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Notification No. S.R.O. 299(1)/2001, dated 10th May, 2001..- In
exer~ise of the powers conferred by clause (b) of section 43 of the
Seclfrities and Exchange Commission of Pakistan Act, 1997 (XLII of
199j), reac\ with section 5A of the Securities and Exchange Ordinance,
1969 (XVII of 1969), the Securities and Exchange Commission of
Paklstan, with the approval of the Federal Government, hereby makes
the following rules, namely:-

'1. Short title and commencement.- (1) These rules may be
called the Brokers and Agents Registration Rules, 2001.

~2) They shall come into force at once.
2. Definitions.- (1) In these rules, unless there is anything

repugnant in the subject or context,-

!(a) "4ct" means the Securities and Exchange Commission of
, P~kistan Act, 1997 (XLII of 1997);
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(b) "clearing house" means a clearing house of a stock exchange
performing the- function of clearing and settling trades in
securities or a clearing company established for such purpose;

(c) "Commission" means the Securities and Exchange Commission
of Pakistan;

(d) "Enquiry officer" means any officer of the Commission, or any
other person, who is appointed by the Commission under the
Ordinance or the Act;

(e) "Ordinance" means the Securities and Exchange Ordinance,
1969 (XVII of 1969);

(f) "Regulations" means the regulations made by a Stock Exchange;
and

(g) "Schedule" means the Schedule annexed to these rules.

(2) All other words and expressions used but not defined in these
rules shall have the same meaning as are assigned to them in the
Securities and Exchange Commission of Pakistan Act, 1997 (XLII of
1997), and the Securities and Exchange Ordinance, 1969 (XVII of 1969).

3. Application for registration.~ (1) A member desirous of
acting !ilS a broker shall make an application to the Commission in Form
A as set out in the First Schedule, for grant of a certificate of registration
through the stock exchange of which he is a member.

(2) An application for registration \lnder sub-rule (1) shall be
submitted alongwith fee as prescribed in the Second Schedule.

(3) The brokers who are working as broker before coming into force
of these rules, shall apply for registration in accordance with the
provisions of sub-rule (1), within ninety days of the date of coming into
force of these rules.

(4) The stock exchange shall forward the application to the
Commission within fourteen days from the date of its receipt.

4. Eligibility for regi~tration.- (1) A person shall be eligible for
registration as a broker under these rules, if he-

(a) is a member of the stock exchange;

(b) is not less than twenty-one years of age;

(c) is a citizen of Pa~istan;
(d) has atleast passed graduation or equivalent examination from

an institution recognized by the Governm~nt:
Provided that the Commission may relax the educational

qualification in suitable eases on merit having regard to the

applicants experience;
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(e) ~s not a lunatic or a person of unsound mind;

(f) las not been convicted of an offence involving fraud or breach of
rust;

(g) as not been adjudicated as insolvent or has suspended payment
r has compounded with his creditors; .

(h) has experience of not less than five years in the business of
~uying, selling or dealing in securities;

(i) taS not been a partner of a brokerage firm or a diI;ector of a
rokerage company which has been convicted of an offence
oncerning brokerage;

I G) has not defaulted in payment of dues at a clearing hou~e;

(k) ~as not defaulted in compliance with the provisidns of the
'i rrdinance, the Act and the rules and regulaticpns made

thereunder;
(1) ~s not in default on settlement of an investor complaint where

I such complaint has been adjudicated by a stock exchange or a
II fommittee of a stock exchange or the Commission; and

j (m) pas complied with the directives of the Commission in respect of
I tUSiness conduct, dealings with clients and financial prudence.

(2) he applicant shall remain in compliance with the requirements
of !sub-ru e (1) at all times and inform the Commission immediately when
he! is non compliailt with any of the terms and conditions.

',5. Certificate of registration.- (1) The Commission, if it is

s~~isfiedihat the applicant is eligible for registration as a broker, and that
it shall b in the interest of the stock market to do so, may grant certificate
ofregistr tion to the applicant in Form B as set out in the First Schedule.

! (2) irhe certificate of registration of a broker shall be valid for one year.

(3) ['he Commission shall send an intimation of registration under
s~b-rule ~1) to the concerned stock exchange or stock exchanges.

