Government of Pakistan
Securities and Exchange Commission of Pakistan

DRAFT NOTIFICATION

Istamabad the 17° Auwgust, 2017,

S RO.832 (h2m7. - The following draft  Licensing of  Accredited
Representatives Regulations, 2017 proposed to be made by Securities and Exchange
Commission of Pakistan in exercise of powers conferred by sub-section (4) of section 169 read
with sections 66, 68, 69, and 15 1of the Securities Act, 2015 (111 of 2015) and sub-section {4) of
section 114 read with seclions 49, 51, 52 and 95 of the Futures Market Act, 2016 (XIV 2016} .
are hereby published for the infarmation of all persons likelv to be affected by and notice is
hereby given thal objections and sugpestions, if any, received within the next fifteen davs will be

laken into consideration,
DRAFT REGULATIONS
CHAPTER 1
FRELIMINARY

L. Short title and commencement.- (1) These regulations shall be called the
Licensing ol Acceredited Representatives Regulations, 2017,

(23 They shall come inlo foree at onee.
i Applicability.- The provisions of these regulations shall be applicable 1o the
acerediled represenlatives of regulated persons, by whatever name called, as lisled at Annexure

A,

3. Definitions.- (1) In these regulations, unless there is anything repugnant in the
subject or conlext,-

{a) “Branch manager” means a person appainted by a regulated person o
act on its behalf for the purpose of operaling or supervising its Branch
Office;

ik “Branch office™ shall mean an office or branch or shop opencd and

maintained by & repulated person for conducting the regulated activity



and includes the regulated person’s main office;

(c) “Futures Act” means the Fulures Market Act, 2016 {XIV of 2016):

id) “Head of regulated activity™ means a persen, by whatever name called,
including the chief executive oflicer or head of operations, who 1s
responsible for heading the repulated activity for, or on behelf of the
regulated persan;

) “Rating manager” means the chairman of rating committes of a credit
rating company licensed by the Commission;

i1 “Queyrities Act” means the Securities Act, 2015 (11 of 2013);

{g) “System operator” means an employee of 4 securities broker or lutures
broker wha is authorized by such securities broker or [utures broker to
execute proprietary trades or trades of the customers through the
automared trading system in a securitics cxchange or futures exchange
or has the responsibility to handle the automated order placement
software; and

{h) “Trader” means an employee of a securities broker or lulures broker
who iz authorized by such securities broker or futures broker to execule
trades of the customers through the automated trading system in a
securitics exchange or futures exchange.

(23 Words and expressions used but not defined in these regulations shall have the
same meaning as assigned to them in the Securities and Exchange Commission of Pakistan Act,
1997 (XLI1 of 1997); any administered legislation and any rules or regulations made thereunder.

CHAFPTER 11
ELIGIBILITY AND LICENSING FOR ACCREDITED REPRESENTATIVES

4. Prohibition.— No person shall act as an accredited representative of a
regulated person unless such person is licenced by fhe Commission as an accredited
representalive.

5. Eligibility criteria for licensing of an accredited representative.- (1} Subject 1o
ongoing compliance with the provisions of the Securities Act, the Futures Act and lhese
repulations, a regulated person, hercinaller referred to as the prineipal, may apply o the
Cammission for licenee for a person as its accredited representative, hereinafter referred 10 as the
applicant, if the applicant:

(=) fulfills the fit and proper criteria as specificd in Annexure B
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i itz principal helds a valid TRE Certilivate of the securities[uteres
exchange (in case the prncipal is a securitiesfutures brokery;

ic) its principal is licensed by the Commission and such license 15 valid on
the date of submission of application for license under these reguiations;

i e TR W i the applican: maintains membership of such exchange or association

which 15 approved by the Commission for the purpose, 1f any, and the
applicant fulfills the conditions  specified by such exchange or
associalion; and

e has passed such examinztion or undertaken such training as may be
specilied by the Commission, or relevant association as the case may be.

(2} An accrediled representalive may be accredited with only one principal and may
be livensed for more than one function in respect of a repulated activity or multiple repulaed
activities:

Prowvided he 1s §it and proper, and there is no conflict in him performing such activities.

