilied person or of a person who
i5 subject to any disqualification has been made by the
company.

26 252 To take cognizance on default in complying with provisicns
af sections 246, 247, 248 and 250, in the case ol & company,

27 235(1) To allow the registrar to retain any books and papers for 3
further period not exceeding thirty doys.

24 238(1) Te autharize any one or more of its officers or appoint such
number of professionzls as an inspector or investigation
aofficer o investigate such sericus nalure of offences
relating to a company as provided in Sixth Schedule,

29 2631 To prosecute persons for offenses involving criminal
liability based on the report made under Section 262,

E{H S T'n impn&g restrictions an transfer af shares and debentures
aid prohibitian at transter of shares or debentunes in certain

L RS, -

il 27201 To ke cognizance for issuance of shares in contravention
of resiriclions: impesed under sub-section {27 of section
12,

32 291(1) I'n appoint edmimstrator on the application af the creditors |
[rom the pancl maintained on the recammendation of the
Slale Bank of Pakistan

13 200017 Prowviso Tar u_|:'|';.1|:.i:u administrator on the application of the creditors
whir is net on the panel maintained on the recommendation
af the Swate Bank of Pakisten afler giving the required
notice |

34 EEI;{EJ To deternyine the remuneration of the admumistraior,

i3 261(4) B epprove termination of the contract or employment,

16 2915 To allow the company to appoint director thereby ceasing
the affice af the administrator. = =

17 291(9) To penalize persons not covpereting with the adininistiater,

38 2910100 Ta issue direstions o the administrator,

19 o4 la perform all finctions and exereise &l powers nf the
Commission under section 304, in the case ol winding up
ol a company.

4l 113 'Tu::.appl} to Court 1o stay winding up of & oo enmpany

a1 319(5) T take cognizance of any lapse, delay ar other
irregularity an the part of official liquidator and to report

| _ tho matter (o the court, P
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42 419 | To appoeint auditors and fix their remuneration, it no such
appointaent is made by the members or crediters on the
applicetion of liguidator. | i

43  425(9) To arder restoration of the name of 2 defunct company,

44 419 To call upon the foreign company and any of ils present or
past directors, officers or auditors or & person who is
directly or indirectly the beneficial owner of its eqguity
securilies W fumish the information about the shareholding
in the company.

E 431 To issue certificate under sub-section { lyar sub-sectian F}
to shacria compliant compiny and securilies,
T 452(3) To lske cognizance for non-compliance with the
requirements of section 452,

&F AB0{4) [0 teke cognizance for non-compliance with the
requirements of section 460,

48 4l [ 0 scek security clearance of any sharchalder or director or
other office bearer of a company including the foreign
company from any local and foreipn agency,

45 463 To wwcord special permission to take over or remove any
original document from custody of registrar,

S0 474(1) I'n make an order directing a company and its ollicers Lo
make good the default and undo the megularities.

51 4375 To issue directive / order to any person in |]|J:'5.|_IHI'|EE of
Section 475

532 477 To miake complaint to ﬂ_;:EI-I]_'I-]J.EldI'Ii [orum -;lg}zin.-sl the
alleged oflence of o company.

33 470{3 e 1Ta impose penalty as provided lor any offence, contravention
of, ur defauit m complying with provisions of the Compearies Act,
2007, whick [ull within the jurisdiction of Commissioner

L through defegation of powers. a

54 43001 %k | Ta hear appesl against the order of Registrar or of any
officer authorized by the Commission;

55 443 T exercise the powers of a coust under the Code of Civil |
Procedure in matters specified in thissection.

56 482 To issue a directive w the chief exeeative or other alficer
of the company to appear befare him personelly and answer

2 the ey, : |

57 438 Tuorder for payment of compensation in cases of frivelous

ar vexetious prosecutions.

Page 4 of 21



5B 489 | Ta direct thet the whale or any part of the line impased shall
be applied towards puyment of cost of procesdings; .
rewarding the person on whose information the fing |
recovered; and payment of compensation e un aggrieved
[arty. |

50 484(2) To review the order ariginally made by him.

Bl T To grant reliel in cases in which the ;lmw:r-:a hive besn

| delegated by the Commission

i1 afz To impose [ine fur making false statement,

frd 487 To meke necessary orders end 1o impose penelty for
wromgful withhelding of property of the compainy,

é3 49501} To award pumshment for non-compfiance of the orders
passed in pursuance of the power delegated,

i 300 Tar tuke -.:ug_niiﬂ.u:l: [or carrving viwlira-vires business by
& cumpany.