'I (4) Eo application made under sub-rule (1) of rule 3 shall be refused
exCept af er giving an applicant a reasonable opportunity of being heard.

I

(5) n case the Commission refuses the grant of certificate of
registrat on to an applicant after providing an opportunity of being heard
under su~-rule (4), the decision shall be col}1municated to the applicant as
well as! e concerned stock exchange within fourteen days of the last

hearing .ven to the application, stating therein the grounds for refusal.

(6) applicant aggrieved by the decision of the Commission under
sub-rule (5) may apply, within a period of thirty days from the date of
receipt of such intimation, to the Commission for review of its decision.~
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6. Effect of refusal for registration. -A person whose
application for grant of a certificate of registration as a broker has been
refused by the Commission from and on the date of receipt of the decision
under sub-rule (5) of rule 5 shall not deal in securities as a broker.

7. Renewal of registration.- (1) The certificate of registration
shall be renewable on payment of fee as prescribed in the Second Schedule.

(2) Requirements of these rules as applicable to initial registration
shall also apply to renewal of the registration.

8. Suspension of registration.- Where the Commission is of the
opinion that a broker-

(i) 'has failed to remain in compliance with any conditions subject to
which certificate of registration was granted under these rules;

(ii) 'has otherwise failed to comply with any requirement of the Act
~or the Ordinance or of any rules or direction made or given
Jthereunder; ,

(iii) has contravened the rules and regulations of the stock exchange;

(iv) has failed to follow any requirement of the code of conduct laid
down in the Thirq Schedule;

(v) has failed to comply with the directives of the Commission in
respect of business conduct, dealings with clients and financial
prudence;

(vi) has failed to finish any information related to his transactions in
securities as may be required by the Commission:

(vii) has failed to submit periodical returns as required by the
Commission;

(viii) has furnished wrong or false information;

(ix) has failed to settle an investor complaint where such complaint
had been adjudicated by a stock exchange or a committee of a
stock exchange or the Commission;

(x) has not co-operated in any enquiry or inspection conducted by
the Commission;,

(xi) has indulged in manipulating price rigging or cornering
activities in a stock exchange;

(xii) his financial position has deteriorated to such an extent that the
Commission is of the opinion that his continuance in securities
business shall not be in the interest of investors; and

(xiii) has been suspended by a stock exchange,
I

I the Commission may, if it considers necessary in the public interest so to
I do, by order in writing:-
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(a) $uspend the registration of a broker for such period as may be
~pecified in the order; or

(b) impose on a broker a fine not exceeding one hundred thousand
rupees:
I

Prov~ded that an appropriate opportunity of being heard shall be
provided fto the broker to clarify his position with regard to suspension of

registrat~on.
9. Cancellation of registration.- Where the Commission is of

the oPini'lon that the cause of suspension of registration under rule 8
continue during the period of such suspension, or a broker whose
re~istrat 'on has been suspended-

r (i) ~s engaged in insider trading;

I (ii) bas been found guilty of fraud, or convicted of a criminal offence;
1 (iii) ~as his membership cancelled by a stock exchange; or
1 (iv) ~as not complied with a directive of the Commission,

the Commission may, if it considers it necessary for the protection of
investor~ so to do, by order in writing, cancel the regis~ration of the
broker: I

Provided that no such order shall be made except after giving thebroker a~ opportunity of being heard. .

10. IAutomatic cancellation of registration.- (1) A certificate of
~egistratfon granted under th.ese rules shall stand cancelled automatically
If a brokEj!r to whom such certIficate has been granted-

(a) Iceases to be a member of a stock exchange;

(b) jis declared defaulter by a stock exchange and is not re-admitted
lto mem.bership within a period of six months from such

! 1 declaratIon;
I (c) 1 surrenders membership of a stock exchange;

(d) is declared insolvent by a Court;

(e) voluntarily surrenders certificate of registration to the
I Commission; or

.! (f) Iis wound up by an order passed by a Court.
j (2) Where a certificate of registration stands cancelled under sub-

rule (I)' tlthe concerned stock exchange or clearing house shall intimate the
Commis ion immediately about such cancellation of the certificate of
registra ion.