6. Application and procedure for granting a licence.- (1) An application for
Hieence for an accredited representative shall be made e the Commission in Form A aleng with
all the information and documents specificd in Annexure C and receipt evidencing payment of
non-refundable fee of such amount as prescribed in Schedule-I,

(2} A principal, applyving for licence under sub-regulation {1) ahove shall submit the
application to the Commission along-wilth supporling decuments through the securities exchangs
or lhe futures exchange as the case may be or the association where applicable:

Provided that in case the principal is a securities broker ar futures broker, the application
for accredited representative for regulated activities under Securities Act or Putures Acl as the
case may be, other than brokerage services being carried out by such prineipal, shall be
submitted theough the securities exchange or the futures exchanpe:

Provided further that in case where the principal is neither a securities broker nor a
futires broker and an association has nol been specilicd for the respeclive regulated activity, the
application by such principal for licence shall be directly submitted to the Commission.

{3) The application for leence under sub-repulation (1) shall be supported by an
autharity lelter and an undertaking in Form B and Form C respectively from the principal with
whom the applicant i3 or is {0 be accredited,

4] The exchange or asscciation shall scratinize the application for prant of licence
and the decuments submitted by the principal and within thirty business days of receipt of
application, shall submit the application for consideration of the Commission along-with a letter
of recommendation inter alia covering the Tollowing:

(1) the contents of the application for licence and supporting documents are in
conformity with these regulations:



(b the applicant meets the reguirements of the Securities Act or the Futures
—disbashe case may be, and these regulations, for the purpases of heence
under these regulahons;

{e) the applicant is a fit and proper person as per the criteria specified in these
repulations; and

(d} the applicant is in compliance with (he conditions specified by the
exchange or associalion,

(3 The (Commission, while considering the application for licence, may reguire the
applicant, its principal or the relevant exchangeor association 1o furnish such further information
or clarification as it deems appropriato.

i) The applicanmt shall, if so reguired, sppear before the Commission for a
rEpresentation,

(7 Any subsequent change in the information provided o the Commission at the
ime of iling of application under sub-regulation {1} shall be communicated to the Commission
within five business days [rom the date of such change.

() Anapplicant must provide all relevant information to the prospective principal 1o
enable it to undertake the necessary due dilipence before submitting an application for obtaining
licence for a representative.

[~ Grant of licence. {1) The Commission, while considering (he application for
sranling a licence, shail inter-alia take into account the following matters,-

{a) that the applicant meets the requirements of the Sccuntics Act andfor the
Iutures Act as the case may be, and these repulations;

(b that the applicant has the ability to efficiently handle itz responsibilities as
an accrediled representative of a principal and honor hisfher obligations in
aceordance with the Securities Acl andfor the Futures Act as the case may
be and these regulations;

() that the applican! satisfies the Commission that the reasons for an earlier
refusal for gramt or roenewal of licence, if any, as an accredited
representative no longer exist or pplicable;

i convietion or involvement of the applicant in an offence involving frand
or breach of trust; and

& history of past regulatory compliance and any pending penal action agains
the applicant for an offence under the Securitics andfor Folures Act, the
Compunies Acl, 2017 or any other relevant laws,

{2y The Commission upon being satisfied, afler conducting such inquiries and after
obtaining such further information as it deems appropriate,



(a)  that the applicant is ¢ligible for a licence;

(by  the applicant is 1n compliance with the provisions of the Securities Act
anc/or the Futures A¢l as the case may be and these regulations and any
directives/guidelinesicodes iasued thereunder; and

(¢} 10isin the public interest and interest of capital market;

shall grant & hegnce 1o the appheanl in Form D for 2 peried of one year under the provisions of
the Sccurities Act and/or the Futures Act as the case may be, cormnmunicate this to the exchange!
association and the principal, and update 115 register of regulaled persons sccordingly:

Provided that while deciding lo granl licence, the Commission may seck any informalion
rom Govemment agencics, regulatory bodies including obtaining credit information bureau
{CIB) reports trom the State Bank of Pakistan,

{3) Maothing in these regulations shall alflect power ol the Commission o restrier,
suspend or cancel the licence of an aceredited represcntative under the Securitics Act andfor the
Futures Act as the case may be if any or all of the events as mentioned therein have nccurred or
the accrediled representative fails to comply with any of the requirements of these regulations.