B3 5032 ' Totake cognizance of statutary provisions of the Act where
na specific penalty is provided

B 503 To agcord approval suhject 1o conditions in ceses where
powers of the Commission have been delepated.

Relevant Sectinn of the :
: Mature of Power / Funetion
I Insuranee Ordinance, 2000

| ai1) CTa issuedsigh certificate of registration lo cerry on
insurance business

2 W2y Tor issue to the insurer o written certificate of registration

3 TR [0 issue duplicate certificate of registration.

q 12¢1 % To evaluate the insurer or applicent for registration as an
insurer  umder the criteria for sound  and  prudent
managomaent -

= L&) Te approve division or amalgamation of statulery Tunds,
1409 To order tranafer or amalgamate a life statulory fund.
EE{;’H To disapprove the appointment of appointed sctuary and
require the appaintment of another actuary.

% 271 4) To approve/disapprove the dismissal ol appointed actuary

a 320 1) Ter declare those assets as are to be admissible for the
purposes of Part- Vol the Ordinance,

1 3208 To make declasation under clauss (d) of sub-section 1 of
gection 32 on application hy an insurer,

I 32(9) Ta declare sssets as notto be admissible ussets of an insurer

ar a life-insurance statutory fund maintained by an insurer,
under clause (w) of sub-section {2) ol section 32,
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12 48011 ' approve the asuditor as qualified to perform audits of
insurance companics.

13 49(13 To approve the suditor for special audit.

14 49(5) To speciiy the time for payment of fee hy the insurer 1o the |
special anditar.

15 S0(T) I To order an actuerinl investigation .n respect of such class
ar sub-class of non-life insurance business,

& 1) To order &n acluarial investigation inte the financia
condition of the lile msurer.

|7 572 Provisa To specity date for furnishing the report of the

1S, +, | investigation. LB ES :

| % §7(3) Praviso o specily date and manner for furnishing the investigation |
Feport,

19 3901} To onder .nwﬂ[galitﬁ of the affairs of an insurer and
wherever necessary, employ an auditor or actuary or baoth
for assisting it in such investigation.

2 S9(3) To order the msurer 1o tehe such action in respect of any
marter arising out of the investigation, :

A1 50A (L) Poawer 1o Lapoint inspecton’s for conducting inspection’s

P 20A ) Power o call for information docwments and gssistance in
the course of inspection.

23 S0 A (3} Pawer to give ! dispense with written notice of inspection

24 TR To give directions to the insurer

25 G2} To modify or cancel any dorection given under sub-seclion
(1)section 60;

26 61(4) To authorize an officer of the Commission 1o observe the
manners in which alfairs of the insurer or of any of its

[ wifices ar sranches are being condusted.

27 32(1) To direct an insurer to presare, present Lo ils directors and
to the Commission, a plan or sction to rectify of to prevent
an actual or gppreliended contravention by the insurer of the
conditions of registration sot out in section 11, .

28 63{ 1) I'o give dircetion to the insurer o coase entering Infa new
eontracts ol insurance. i

L) B 2] To issue o direction 1o cease entering inlo new contracts of

4 [msurance. %

30 B3(5) To revoke the direction given under sub-section (1) of

e section 63 _

i1 B(1) To owder calling of meotings of directors, to allow ﬂn'_-'._
afficer ol the Commissicn 12 attend and spzak at any

- meeting of Board of Directors.
a2 BE(10 | To remove the chairman, director, principal officer or |

manager, by whatever neme called, of an insurer and te
make recommendalion For thelr removal in the case of
public sector Insurers
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13 CHEN To grant approval for acquisition of & shareholding of more |
than ten percent.

34 JhiA) Ta levy fine an the insurer,

35 LRl To allow the afficers of the Commission to visit the offices

ad branches ol insurers and inspect books, record and
g pHapErs,

i B5(1) To appoint another survevor o conduct an independent
SUrvey

17 102(3) Toissue an Insurance broking license

18 102(6) “Ta cancel or refuse t i=sue ar renew n broking license.

19 LQ2(TY . To apply for an arder fram the ribunal that a [rersen i

| disqualified [rom acling as an insurance broker,

40 L0 To mzpect insurgnce agents and msurance broker

41 114 ' To specify the elzsses of surveyars ond surveying alfieers,

42 135(1) Ta appoint an administrator of com pan;

43 135(2) T prescribe the remuneration of the administrator, cancel
his eppeintment and  appoint  another person  as
administrator.

A4 13505 Tu tesue dizection 1o the Administrator,

45 [36{2) To ke action on the repert of the administrator.

i | 134 [0 terminale the appombment of an silministrator.