11.11 Broker, etc., to clear liabilities.- Notwithstanding the

refusal, suspensation or cancellation of a certificate of registration under
rules 6, 8, 9 or 10, the l)roker shall be responsible for clearing all his
obligati ns up to the date on which he has been working as such broker.
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12. Brokers to abide by code of conduct.- A broker holding a
certificate of registration under these rules shall abide by the code of
conduct specified in the Third Schedule.

13. Application for registration of agent.- (1) A person desirous
of acting as an agent shall make an application to the Commission in
Form C as set out in First Schedule, for grant of a certificate of
registra,tion, through a broker with whom he is to be affiliated and the
concern~d stock exchange.

(2) ,JThe application for registration under sub-rule (1) I;hall be
accompanied by an authority letter from a broker with whom he is tq be
affiliated alongwith two references including one from his banker,

(3) The application shall b~ submitted alongwith fee as prescribed
in the Second Schedule.

(4) The stock exchange on receipt of an application under ;;ub-rule
(1) shall verify the information contained therein and shall alsl) certify
that the applicant is eligible for registration as per criteria spel:ified in
sub-rule (5).

(5) The eligibility criteria for registration as an agent shall be as
specified in rule 3 of the Member's Agents and Traders (Eligibility
Standards) Rules, 2001.

(6) The stock exchange shall forward the application form,
alongwith their recommendations, of such applicants who comply vrith the
requirements aforesaid, to the Commission within thirty days from the
date of its receipt.

14. Registration.- (1) The Commission, if it is satisfied tllat the
applicant is eligible for registration as an agent, shall grant a cer~ificate
of registration to the applicant in Form D as set out in the First Scl.\edule,
subject to such conditions, as it may deem fit.

(2) The certificate of registration shall be valid for one year.

(3) No application made under sub-rule (1) of rule 13 shall be
refused except after giving the applicant a reasonable opportunity of
being heard.

(4) In case the Commission refuses the grant of certificate of
registration to an applicant after providing the opportunity of being heard
under sub-rule (2), the decision shall be communicated to the applicant as
well as the member and the stock exchange concerned within fourteen
days of the last hearing given to the applicant, stating therein the
grounds for refusal.

(5) ,An applicant aggrieved by the decision of the Commission under
sub-rule.(4), may apply, within a period of thirty days from the date of
receipt of such intimation, to the Commission for review of its decision.
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15. Effect of refusal.- A person whose applicatioq for grant of a

certtficate ~f registration has been refused by the Commissioner shall, on

and from the date of the communication of refusal under rule 14, cease to

carriy on a~y activities as agent.

16. Rbnewal of registration.- (1) The certificate of registration of

an ~gent s~all be valid for one year and shall be renewable on payment of

fee as presfrib~d in the Second Schedule. (2) Rtquirement of these rules applIcable to an InItIal registration

sha]l also apply to renewal of the registration.

17. Agent not to deal with clients in his name.- (1) No agent

shan deal }vith his clients in his own name. All the transactions shall be

in tpe na~e of his member or broker and shall be settled with broker or

member only.

Expla~ation.- Dealing with clients includes receiving cash or cheque

fro nil the cl~ent in the agents own name and issuing cash memos, receipts,

delivery n1tes or any other document in his name.

(2) Nptwithstanding anything in sub-rule (1), a member or broker

shan be lia/ble for the acts and dealings of his agent.

18. deneral obligations and responsibilities.- (1) The brokers

and the a~ents shall be responsible to keep and maintain the books of

accounts, records and documents as specified in the Securities and.
Excbange ~ules, 1971, and the Stock Exchange Members (Inspection of

Boo~s and Record) Rules, 2001.
i (2) T~e provisions of rules 8 to 12 shall be applicable to the agents

as they apwly to the brokers.

I THE FIRST SCHEDULE

FORM A
I [See rule 3(1)]

APP~ICATION FORM FOR REGISTRATION AS BROKER
WITH SECURITIES AND EXCHANGE COMMISSION

I OF PAKISTAN

1. Name of the Stock Exchange of which the applicant is the
II}ember (Please furnish the tenure of membership).

2. ~ame of the member with Code No.

3. ~ddress of the member.

4. ~rade name of member.