8. Renewal of licence.- (1) Subject to the provisions of the Securitics Act and/or the
Futures Act as the case may be and these regu]a‘lnnq, a pringipal shall, one month prior to the
date of expiry of ils representalive’s licence, apply to the Commission in Form E along with all
the documents as specified in Annexure D and receipt evidencing payment of renewal fee of
such amount a5 specified in Sehedule T, for renewnl ol licence of representalive,

{2) A principal applying for renewal of licence under sub-regulation (1) shall submiz
the apolication along-wilh supporting documents through the exchange, associalion or directly 1o
the Cormmission as specified in regulation 4.

{3y The application for renewal of licence under sub-regulation (1) shall be
accompanied by a letter Irom the pnneipal with whom the applican! has been accredited, which
should clearly state that the principal has no objection to the renewal of the spplicant as ils
accredited representative.

(4}  The exchanpefassociation shall scrutinize the application for renewal of licence
and the documents submilled by the principal prier o submission of the same for consideralion
of the Commission, along-with a letter of recommendation stating that it has reviewed the
contents of the appheation and the supporting documents and has found the same 1o be o
vonformity with the Act and these regulations:

Provided thal while submitting the letter of recommendation to the Commission, the
exchange/association shall also take into account the aceredited representative’s track record
with respect to its compliance with the applicable regululory requirements and the conditions
specilied by the exchange/sssocialion ingluding the code of conduct specificd by Lhe
exchange/association.
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(5 The exchange/association shall submit the serutinized application along-with the
letrer of recommendation 1o the Commission within [fteen business days of receipt of the same.

(6}  The Commission upon being satislied that the applicant continues to meel the
requirements for licensing, is in compliance with the provisions of the Act, rules, regulations and
any directives/guidelinesicodes issued thereunder and it is in the public interest and interest of
the capital market, shall renew the licence for one year and issue a certificate of renewal of
licence 1o the applicant as per Form F,

(7 Where the application for renewal of licence is made within the provided time but
has not been decided by the Commission, the licence of the accredited representative shall
continue 1o be valid until the application for renewal is decided by the Commission.

{8}  Where the application for renewal ol licence is not made within the provided
time, the licence of the acerediled representative shall be cancelled in accordance with the
pravisions of the Securities Act and Fulures Act,

(% While renewing the licence of an accredited represeniative the Commission may,
in addition to the criteria laid down lor grant of licence, also take into account the past track
record and histery of regulatory compliance of the aceredited representative.

(107 The Commission shall send an intimation of renewal of licence of the accredited
representative 1o the exchangefassociation and the principal and update its register of the
regulated persons accordingly.

9, Procedure where licence is not granted or renewed.- (17 The Commission,
aller giving a reasonable opportunity of hearing to the applicant, may refuse to granl or renew a
licenee il in the opinion of the Commission such spplicant does not fulfill the requircments
prescribed under the Sceurilies Act andior the Futures Act, as the cuse may be, and these
regulations and where the Commission after laking into account the faets, is of the view that it is
not in the public interest or in the interest of the capital markel 1o grant or renew z licence.

{23 The applicant, if apgrieved by the decision of the Commission under sub-
repulation (1), may, within & period of thirty days from the date of receipt of such refusal, prefer
an appeal to the appellate bench of the Commmission under section 33 of the Sccuntes and
Exchange Commissian of Pakistan Act, 1997,

{3) The Commission shall communicate its decision of refusal to grant or renew the
licence to the applicant or aceredited representative, as the case may be. the exchange/ssociation
and the principal.

10, Automatic cancellation of licence.- (1) The licence granted fo an acoredited
representative shall stand automatically cancelled where-
(a} the licence of the principal to whom hefshe is accredited is cancelled; or
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{h the acereditation of such representative is terminated by the principal or
[be representative himself; or

fc) the application for renewal of licence i3 not made within the specified
limie; or
{d) the licence of an ageredited representative is suspended by the

Commission and such suspension has nol been revoked ]l the ome of
expiry of licence issned to the representative.

1. TD'uwhblic notice by the principal in case of suspension, refosal o renewal and
termination of acereditation. — Where the Commission suspends, cancels or docs not renew (he
license af an accredited representative, or where the accreditation of such representative is
terminuled by the prineipal or the representative himsell, the principal shall publish i two daiy
newspapers having wide circulation, a2 notice advising of such termination and shall make
arrangements for the placemnent of the notice on the websile of the exchange/association.