A7 [4302%e ) To upply 1o the court fior \i'jndj:*:g up of insurance COMpany,

48 ]_ij-'; I3 To np]:rlg-.r ta Court for appointment of an actusry tn
investigale the lile insurance business of the insurer,

4y 149¢1) To apply o the court tor directions regarding any matter
arising in comnection with er upan the winding up of an
ImEUTer,

50 | 4%(2) Ta scrve writen notice on the liquidator and the special
manager of the proposed application under sub-seetion (1.

5l 151{2) Te grant further period to a liquidator or a special maAnager
to provide information for winding up ol an insure

53 | 156 To take copnizunce for delault in complying with, or acling |
in - contravention of any provision of the Insurance
rdinance.

33 L57(1) To take cognizance for transacling insurance husiness in

cantravention of sectiens 3, 6 and 29.
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34 15712 To leke cognizance of contravention of taking out a policy
ef insurance with any insurer or a person guilty of an
offence under sub-section (1) of section 57,
55 158 To take cognizance for false statement in docusment.
56 1621} T sanclion the institurion of proceedings.
Kelevant Rule of the a3 1
8 No. Nature of Power / Function
. Insurance Rules, 2017 ,

1 142) o grent written permissios Lo 4 |ife insurer to maintain the
salvency margin in its sharcholders” fund and statutory
funds in aggregate.

To relax fram the requirement to comply with the formauts
< g ernexed as Annexure 11 1o the Insurance Ruoles, 2017, for

v peasons to be recorded in writing, subject to such conditicns

| g5 it may deem [iL

' 3 21 To determine the fee pavahle to the suditor eppointed under
Section 49 of the Insurance Crdinance to conduct special
audit of a company.
o direct the insurer to amange an additional survey of the

4 A75) subject marer of the survey report ro be perormed by one

R or more licsnsed insurence surveyors.
To specify cerain seenarios through circular, requiring the

: Pirmat Ry F A = app-n||11¢d a:tu_alry 1_L: I:Ie.tentun!.: the |:!-.J|I'E-_'g.-h_'.JIl'.:I:'l'lJIa.h1|l.L1t.H;

1 wlthithi? margin being defermingd s the highest excess of
the Habilities determined in any of the scenurios over those
displayed in the financial statements.

Relevant Regulation of the
5 No. Insurance Acconnting Nuture of Power / Function
Regulations, 2017
| To relax from the requirement to comply with the Insurance

[ 3 Accounting Regulations, 2017, lor reasons to be recorded

in writing, subject to such conditions as it may deem fiv
g | Relevant Rule of the Takaful ;

Rules, 2002

Mature of Tower d Funetion

1)

l'ospecify the requirements for transformaticn of a General

Insurer to & Takaful Operator,
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‘ 2 B(2) | Te refuse grant of authorization to an insurer, I
3 CEY To review the decision of refusal t grant authorization 1o
Bt isLrer,
| W) To grant suthorization to gn insurer.

3 3] To specify the conditions for authorization 1o be complied |
with by the Takaful Operator or Window Takuflul Operator.

1} B To dircct an Clperator 1o cease enlering into new Takafil
Centracts,

o LOCT WY e 5]‘!&“1}' the reserves o be carried E}.- the F’arn‘n:i[:uﬁ

L Fakatul Fund at all times,

b L1 He) To specity such cther condition on the Window Takafis]
Operators

u T Te suspend or revoke the autharization of an Operator.

'II'I_ 2603 To approve appaimtment of Shariab Advisor of an cperator. '

1t 26i3) To require an Operator to change its Shariah Advisor.

12 2HIY Te approve instilutions and course owtling 1o pravide
fruiming.

Relevant Repulation of the
; Third Party Administrators
5 No. Mat = i
: for Health Insurance atiire.of Lower. Fanctivn
Regulations, 2014
2) l'c grant certificate of rencwal of registration to the Third
Parly Adiministeason,
T To refuse to grant or renew the cerlificate of registration.
RAES Toteke such measures and issue such directions as deemed
necessary in the imerest of the public, while refusing o
renew the registration.

4 1401] To speeify any other officer encournged v be inducted /
retamned by the Third Party Administrator.

& [&r2}) Ta consider npprc‘-_'ca} of the appaintment of the proposed
Dhicector o the Chicl Excoutive or the Principal Ofeer of
the Thied Paty Adiministeaton

il 20 Tir appoinl inspectors W inspect the books, records and
documents. of o Third Party Administrator and also
determine whether the expenses of the external inspectors
shall not be bame by the Third Party Administrator,

7 2iavii) To issue guidelines ¢ directions.