5. ~orm of organization: sole proprietorship/partnership/corporate
bpdy/ financial institution. (Please give names of proprietor/
p~rtners/ directors) (Copy of the memorandum and articles of
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association or the partnership deed, as the case may be, is
.enclosed).
;

6. Educational qualifications of proprietor/ partners/ directors.

7. Whether the applicant or its sales personnel or apprcved user
has passed any certification program? If so, please specify the
detail.

8. The experience of the applicant or directors or partners in
trading at the securities market.

9. Date of admissioh to membership of Stock Exchange.

10. Whether you are a member of more than one Stock Exchange? If
so, please give name(s).

11. Net capital of the applicant (Please furnish details alonJ~with an
auditors certificate in support thereof.

12. Whether the applicant, any director or partner, any time Qas been
convicted of any economic offence? If so, please lllrnish the ,let:i~ls.

13. Whether the applicant, any director or partner, h:1S been
declared insolvent or bankrupt, or declared defaulter by any
Stock Exchange? If so, please furnish details.

14. Whether the applicant, any director or partner has anytime been
subjected to any proceedings or penalty by the Commission under
the Securities and Exchange Ordinance, 1969, or the Securities
and Exchange Commission of Pakistan Act, 1997, or an:' of the
rules made there under. If so, please furnish the details.

15. Indicate fax, telex and phone number(s).

16. Attach affidavit indicating the position with regard to clau'3es (a)
to G) of rule 4 of the Brokers and Agents Registration Rules
2001, with documentary evidence you want to be taken into
consideration.

17. Name of your clearing member.

18. Application processing fee deposited.
I declare that the information given in this Form is true to the best of

my knowledge and belief. I also declare that if any change occurs in the
information given in this application and the accompanying documents, I
shall report the same to the Commission on the same day on which the

change occurs.
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Recomtn~nd~tion of the Stock Exchange !
Thi t is to ~ ertifY that is a member of this

Stock E chan and is recommended for registration with the Securities

and Ex hange Commission of Pakistan. He satisfies the conditions for
registrafion. '. : .

Signature:
I

Name:

Designation:
Date:

)

i I FO RM B I
I [See rules 5 (1)] i

SEchRITItS AND EXCHANGE COMMISSION OF PAKISTAN
I CERlrIFICATE OF REGISTRATION AS BROKER

In ~xerCiS~ of the powers conferred by section 5A of the Securities and
Exchanfe Ord nance, 1969 (XVII of 1969), read witp the rule 5 of the
Brokers and Agents Registration Rules, 2001, the Securities and
Exchante Co mission of Pakistan, hereby grants a certificate of
registration to .a member of the
Stock FJxchande(s) as a Broker for carrying on the activities of buying,
sellin.g qr dealipg in securities and carryin~ on such o~~~r activities. as a~e
permItted by si~c~ Stock Exchange(s) s~h:Ject to, condItIons pre~cribed III
the rulds afore~aId and such other condItIons as ma~ be prescrIbed from
time. to fi~e b~ the Commission. .I

RegIstratIon number allotted IS as under:

Thi~ certificate of registration shall be valid til~ it is suspended or
cancelleld in ac~ordance with the rules.

Dat~: i i

For and on behalf of
Securities and Exchange Commission of Pakistan

)

;

FORM C I

[See rule 13(1)]
I

APPLICATION FORM FOR REGISTRATION AS AN AGENT
WITH SECURITIES AND EXCHANGE COMMISSION

OF PAKISTAN
1.

2.
3.

Name of applicant: J
Trad1 name of agent, firm, corporate body: .,

form of organization-sole proprietorship, partnership, corporate
body ,I Please give names of proprietor, partners, and directors.
Copy lof memorandum and articles or partnership deed, as the
case way be is enclosed:

'~
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4. Educational qualifications of proprietor, partners, directors, etc.:

Name:

Status:

Qualifications:
5. Educational qualification of applicant:

6. Whether the applicant has passed any certification program?

7. Past experience of applicant:

S. Residential address
!'

9. Telephone No. NIC No.

10. Name of the member-broker and Stock Exchange to which
applicant is affiliated:

11. Date of acquiring agent ship:

12. Infrastructural arrangements:

Number of employees:

Office address:

-Phone No.