12, On noticing  irregularities, i any, in lhe operations of the accredited
representatives, the principal shall seek withdrawal of such representative’s licence, withhold all
moneys due 1o him tll resolution of customer complaints, alerl custemers in the location where
the accredited representative operates, and take all measures required to protect the interest ol
custormers and the market,

CHAPTER 111
CONDLUT OF AN ACCREDITED REFRESENTATIVE
13.  General Conduct of Business-

{a) No accreditled representlative shall deal wath customers in s own
name. All ransactions and communications shall be in the name of (he
principal,

Explanation,- Dealing with customers inclades receiving cash or
cheque from the customer in  the representabive’s own name and
issuing cash memos, receipts, delivery notes or any other decwment in
his name;

b An acersdited represenlalive muslt wel in accordance with the best
interests of the marker and the customers, and must [ollow the inlernal
code of praclicefethics and code of conduct put in place by its principal;

icl A branch manager accredited with a principal shall be deploved at such
branch office which hefshe is operating or supervising on behalf of the
principal;



id)

(f)

(2)

(I}

(1)

{3

A branch manager accredited with a securities/futures broker shall not

——aatch the purchase and sale orders of his customers.and. each such

order must invariably be routed through his principal in accordance
wilh the regulations;

A principal shall enter inlo an agreement with 1ts acerediled
representative  for  specifving  the scope of his  awthority and
responsibilitics, confidentiality of information, remuneration or
compensation, termination clause, ele.;

An accredited representative shall maintain high standards of integrity,
promphilude and [zirness in the conduct of all his business;

An secredited representative shall act with due skill, care and diligence
in the conduet of all his husiness:

An aceredited representative shall abide by the conduct of business,
accounting and record keeping requirements and code ol conduct if
any, applicable on the representative as specified in the respective
reindations of the principal, and as detailed m the agreement belween
the principal and the aceredited represemative, while discharging its
duties in such capacity;

An accredited representative shall abide by all the provisions of the
Securilies Act and/or the Fatures Act as the case may be, and the rules,
repulations, dircctives, puidelines, codes etc. issued by the
Commission, the exchange/association from hme 1o lime, as may be
applicable 1o m; and

An accrediled representative shall not neglect, fal or reluse Lo submil
to the Commission, the exchange/association, such hooks, special
returns, correspondence, documents amd pepers or any part thereof as
muy be required.

14, Regulated Persons to retain minimum nomber of accredited representatives
in each Branch Office.- Every regulated person shall have at least one accredited representalive
in each of its branch offices.



Annexure A

Regul:tte:rl lier.s nn

Aceredited Representative

securilissFulures
2 ] T —

Head of regulated activity, Branch Manager where applicable, Apent,
Systemn-operater, Trader, ——

Securitics Manager

Head of regulated activity, Branch Manager where applicable, Person
responsible lor managing customer portfolios, Apent

SecuriiesFutures

Head of regulated activity, Branch Manager where applicable, Person

Adviser involved mn giving advice Lo cuslomers, Agent

Balloler/Share Head of regulated activity, Branch Manager where applicable, Person

Repistrar denhingfvollecting or processing  applications, Person dealing with
matters relating to corporate actions, Apgent

Credit Rating | Hemd of regulated activity, Rating Manager

Company . _

Underwriter Head of regulaled activity, Branch Manapger where applicable, Agenl,
sub-underwriter

iJeht Secunties | Head of regulated activity, Branch hManager where applicable, Agent

Truslee

7]



Annexure 13

FIT AND PROPER CRITERIA FOR ACCREDITED REPRESENTATIVES OF
REGULATED PERSONS

This Fit and Proper Criteria is perpetual in nature and its compliance is mandatory.

All persons subject 1o Fit and Proper Criteria must submit any change in the submitted
information or if such person is in non-complisnce of any of the provisions of the Fit and Proper
(Criteria, to the exchange/association, as applicable, as well as its principal, within thres business
duys of such change, which shall within a period of seven business days repart the same to the
Commmission.

) Financial Soundness and Integrity:
(i) The persen should not have been adjudged as an nsolvent or he should not have suspended
payment of debts or compounded liabilitics with his creditors.

(i1} The persen sheuld not have been convicted by a court ol competent jurisdiction as o defaulter
in payment of any loan 1o a financial institution including banking company, 2 Jevelopment
Financial Institution or a Non- Banking Financial Company.

(iii) The person should nol have availed write-olf from any financial institution including
hanking company, a Development Financial Institution or Non- Banking Financial Company.