= 2401) Toapprove an auditor who shall be eligible to conduct audit |
of 8 Third Party Administrotor.

0 25(1) Tao suspend registration of o Thind Party Administeator,

63 I5(3)

To immedistely suspend registration of a Third Party
Admimisiratar
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To impose such conditions on the Third Party
Administeatar gt the time ol suspensicn of registration,

| To cancel the registeation of a Third Pary Administralor

necessary in the interest of the public, while cancelling the

2.

To order inspection ( investigation of & Third Party

MNature of Power ¢ Function

T take cogrizance on contravention of requirements of
tramowark specifisd under section 136, |

Ta teke cognizance on exercise of wlra-virey powers by

| To take cognizance on defaull in complying with the

requirements of section (99 and the regulations made

To direct the directors to jointly or severally reimburse 1o
the insurance company any loss sustained as resoll of such

To imposz a penalty on director or other emplovee of an
other thun listed company, who had entered mio or
authorized the contract or arrengement in violation of the

To take cognizance on authentication of & document
atherwise than in conformity with section 131 or making of
auditera’ report in camravention af aection 249 or section
251, or failure to bring oul moterial [wcts wbout the

Te make an crder directing a company and its eflicers to
make pood the defaull and undo the irregulerities.

To impose penalty as provided for any offence, contravention
af, or defanlt in complying with provisioes of the Coemparties Act,
2007, which fall within the jurisdiction of Commissioner

I 2504
12 “26(1)
13 26023
registration.
14 28
Administrutor,
Executive Dircetor (Insurance Division)
SNo. | Relevant Section of the |
Companics Act, 2007
I 30
z THA(G)
directiors in (he case ol & company
s 199(6)
thereunder.
I AN eontravention.
4 ZOB(A1(B)
provisions of section 208.
A 2531
gompany, 1o the case of a company.
i 4741
7 479(3)c)
| thraugh delegation of powers.
Relevant Rule of the
5 Mo,

Companics (Issue of Capital)

Rules, 1995

Mature of Power ! Funetion

11

Ta impose fine for contravention of the rules,
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Relevant Section of the

5. Mo, J ' 1
Insnrance Ordinance, 200{) Nature of Power'/ Function

| A1) To approve the auditor for special audit w perform on
investigation of such accounts and satements, books and
records of an insurer.

7 T T T {

2 5007 Toarder an actuarial investigation in respect of such class ar
sub-glass of non-lile insurance business

3 300 | To arder mvestigation of the affairs o an insurer and |
wherever necessary, emplov an auditor or setuary of both for |

_ _ assisling 1L in such investigation.

4 3 Ta order the insurer o take such action in ruspect of gny
matter arising out of the investigation.

5 S9A (1} Pawer ta appoint inspector's for conducting inspections

s 594 (1) Power ta eall for information documents and assistance in
the course of inspection,

T 304 (5) Power to pive ! dispense with written notice of inspection.

3 (AL T pive directions to the insurer, i

0 2] To medify ar canzel any direction given under sub-section
{1 section ol

1 61 To direct an insurer o supply the Commission with any
information relating to its insurance business.

11 6l(2) To direct that the information supplicd may be certified by
the principal officer of the insurer

12 fil{3) To direct the chief executive or principal atticer of an insurer

[ 1o discuss with the Commission any matter perlaining 1o the
busiiiess or inanagement of the insurer

13 Bl | To authorize an officer of the Commission to obscrve the

| manners in which affairs of the msurer or of any of its allices
or branches are being condusted.

4 62017 Tar direwl en insurer W prepare, present o its directors and to
the Commissien, & plan or action to rectify or to prevent an
actunl or apprehended contravention by the insurer of the
conditions of registration set out in section 11,

15 R Ta allow the ofMcers of the Cammission to visit the alTices
and branches of insurcrs and inspect books, record and
papers.

! _
; | Relevani Bule of the ;
5 Nao. Mature of Power ¢ Funetion
Insurance Rules, 2017
| 24fc) | Te approve the curriculum of foundation course; and to
e

| recognize an institute to examine and certify the foundation
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A5(advii) & (b)(vil)

course and refresher course for the ﬁﬁq::c.icﬁ af elause (c) of
rule 34 and sccond proviso thercoll

| To grant exemption to the agents and designated persons

from the requirement of foundatinn course who meet such
eriteria and requirements as may be zpproved by e
Commission from time to time, bul such exemption shall be
availed through registering with an institute as approved by
the Commissien.