Telex No.

'Fax No.

Residential phone Nos. of proprietor, partners, directors etc.:
13. Number of branch offices and their location with phone, telex

and fax numbers:
'1 certify that the information given in this application is true to the

best of my/our knowledge and belief.

Recommendation letter from the stockbroker to whom I/we am fare
affiliated and two references, including one from the bankei' as required
are enclosed.

Signature.
Date:

Recommendation of the Stock Exchange

This is to certify that is an agent
affiliated to member-broker of this Stock Exchange.

The applicant is reco~mended/not recommended for registration by
the Commission.

AUTHORIZED SIGNATORY
Signature ,

Stock Exchange.
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~ ANNEX TO FO RM C
I [See rule 13(2)]

RE OMMiENDATION LETTER TO BE GIVEN BY THE MEMBER
WITH WHOM THE AGENT IS AFFILIATED

To
The

Dear,

_Stock Exchange

son of- aged

for carrying on the shares and

I e understand that
years, residiJilg at -
attach d to me at
securi ies bus,iness as my agent.

II e confirm that the aforesaid person is transacting business
throu me from , and is a fit and proper person to be
regist red as an agent. U We also confirm that the aforesaid person is
known to me/us for well over years and has got good
financ. al background, moral character and integrity, and has been
transa ting business frequently and was meeting the market
commi ments as and when they arise.

e take full responsibility for the actions and dealings of the
afore id person as agent.

1/ e herE1!by recommend the application of the aforesaid person for
granti g regis-trIllion for carrying on shares and securities business as
agent. I/We also wish to state that whatever the information that has
been s .lbmitted is true to the best of my/our knowledge and if at a later
date if any material information comes to my/our knowledge subsequent
to the submission of this application, I/We undertake to keep informed
about he same.

1/ e member (s) of ~ Stock
Excha ge hereby agree to recommend the aforesaid PQrson

Date

Yours faithfully,

Signat~re of member (s).

I FORM D

I [See rule 14(1)1
SECURIT1ES AND EXCHANGE COMMISSION OF PAKISTAN

BROKERS AND AGENTS REGISTRATION RULES, 2001

CERTIFICATE OF REGISTRATION AS AGENT
.In }exercise of the powers conferred by section 5A of the Securities and

Excha ge Ordinance, 1969 (XVII of 1969), read with the Brokers and
Agent.. Rulc3" 2001, the SE;!curities and Exchange Commission of Pakistan
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hereby grants a certificate of registration to as an Agent
of who is a member of Stock Exchange subject to the
conditions prescribed in the rules aforesaid and such other conditions as
maybe prescribed from time to time by the Commission.
Registration number allotted is as under:

This certificate of registration shall be valid till it is suspended or
cancelled in accordance with the rules. .

Date.

For and on behalf of
Securities and Exchange Commission of Pakistan.

THE SECOND SCHEDULE
[See rules 3(2), 7(1), 13(3) and 16]

TABLE OF FEES FOR REGISTRATION/RENEWAL

S.No. Type of applicant Fee for first registration Fee for
renewal

Rs. Rs.
1. Broker. 10,000 5,000

g. i Agent., 4,000 2,000

THE THIRD SCHEDULE

[S~e rules 8 (iv) and 12]
CODE OF CONDUCT

A. General
1. Integrity.- A broker shall maintain high standards of integrity,
promptitude and fairness in the conduct of all his business.
2. .bJxercise of due skill and care.- A broker shall act with due skill, care
and diligence in the conduct of all his business.

3. Manipulation.- A broker shall not indulge in manipulative, fraudulent
or deceptive transactions or schemes or spread rumors with a view to
distorting market equilibrium or making personal gains.
4. Malpractices.- A broker shall not create false market either singly or
in concert with others or indulge in any act detrimental to the investors'
interest or which leads to interference with the fair and smooth
functioning of the market. A broker shall not involve himself in excessive
speculative business in the market beyond reasonable levels not
commensurate with his financial soundness.
5. Compliance with statutory requirements.- A broker shall abide by all the
provisions of the Act and the rules, regulations issued by the Commission
and the stock exchange from time to time as may be applicable to him.
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B. D y to the Investor
1. E cut ion of orders.- A broker, in his dealings with the clients and the
genera investing public, shall faithfully execute the orders for buying and
se.llingl f secu~ties at the best available market price and not refuse to. deal
WIth a small mvestor merely on the ground of the volume of busmess
involve. A broker shall promptly inform his client about the execution or
non-ex I cution of an order, and make prompt payment in respect of securities

sold an arrange for prompt delivery of securities purchased by clients.
2. Iss e of contract note.- (1) A broker shall not refuse to promptly issue
to his lients purchase or sale notes for all the transactions entered into
by hi with his clients.