{iv) The person and companies. firms, svle proprietorship cte. where the person is a chiel
cxeculive, director (other than nominee director), owner or partner etc., has/have no overdue
pavment to any customer, financial institution, securitics cxchange, futures exchange, clearing
house, central depository and / ar defaulted in payment of any taxes in the individual capacity or
as a proprietary concern or any partnership firm or as director in any private unlfisted and listed
cOmMpany.

Explanation: In case of overdue payment to any financial institution, CIB reports from the Slate
Mank of Pakistan shall be examined and if there is any overdue/past duc pavment 1o a financial
institulion, irrespective of amounl, in overdue column of latest CIB repont of the person and of
the corapanics, firms, sole proprietorship ete. where such person is a chiel executive, director
(other than nominee director), owner or partner ele., such person shall not be considered (it and
proper person except:

(#) in case where such overdue amounl is under litigation and the same is also appearing as
amount under litigation in CIB report; or

{b} No overduc payment is appearing in the overdue column in the subsequent latest CIB
report,

In case of any amoeunt appearing in the overduefwrite-off column of the CIB report, no rejection
shall be made unless the persen has been provided an opportunity of making a representation
hefore the Commission.



— arcount.

(v} The person should not have been a director undfor chief executive of any company or body
corporate which has defaclied in pavment of Government dutissitaxes/cess or has misused
custormer secuntesfssets or found involved in un-authorized irading through its customer

by Competency:

{2} Membership or licence of the person or any company in which the person was a direclor or
sponsor or majority shareholder, during the last three vears has not been suspended/cancelled by
the Commemnission, any olher regulatory authority, any professional body, association or relevan
enlily ¢.g. the securities or futures exchange, ceniral depository or clearing house:

Provided that cligibility of a person may be vonsidered on the basis of prior clearance
obuained from any such organization that suspended cancelled the membership or licence,

{11y The persan should not bave been disgualified’ removed from the post ol a key executive
position of 8 company by the Commission or any other regulalory authority,

¢} Integrity, Honesty and Repuotation

(i} The person should not have been convicted in any criminal offence or directly involved in any
seltlement in civil! criminal proceedings in a court of law, particularly with regard to moral
turpitude, investrments, financial/business misconduct, fraud/ forgery, breach of trust, financial
erime ele, and! or il kas not been concluded by any regulatery authority that the perseon has been
associated with any unauthorized lnancial activity including illegal brokerage business.

(1i) The person is nol a parly in lilgalion against the Commission in respect of any criminal
ollence or a matter relating to non-payment of cuslomer claims or in any other manner
prejudicial to the interest of cuslomers and general public,

{11t) No investigationfenquiry/inspection, conducled under Scetion 138 or 139 of the Securities
Act, 2015, Sechion 82 or 83 of the Futures Act, Section 29 of the Securities and Exchange
Commissien of Pakistan Act, 19497, Section 21 of the Sccuritics and Exchange Ordinance, 1969,
Section 263 or Seclion 265 of the Companies Ordinance, 1984, has been concluded against the
person by the Commission with material adverse Indings.

{iv) The person has not defaulted oo seftlement of 8 cuslomer complaint where such
complaintian arbitration award has been adjudicated/decided by the Commission or the securities
exchange,

iv) An onder restraining, prehibiting or debarring him from dealing in securities in the capital
market o from accessing the capital market has not been passed; or penalty of Rs 500,000/ or
mare has ool been imposed on him by the Commission in the last three years, in respect of any
laws adminisliered by the Commission:



Pravided that a person may be considered elipgible in cose a period of at least three years
from-the dale.of expisay.of the period specified in the order for which such. person has been..,
restrained/prohibited/debarred has elapsed.

(vi} The person should not have provided f[alse or misleading information eiher lo the
Comrission or to any of the regulatory body, securities/fulures exchange, central depository or a
clearing house.

(vii}) The person should not have been actively invelved in the management or occupying the
positions as specified in Annexure A, of a company whose registration or licence has been
revaked or cancelled or which has pone into liquidation or other similar proceedings due o
financial irregularities or malpractices.

d) Educational Qualification, Experience and Mandatory Certification/Examination:

(1) In case of the head of regulated activity, such person shall fullil the minimum educational
qualification, experience and certification requirements specified for the posiion of CED in the
respective regulations ol the particular regulated activity,

Furlher, the exemption/grand fathering provision, if any, applicable 1o the CEC) of a repulated
activity shall also be applicable to the head of regulated activity, as the case may be,

(21 In cuse of branch manager of 2 regulated person, the person should:

1) possvss al least a praduate degree in finance, accountancy, business management,
commerce, ceonomics, capital market, financial serviees or related disciplines from a
university recognized by the Higher Education Commission of Pakistan, or equivalent,
and

h) have a minimum expericnce of three years in the regulated activity for which its principal
15 lpensed:

|
Provided that where a persen possesses seven vears of relevant experience of the capital
markets, the minimum qualification requirement shall be relaxed in case of branch manager.