To specify other particulars w be maintained in respect of
naturgl person or body corperale insurance agent.

i3

Ta apprave the appointment of chiel executive otficer of an
insurance broker under proviso to sub-rule (1)

Ta provide opportenity of making representation to the
persen in case of overdue or past die payment under proviso |
to sub-cluuse (1) of clause (b of sub-rule {2).

To provide exemptions under proviso 0 sub-clause (ii) of
clause (b) of sub-rule (2}

A

dd{z})

£

& Mo,

To approve a professional institute for conducting lest Tor
puthorised surveying officer for anyv or all classes of
fmsurunce surveving busineas,

e provide waiver to a fresh applicant under first and second
pravisc 1o subsrule (c) of rule 44,

To approve insurence mstitute(s) authorized 1o issue
Continuous  Professional  Development  Certificate  for
dircctors and chiel executive officer of all fresh applicants
lor classes of Insurance surveyor business specified at clause
(d}, (e), (F), fghand (h) of sud-rule (1] of rule 41.

To approve professional institute authorized 1o conduct
Continuous  Professional  Development  for  authorised
surveving officers

Insurance Cirdinance, 2000

Exceutive Director (Supervision and Enforcement Department)

Helevant Seetion of the

56(1)

Matuwre of Power ! Funetion

To order investigation of the affeirs of an insurer wnd
wherever necessary, employ an suditor or sctuary or both for
assisting it in such investization,

33

To order the insurer o teke such setion in respect of anv
matter arising cut of the investigation,

Page 12 ol 21




Pawer to appoint imspector's for conducting inspection's

Power o call far information documents and assistance in

Power to give [ dispense with writlen notice of ins pection

To direct an insurer to supply the Commission with any |

To direct that the information supplied may be certified by

Todireet the chief executive or principal officer ol an msurer
to discuss with the Commission any matier pertaining 1o the

['o authorize an officer of the Commission o abserve the
manners il which afTairs of the insurer o ol anv of its offices

Tu allew the olTicers of the Commission w visit the offices
anid hranches of insurers and inspect books, recard and

3 980T
£ SOA(3) B
- the course of inspection.
5 SUA(S) ¢
[ 6 BI{1)
information relating to its insurance business.
v GI1(2)
the principal officer of the insurer.
= 61(3)
Business ar manaeement of the insurer,
4 Glis)
B or hranches are hi:i_nn candicted,
] ud
pipers.

4, Director {Insurance Division)}
Relevant Scction of the
bl " Mature of Power / F
Companies Act, 20017 " AR

] 25(2) [ o take cognizance for non-compliance of section 25

2 TI{E) To take copnizance an default in issue of share certificates
in compliance with sub-section (1) of section 71

3 T3(E) Io take cogmzance an detawkt in issue of duplicate share
certificates,

a Ta(6) To wmke copnizance on centravention of the provisions |
relating to rranster of shares in the case of a company

5 [ THZY To ke cognizance on failure 1o observe section 75 and

i section 77.

& EAH | Ta heor appeal against retissal for registration of transfer or
transmission of shares of a company.

T BAE0 To take copnizance on contravention of sub-section (45 of
soction BZ.

K RG] To lake cognizance on contravention of sub-section (1) or

[ sub-section (2} of section B&,
o L e T take copnizance on contravention of scction BT
T S To adjudicate and order rectification of register of

martgages ar extend time for registration.

11 WETEY To take cognizance [or non-compliance of section [19,
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[ g2 120(4) To take cagnizance for non-compliance ol section 120,
13 122(4) To take cognizance for non complisnce of section 122
| 14 123(4) To take cognizance for non-complisnce of section IE.‘..
SEEE 1247 bo lake cognizance of defoult in complying with sub
sections (1) & (1) of scction |24,
16 12504 To take cognizance for non-compliance of section 125,

il (3111 To take cognizance on defaull in -::-n]np]g.-'ing with the
provisions of section 131,

13 132(1) To grant extension in period for holding AGM beyvand the
due date.

19 132(5) To take cognizance on default in complying with the
pravisions of section 132,

20 133(9) | Ta ke copnizance on default in complying with the
provisions of section [33.

21 134012 " Ta tuke cognizmnce on detault in complying with the
provisions ol seclion 134,

3 ~135(2) Ta ke cognizance on default in complying with the |
|JII.'.'I\-15I-EII:I5 of section 135,

23 I3 100 To take cognizance on failure o issue timely notices and |
violation of relevant provisions regarding calling of
mestings n the case of a company.

I _]-4[||[3:|- To take cognizance on contravention of provisions relating
Lo issue of notice for passing a resalution in a meeting of a
CONTIPany.

&5 147 Tir call or hirect the calling of an over=due statulory
miseling,  anoual  peneral meeting or an extmecrdinary
peneral meeting.