(2 A broker shall not refuse to promptly issue to his clients scrip
wise lit purchase or sale notes:

Pr vided that-

an agent shall only split the contract notes client-wise and scrip-
wise originally -issued to him by the affiliated broker into
different denominations; and

(ii~ an agent shall not match the purchase and sale orders of his
clients and each such order must invariably be routed through a

I

: broker of the stock exchange with whom he is affiliated.

3. Br!aCh of trust.- A broker shall not disclose or discuss with any other
person or make improper use of the details of personal investments and
other i formation of a confidential nature of a client which he comes to
know i his business relationship.

4. Bu iness and commission.- (1) A broker shall no~ encourage sales or
purcha es of securities with the sole object of generating brokerage or
commi sion.

(2) A ~iroker shall not furnish false or misleading quotations or give
any ot r false or misleading advice or information to a client with a view
of ind cing him to do business in particular securities and enabling
himsel to earn brokerage or commission thereby.

5. Bu~ iness of defaulting clients.- A broker shall not deal or transact
busine s k~owingly, directly .or indir~ctly or ~xecute.an order fo.r.a cli:llt
who ha faIled to carry out hIs commItments ill relatIon to securItIes WIth
anothe broker. .

6. Fa rness to clients.- A broker, when dealing with a client, shall
disclos whether he is acting as a principal or as an agent and shall
ensure at the same time that no conflict of interest arises between himand th I client. In the event of a conflict of interest, he shall inform the

client a cordingly and shall not seek to gain a direct or indirect personal
advant ge from: the situation and shall not consider clients interest
inferior to his own.
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~,

7. Investment advice.- A broker shall not make a recommendation to any
client who might be expected to rely thereon to acquire, dispose of, retain
any securities unless he has reasonable grounds for believing that the
recommendation is suitable for such a client upon the basis of the facts, if
disclosed by such a client as to his own security holdings, financial
situation and objectives of such investment. The broker should seek such
information from clients, wherever he feels it is appropriate to do so.
8. Competence of broker.- A broker should have adequately trained staff
and arrangements to render fair, prompt and competent services to his
clients.
C. Broker vis-a-vis other Brokers
1. Conduct of dealings.- A broker shall co-operate with the other
contracting party in comparing unmatched transactions. A broker shall
not knowingly and wilfully deliver documents which constitute bad
delivery and shall co-operate with other contracting party for prompt
replacement of documents which are declared as bad delivery.
2. Protection of clients' interest.- A broker shall extend fullest co-
operation to other brokers in protecting the interests of his clients
regarding their rights to dividends, bonus shares, right shares and any
other right related to such securities.

3. Transactions with brokers.- A broker shall carry out his transactions
with other brokers and shall comply with his obligations in completing
the settlement of transactions with them.

4. Advertisement and publicity.- A broker shall not advertise his
business publicly unless permitted by the stock exchange.

5. Inducement of clients.- A broker shall not resort to unfair means of
inducing clients from other brokers.

6. False or misleading returns.- A broker shall not neglect or fail or
refuse to 'submit the required returns and not make any false or
misleading statement on any returns required to be submitted to the
Board and to the stock exchange.
D. Brokers vis.,.a-vis Commission and Stock Exchange
1. General conduct.- (1) A broker shall not indulge in dishonourable,
disgraceful, disorderly or improper conduct on the stock exchange nor
shall he wilfully obstruct the business of the stock exchange. He shall
comply with the rules, bye-laws and r~gulations of the stock exchange.