(3) In cuse of 2 securities manager, the person(s) responsible for managing customer portfolios
should:

a) possess at least a graduste degree in finance, accountancy, business management,
commerce, economics, capital market, financisl services or related disciplines from a
upiversity recognized by the Higher Education Commission of Pakistan, or equivalent,
and

h) have a minimum experience of three wears of giving investment advice in financial
produscts'securities/ funds, asset or portfolio management:

Provided that where a person possesses seven years of the relevant experience mentioned
above, the minimum qualification requirement shall be relaxed.

12



(4) In case of a securities/futures adviser (il the securities/lulures adviser s o company), the
personis) responsible for giving advice to customers should:
a) possess al least a graduate degree in linance, accountancy, business management.
commeree, economics, capital market, financial services or related disciplines from 2
. umversity recosnived by the Higher Education Commission of Pakistan, or cquivalent;
and
by - have a mimimum experience of (hree years in lreding, dealing or giving invesiment advice
in financial products/securitiesTunds/derivatives, asset or portfolio management:

Provided that where a person possesses scven years of the relevant experience mentioned
abowve, the minimum gualification réguirement shall be relaxed.

(5) All aceredited representatives must obtain the specialized cerlificalions or pass the specified
exanunations for accredited representatives of a4 particular regulated activity spectfied by the
Commission andfor the exchange andfor the association, lor the purpose, within such time as
may be specificd.

L



FOMEM A
FORM OF APPLICATION FOR LICENCE AS AN ACCREDITED REPRESENTATIVE

To
‘The Securities and Exchange Commission of Pakistan,
Islamabacd.

Diear Sar,
1.  I/'We ...(name of principal)... hereby apply for licence for _._.(name of applicant)..... a3

myfour accredited representative under section 6% of the Securities Act, 2015 and/or section 31
of the Futures Market Act, 2016,

2. The application for licence by ... (name of applicant).. .. is enclosed herewith as Annexure
s s

-5

3. Necessary information’documents required under the Securities: Act, 2015 andfor the
l'utures Market Act, 2016 and the Licensing of Accredited Representatives of Regulated Persons
Regulations, 2017 is attached

Yours [aithlully,

Signature

14



Annexure “A 17

Application for Licenee for Accredited Representative of a Principal

To

The Secunties and Exchange Commission of Pakistan,
Islamabad.

Dear Sir,

1. 1 ...(name of applicant)... hereby apply for license as accredited representative of . (name
ol principal).. .. under section 68 of the Secorities Acl, 2015 and section 531 of the Futures Market
Act, 2016.

2. Original receipt of the bank lor the foc of Be.ooeiicivicinnee heing the licence fee is
enclosead,

Yours faithfully,

Signalure
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Annexure

—_—— -

Information and Documents to be provided along-with application for licznce as an

Acveredited Representative

MName of applicant

Residential address

Telephane Mo,

CNIC/Passport MNo.

Educational gualification of applicant {certified true copies of educationul eertificates to be
provided slong-with the application)

Fvidence that the applicant has passed the requisite certification program/examination
Evidence of past expericnce of the applicant (experience letters from relevant employers to
be provided along-with the application}

Name of the principal 1o which applicant is 1o be accredited to

Wame ol the relevant exchange/association of which the principal 15 required 1o he a
member of

Authority letter and undertaking from the principal to whom the applicant is or is to be
affiliazed and two references, including one from the banker as required are enclosed.

An undertaking on a stamp paper specifying thal the applicant is in compliance with all the
requirements for grant of licence under the Securities Act, 2015 and‘or Futues Markel Act,
2016 and the Licensing of Accredited Representatives of Regulated Persons Repulations,
2017,

Anv  other information and  document as  may be  required by the
Commission/exchange/association from time 1o lime.