26 148 T take mglﬁime ol default in complving with the |
directions given under section [47. \

7 151¢(5) [ To take 1.-1.'|'Ellj.£.-.ll1l..': i defuull in L-L'-I'I'I'FIJ}'H'IE, with the
provisions of scetion 151

28 132(1) T take cognizance on defaull n complying with the
provisions of segtion 152.

29 175 Penalty for unqualified person seting as dicector, ete. in the
case of & company

Ell 176¢4) Tu take cognizance on cantravention af proyisions relating
1o proceedings of board.

£ 4! 1 7B(6) To take cognizance on defaull in complying with the

provisions of section | 78.
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iz 182017 To accord approval for the grant of & loan or give any
guaranies or provide any securily in connection with a loan
made by any other persan to a director of the company, far
purpascs specified therein.

33 200 110) To take counizance of defanlt in complying with sub-
sevtions (4}, (5 and (63 of zection 200,

34 204{T) l'o provide for the extent of duties and the mle of directors.

35 204{8) To impose gy restriction on any breach of dury, default ar
negligenee by & dircetor in contravention of the articles of
the company ar any of its policy or decision of the board.

i 204{4) To toke cognizance on defaull in complving with the
provisions of section 204,

37 2040R) To take cognizance on nan-disciosure of interest by o
dircctor ot a company

38 206802} To take cognizanee on contract by an mterested officer of'a
company wilhoul approval of directors.

L 20704y To take copnizance on parficipation of inlerested director
ol g company in procesdings.

A0 213158y I'e take cognizance on non-disclosure of directors interest
in contract appointing chief executive, managing agent or
secretary in the case of a company.

A1 2006) T take copmzance on default in keeping the register of
contracts, arangements and  appointments in which
directors, ete, are intercsted.

A7 2103 [0 take coenizance on contravention or defaull in
gomplying with requirement under section 2 [ 0.

43 21303] Io mke copnizance apainst a shareholder whe [ails o
conduet in the manner provided in section 215.

A4 219 To take cognizance on contravention of sections 217 or 218
in the sase of 4 company,

4% 2Z1C1) Te authaerize an officer to inspect books of accounts of a
SOMpAny.

46 2247) I'e grant extension in the period for laying the annual
accounts of a listed company in the AGM bevond the due
tte,

47 iﬁ{i] I o take copnizance for confravention of seetion 226

T 228(TH To grant exemption  from  provisions  relating  to
conselidated financial statements.
i -
44 2ZR(RY Totake cognizance for contravention of section Z18.
- s — =
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226073

To extend anencial year of a holding compeny with regard
iy a subsidiary’s fnancial year for companies and fo
excimpl the halding company or its subsidiary ta hald AGM
within  the relevant calendsr wear under speeific
Gircumstances,

212(3)

| To take copnizance of default n proper authentication of

| halance sheet,

236

Te take cognizance of improper issue; circulation or
publicatior of balance sheet or profit and lass account in
the case of a company.

2477

To teke copnizance of default on a pemson who beine
unqualified ar subject to uny disqualification act as auditor
of & compuny.

54

Z4T(8)

To appoint an aoditer incase of the zompany where
| appetntment of any ungualified person or of a person who
is subject Lo any disguelification has bezn made by the
EEIH'!PB.I'I}'.

35

36

256 & 257

| Ta take cognizance on defeull in |.'u-|r||.1]_'r'in£ with
provisions of scetions 246, 247, 248 & 250, in the case of a
| company.

Ta appoint inspectors to investigate into the alTairs of the
companics

262

Tn provide the investigation reperl as specified in section
202,

264

To apply 1o the Court for issue of an approptiate crder
against manggement of the compuny, on the basis of
findinas of Inspector.

68

T'o cause making of an application to the Court for winding
up of 8 company and/or for an order under section 286,

G0

2659

6l

2710

To initiate proceedings  for rm:r,wn:ﬁ:f damages or |
property, |

To delrgy and reimburse eaxpenses of investagation and o
| ddoell acts incidental,

47H 3

===

t To imposs penalty as  provided fFor any offence,
contravention of, or default in complying with provisions of the
Comparnes Act 2017, which fall within the jurisdiction of
Commissioner through delepation of powers,

h3

64

A83

Ta exercisz the powers of a court under the Code of Civil |
Procedure in marters specilfied in this scction,

484

Tu issue a directive to the chief executive or other officer
of the coinpany o appear hetore him personally and answer |

the charges, |
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63 485 Toorder for payment ol compensation in cases of frivalous
ar vexalious proseculions,

b JED To direct that the whole or any pert ol the line imposed shall
be applicd lowards payment of eost of proceedings:
rewarding the persom on whose information the fne
recovered; and payment of compensation to an agprieved
parly,

b 599010 To award punishment for non-complignce of the orders
passed In pursuance of the power delegated.

hi Ik To accord approval subjectl o condilions in cases where
powers ul the Commission have been deleganed,

. e Relevant Section of the .