(2) A broker shall faithfully comply with the general or specific
directives issued by the Commission.
2. Failure to give information.- A broker shall not neglect, fail or refuse
to submit to the Commission or the stock exchange with which he is
registered, such books, special returns, correspondence, documents and
papers or any part thereof as may be required.
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THE BALLOTERS, TRANSFER AGENTS
AND UNDERWRITERS RULES, 2001

0 472(1)/2001, dated June 27, 2001.- In exercise of the powers
confe ed by sectio!l 33 of the Securities and Exchange Ordinance, 1969
(XVI of 1969), read with clause (b) of section 43 of the Securities and
Exch nge Commission of Pakistan Act, 1997 (XLII of 1997), and in
purs ance of section 32C of the said Ordinance, the Securities and
Exch nge Commission of Pakistan, with the approval of the Federal
Gove nment hereby makes the following rules, namely:- '

Short title and commencement.- (1) These rules may be
calle the Balloters, Transfer Agents and Underwriters Rules, 2001.

() They shall come into force at once.

Definitions.- (1) In these rules, unless there is anything
rep ant in the subject or context,-

(a) cc Act" means the Securities and Exchange Commission of

Pakistan Act, 1997 (XLII of 1997);

(b) "pompany" means a company as defined in the Companies
Ordinance, 1984 (XLVII of 1984);

(c) "Ordinance" means the Securities and Exchange Ordinance,
1969 (XVII of 1969);*

.ther~ should have been a full stop instead of semi-colon.
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(2) AI words and expressions used but not defined in these rules
shall have the same meaning aR in the Securities and Exchange
Ordinance, 969 (XVII of 1969), the Companies Ordinance, 1984 (XLVII of
1984), or t e Securities and Exchange Commission of Pakistan Act, 1997
(XLII of 19 7).

3. R striction on acting as balloter, transfer agent or under
writer.- N person shall offer his service, or act as a balloter, transfer
agent or n underwriter unless such person fulfils the eligibility
conditions pecified in rules 4.

4. C nditions for acting as a balloter, transfer agent or
underwri er.- No person shall act as a balloter, transfer agent or
underwrite unless such person fulfils the following conditions, namely :-

(i) i is a company;
(ii)' employs persons possessing managerial experience for

ischarging functions offered by it;
(iii) .has on its pay roll a person who possesses a degree in law

ecognized by the Pakistan Bar Council, or who is a chartered
ccountant or a cost and management accountant;

(iv) wns computer hardware and software, and employs persons
ho are expert in the operation of such hardware and software

0 discharge the services offered;
(v) ts directors and employees have not been convicted of an

ffence involving fraud or breach of trust;
(vi) ts directors and employees have not been punished for an

ffence under the Ordinance, the Act any rules made or
irective issued thereunder; and

(vii) ts directors and employees remain in compliance with the
onditions aforesaid or any other requirements notified by the
ommission generally or in any particular case.

5. ontractual arrangements mandatory.- (1) A balloter,
transfer a ent or underwriter shall not perform services offered by him
except pu suant to an agreement in writing that shall state in detail the
services t be performed by him and the compensation payable to him for
performin the services.

(2) he agreement referred to in sub-rule (1) shall contain a
provision stating that the arrangement for performing the services or
dischargi g the function on behalf of the client and responsibilities which
are place on the client, pursuant to the Ordinance or the Act or any
other law, for the time being *enforce, does not substitute for, or otherwise
diminish, ,he obligation of the client to perform such responsibilities.

.should have ~een "in force".
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6. General obligations.- (1) A person working as balloter,
transfi r agent or underwriter shall keep. and maintain proper books,
record, agreements and documents to show transactions, dealings,
receip and transmission of documents, applications and correspondence.

(2 The records referred to in sub-rule (1) shall be preserved in good
order or a period of not less than five years and shall be open to
inspec ion by any person appointed by the Commission for the purpose.

(3 A bRlloter, transfer agent or underwriter shall be bound to
compl with all general or special dj:!"ectives issued by the Commission.

7. Relaxation of rules.- Where the Commission is satisfied that
it is n t practicable '~o comply with any requirement of these rules in a
partic lar case or class of cases, the Commission may, for reasons to be
record d in writing, relax such requirement subject to suGh conditions as
it may deem fit.