15



FORM B

AUTHORITY LETTER TO BE GIVEN BY THE PRINCIPAL TO WHOM THE
REPMRESENTATIVE IS TO BE ACCREDITED

To
The Secunties smd Exchanpe Commission of Pakistan/{Name of Relevant
Exchange/Association of which the principal is 2 member of)

enr Sir,

I'We understand that son/danphter of , aped Yiars,
residing at

. desires to be accredited £ has been aceredited to mefus al [or carrying
on the business of _Hs My our representative.

['We confirm that the aforesaid person is a i1 and proper person to  be registered as &
representalive,

[/We contiem that the aloresaid person is known to mefus  for iperiod of time)

and has pot good financial background, moral character and integrity, and has
heen transacting business [requently and was meeting the market commitments as and  when
lhey  arise. (In case the representative has been alliliated with the prncipal prior lo
eommencemenl ¢l lhe Licensing of Accredited Representatives of Regulated Persons
Regulations, 2017).

We lake [ull respensibility for the actions and dealings of the aforesuid person as
representative.

I"We hereby recommend the application of the aforesaid person for granting licence for carmving
on businessof |0 ____ as representative. ['We also wish to state that whatever the
information that has been submitted is true (o the best ol our knowledge and if at a later dale il
any  malerial information comes to our  knowledge subsecuent to  the submission of this
application, [/'We undertake to  keep the (name ol relevanl exchangefsssociation) and the

Coomumssion inlormed aboul he same,

[FWe. licenced as with the S1:CP, hereby agree (o recommend the aforesaid
PETEOT,

Yours faithiully,

Signarure of authorized person on hehall ol the regulaied person Pate



FORM

Affidavit to be provided by the Principal/authorized person on behalf of the Principal
along-with application for licence of the applicant as its representative

{On Stamp Paper of Appropriate Value)

AFFIDAYIT
I, sorvdaughterfwile of adult, resident of
= ' and holding CNIC! Passporl No.
do hereby, on behalf of ... {namec of the principal)..... statc

on solemn affirmation that as per provisions of Securitivs Act, 2015 andf/or the Futures Market
Act, 2016, as applicable

Yohe . (name of the principal).. ... shall take full responsibility [or the actions and dealings
afthe ......(nume of applicant)..... within the scope of his'her office or emaployment.

2. Anact, pmission or failure of ... {name of applicant).. ... within the scope of his'her office or
employment shall be deemed to be the act, omission or failure of the ... {name ol principal}.....
s well as of the .. .(namc of applicant).

DEPONENT
The Deponent 15 idenlified by me
Signature -
ADYOCATE
{Mame and Seal)
Solemnly affirmed before me on this day of : al by
the Depenenl above named who is identificd fo me by L Advorate, who s
known to me personaily.
aipnature

DATH COMMISSIONER FOR TAKING AFFIDAVIT

1E



FORM 1y

SECURITIES AND EXCHANCGE CONMMISSION OF PAKISTAN

LICENCE AS AN ACCREDITED REPRESENTATIVE

M.
Islamabad, ...... (date}. ...

The Sceurities and Exchanpe Comimission of Pakistan having considered lhe application for
ltcence under section $& of the Sceuritics Act, 2015 and’or zection 51 of the Futures Market Act,
2016 by _.._.(name of the applicant)..,. who is lo be accredited with  (pame of
principal) ¢ a licenced  (category of regulated person)_ as a . {desipration of accredited
representative). ..., and upon being satisfied thal the applicant is cligible for a licence, and that it
wonld be m public inlerest and in the interest of the capital market so to do, hereby prants
heence, in cxercise of the powers conferred by section 69 ol the Securilies Al 2015 and/or
section 32 of the Fulures Markel Act, 2016 to.. .(Namc of the applicant)..... subject to the
provisions of the Sccurities Act, 2013 andfor Futures Market Act, 2016 and the rules and
regulations made thereunder, as amended [Tom time to time.

This licence is valid up to one year from the date of issuance unless it is suspended or cancelled

garlicr by the Commission.

Signature of the Otficer

13



FORM E

—— -

FORM OF ;"LPPLI.E.,-*;TI ON FOR RENEWAL OF LICENCE AS AN ﬁE‘CH]ﬁ}I'I'IEl]
REPRESENTATIVE

To
The Seeurities and Exchange Commission of Pakistan,
Islamahad.