5 No. . Mature of Power / Funetion
Insurance Ordinance, 2000

| 1oLy To cause notification of grant or revocaltion of registration |
im the official sazette.

2 1 1{1) To evaluate the conditions imposed on registered insurer.

3 13(2) I o direct the life insurer n writimg {0 meke changes n the
perticulars and materials filed sub-section (&) or (E) of
sectinn 6 or any amendment to the documents filed under
slib=zcction {9 of section 6,

4 2Ty T order the life insurer o make surplus adjustment iF in |
case 115 expenses exceed the limits prescribed by the
ot h BT

g 23N T order the 1ife insurer 1o make expense adjustment if in
case its expenses exceed the limits prescribed by the
Commission for investment linked conlracts.

fi il ) To approve refund of deposit.

5 angd) To divect an insurer net to deal with any specified asses for
any spectlied perod.

g 4147} To reguire Turther informaticn and clarification from &n
insurer on account &f alleration in the reinsurance treaty

e A1 "To direct the insuwrer to make modifications in it
reifsurange arrangement.

I = 22040 g impase fine on thuse wha contravenes the pravisions of
section 42,

1 43(3) i To punish with fine to those who suntravene provisions
under sub-section (1) or sub-section {27 of section £3,
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i3 A43(6) T punish with fine Lo the person who willfully obstructs |
the companies or any person authorized by it in the exercise
of its or his power or performance of functions,

] 45(5)e) To u.ppm\- g, manner other than those mentioned i clauses
(a) and (b} vl sub-section {5) of section 45,

14 45{ 5)(Provisa) " Ta approve that e matlers recorded or stored ars capable
of being reproduced in a written form.

15 48(4) | T take cognizance for contraventions committed by the
auditor

16 1LY Proviso To extend time, on application by an insurer, allowed hy
sub-section i |} of section 51 lor furnishing of returns.

17 S Proviso) To cxtend the time allowed for Fernishing returns on
application by en insurer by a further period not exceeding
[ilieen devs.

1§ 8501 To supplios copies of documents

|G 55 Totake action as per provisions (a) to (d) of seetion 56 for

| inuceurate or defective submission of relurns.

0 Gl | Ta direet an insurer to ELEFIJ;I:l}' the Commission with any
information relating to its insurance business,

21 6102y To direct that the information 5upp]i-éa_may be certified by
the principal olficer of the insurer.

23 G103y To direct the chief exeeutive or pr uu::pal afficer of an
imsurer to disciss with the Commission any matter
pertaining to the business or management of the insurer,

7 62(2) To call for such information and ppinions or certificates
| with the plan of action under sub-section (1} of section 62.
24 BT T lrs require the asplicant o submit further documents to
| make an informed decision shout the transaction in the

interest of policy holders and the shareholders.

23 HeAy Ta direct maurer to make changes in the variation proposed
by the imsurer 0 the boasis ol caleulation of the su—render

| vilue, referred in sub-section (1) of section 8%,

26 L1201y | Tao issue license 13 insurance survevor,

i 112(2) [To renew the license [or & term of nol moere then twelve

| manths on application mads by the hulder of leensc.

I8 112/ | To cancel the license of insur Ance :.ur'.-wcur

P 12(7) To umpose fine on any person who acls as (he licensed
'I!'.IE-IJ""".I.'I'.IEI'_" SUTYEYCT

an I I_.’_i{ 1 To register a PEFSan as surveying officer,

il 113{2) To renew the license nf an nurh n-rm:d surveying officer |

A2 [ 13{4) [ To prescribe the form and contents of reporting by the
insurunce surveving officer.

33 113{6) T cancel t'na_g_,is_truliun ul'siun'{:ying n':'nf_’r_fi:q:.
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14 14T To impose fine on any person who acts as the authorized |
surveying officer

A5 151(1) Ta request a liquidator ar n special manager to provide such |
infarmation as the Commission may deem nece S5AIY.

| 36 |56 To take cognizance for detault in complying with, or acting
in contravention af any provision of the Insurance

B - Cirdinance

37 137(1) To teke cognizance for transacling insurance business in
contravention of sechions 3, 6 and 29,

i |58 Ta take copnizance for false statement in document,

x Relevanl Rule of the .
- ;
& Mo, Insurance Rules, 2017 Nature of Power / Function
Ta aliow |'-E-'§E'.!:-IJ1-'iI1‘I:" facultative outside Pakisten any

1 [8 msurance business ar any part thereef underwritlen by it in
I"akistan.