Dear Sir,
I, Trwe ...(name of principal)... hereby apply for the renewal of license of ... (name of
applicant).... as my/our accredited representative of under section 69 of the

Securities Act, 2015 and section 52 of the Furures Market Act, 2016,
2. The existing licence is due to expire on ...,

3. The application for renewal of licence by ... (name of applicant).... is enclosed herewith as
Annexure *B 1",

4. Necessary information/documents required under the Securities Act, 2015 and/or the Futures
Market Act, 2016 and the Licensing of Accredited Representatives of Regulated Persons
Regulations, 2017 are attached.

5, It is requested that the leence be renewed for a period of one year,

Yours faithfully,

Sipnature

20



Annexure *B 1™

Application for Renewal of Licence by Accredited Representative of Principal

L T— L S —

To

The Secunities and Exchange Commission of Pakistan,

Islamabad.

Dear Sir,

. T ...(name of applicant)... hereby apply for the renewal of my license as accredited
representanive of .., (name ol pnincipal).... under scetion 69 of the Securities Act, 2015 and

scction 32 of the Futures Marker Act, 2016,

2. Onmnal receipt of the bank for the fee of R, being the renewal fee is
enclosed.

3. [t isrequested that the licence be renewed for a period ol ane vear,
Yours faithfolly,

Signature

21



Information and Documents to be provided alon

Annexure [

with application for renewal of licence as

an accredited representative

The following details shall be provided along-with application [or renewal of licence by un

applicant for its aceredited representative along with the relevant supporting documents for the

last one year;

[

fard

|

Details of the non-campliance by the applicant, if any, with any provision of the applicable
laws including the Securities Act and/or Futures Act and rules or repulations mude
thereunder,

Delails of the non-compliance by the applicant, if any, with any of the licensing conditions.
Detailz of any penal or disciplinary action imitialed or taken against the applicant or its
principal by any regulatory authority or gevernment agency/department,

Details of legal proceedings, iF any, initiated against the spplicant or its principal and penal
actions taken apainst the applicant or its principal and penalty imposed by the Commission or
any wther regulatory authority.

Authority letter from the principal.

An undertaking on a stamp paper specifying thal the applicant is in compliance wath all the
requirements for grant of renewal of licence under the Securilies Act, 2015 and/or Futures
Markel Act, 2016 and the Licensing of Accredited Representatives of Repulated Persons
Regulations, 2017,

Any other information and document as may be required by the Commission/relevanl

exchange/association from fime to time.



FORMF
SECURITIES AND EXCHANGE CONMMISSION OF PAKISTAN

RENEWAL OF LICENCE AS ACCREDITED REPRESENTATIVE

No. Islamabad, the
St 5t ) AL

The Seccurities and Exchange Commission of Pakistan having considered the application for
renewal of licence under section 69 ol the Securities Act, 2015 and/or section 52 of the Futures
Market Act, 2016 by ... (Name of applicant)....... whao i5 accredited with _ {name of
principal)__:a licenced _ {calegory ol regulated person) as a ... (designation of accrediled
representalive)... , and upon being satisfied that the applicant is eligible for a renewal of licence
and that it would be in public interest and in the interest of the capilal markel so 1o do, hereby
granls renewal ol licence, to the said applicant for one year subject to the prowvisions of the
Securities Act, 2015 andfor the Futures Markel Act, and the rules amd regulalions made
thereunder, as amended from time to time.

Signature of the Officer



Sehedule |

" SCHEDULE OF FEES*

' Deseription of fee

! Amount of fec in
| PRI

Fee to be paid at the time of applying for license as an
aceredited representative

_;_;] In case ol lHead of r-:fmlﬁtca activily in case repulated
person in involved in multiple regulated activitics, Branch
Manager, Person responsible for mansging  customer
portlislios, Person involved in giving advice to customers,
Rating Manager, Agent

B} In all other cases

Es 15,000

Rs 5,000

Fee to be paid at the time of applyving for renewal of
license as an accredited representative

a) In case of Head of regulated activity in case regulated
person in invelved in multiple regulated activitics, Branch
Manager, Person responsible  for  managing  customer
portfolios, Person invoived in giving advice to customers,
Bating Manager, Apent

R 000

b} In all other cascs

Rs2.500

¥ The above fees shall be deposited inte the desipnated bank account of the Commsston, along-

with applicable collection charges.

Ne.SY/SECP8/13]

Bushra Aslam
Secretary 1o the Commission
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