2 EE T TR To approve the foundation course syllabus. in-house

| organized by the concerned insurance company.

3 SO02) " Ta .ﬂ|1|m‘.|'=.-'E a date other than the 31" December for
reparting hy the msurance brokers,

q a0 Te require any person carrying on such activities in
Pakistan to withdmw amy written, clectronic or other
material issued by it for mass  communication or
communication  with a pelicybolder o prospective
policyholder,

FrTPa S
S No. Helevant Rule of the Takaful Nutiire 6f Power L Fanctics
Rules, 2012

| a0 To specify application form along with documents and
mformation for suthorization as Takalul Operator

2 {2) [0 require an upp!:i.nzr.l-l_m furnish further informution or
clarification on filing application for authorization as
I'akaful Operator. |

3 BTy Ta specily applu:a‘mn form almg with documents and
infarmation for authorization as Window Takaful Operator,

1 a2y Tu reguire an applh.a“t ta furnish further information or
¢larification on filing application for authorzation as
Window Takaful Operator.

S 11 iy Tu specity the relevant experience and knowledge for [ead
of window takaful operations
T To specify the form af the repister of takaful contracts.
7 i En To specify the surplus distribution mechanism for general

takaful operators,
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] 25(1) | T put up issues before the Shariah Advisory Boaard.
Relevant Rule of the Seouritics
5 Nao. and Exchanpe Commission Mature of Power / Function
{Mivroinsurance) Hules, 2014

I (1) 1o consider appravel of the micrainsurance producls

o ) To approve religble medium for offer and acceptance to

| Torm a valid micreinsurance contract.

3 S04 Ta ap;:ufn::-ve any organization eligible 1o conduct a Lraining '
program ol not less than 20 hours for microinsurance agents

4 5050 | To app:m-{.: 55:..-'“nrganirﬂtinn cligihle to conduct & training
program of not less than 4 hours for microinsurence wgents
through aver-the-counter means.

5 B2 To approve an alternative dispute resolution service to
resoive complaints,

i : BE) I'p direzt an insurer and the microinsurance db’t;llﬁlu 1
chanpe their complaints and  grievance  handling |
mechanism. |

7 10620 I'o share information emong microinsurancs and general
public through the means it deems appropriate.

Itelevant Regulation of the |
5 M L R s Mature of Power ! Funection |
for Health Insurance [
Regulations, 2014
. 1 M To required further information at the time of repistration
af a Third Party Administeatar. I

2 = I'n publish press relcase to announce cancellation af

al registratien of g Third Party Adminisrator, [

In addition 10 above, powers of the Commission as per rules prescribed or regulations made or
nolifications issued under & parficular section of the Securitivs and Exchange Commission of
Pakistan Agt, 1997, Companies Act, 2017 and Insurance Ordinance, 2000 are also delepated to the
Commissioner or the officer concerned, it powers and functions of the Commission provided in
the section of the Acts and Ordinance relevant to the said rules or regulations or notifications have
been delegated 1o him.

In case of vacancy or unavailability of Director {lnsurance) the powers and functions delegated o
him/her through this netification shall, as far os may be possible, be exercised by Fxcoutive
Lurector (Insurance).

L case of vacancy or unavailability of Executive Director (Insurance) the powers and fanctions

delegated o him/her through this notification shall, as far us may be possible, be exervised by
Cammissioner (Insurance),
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The Commission shall have the authority to exercise all powers delegated above w the
Commissioner and officers, concurrently under sub-section (2) of section 10 of the Securities and
Exchange Commission of Pakistan Act. 1997 (XLII of 1997,

This notification shall not affect anything dune, order made, notification issued, show cause issued,
circular made, proceeding commenced, penalty imposed andior collectec. sanclivn pranted,
approval made, fee directed or collected, direction given, investigation, irspection o inguiry
conducted or any other action taken or done under ar in pursusnce of the above referred
notifications, superseded by this notification, shall be valid and under lawful autharity

Any pending proceeding under the superseded notilications shall stand transferred to the delegated
authority, as provided in this notification forthwith, who shall proceed with the matter a5 11 stands
prior to coming into effect of this notification.

[Mo, [D/PRDDMise. /2017

Al

{ Bilal Rasul )
Secretary fo thd Commission
|

Pepe 21 ol 21






