The Gazette of Pakistan Extraordinary
PART I
Notification
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

NOTIFICATION

Islamabad, April 01, 2003
S.R.O. 310()/2003. In exercise of the powers corte by section 282 B of the Companies
Ordinance, 1984 (XLVII of 1984), the Federal Govaant is pleased to make the following
rules, namely:-

THE NON-BANKING FINANCE COMPANIES
(ESTABLISHMENT AND REGULATION) RULES, 2003

CHAPTER - |
General

1. Short title and commencement(1l) These rules may be called the Non-Bankingfice
Companies (Establishment and Regulation) Rules3.200

(2) They shall come into force at once.
2. Definitions. (1) In these Rules, unless there is anything repogin the subject or context,

(i) “asset management services” mean the [mssinof providing service's]for
management of collective investment schemes;

(iv)  “assets” mean properties of all kinds tdohgior intangible, including shares,
units, certificates, securities, deposits, rightd amonus shares, cash, bank
balances, profits, dividends, fees, commissiond, rakceivables, claims,
derivatives contract, licences, privileges, accroedccruing or contingent”;

(v) “associated companies” means associated aoi@p and associated undertakings

as defined in sub-section (2) of section 2 of tihditance;

(vi)  “brokerage business” means the servicesgeiovided by a broker registered
under the Brokers and Agents Registration Rule@120

1 Substituted for “services provided” vide SRO 10032015 dated October 15, 2015



(vii)  “central depository company” means centdapository as defined under the
Securities and Exchange Ordinance, 1969 (XVII @29

(ix)  “closed-end fund” means an investment conypar a closed-end scheme;

[(x) “closed end scheme” means a collective investhscheme having a specified period
of maturity which does not continuously offer iertificates for sale to investors
and entitles the holder of certificates, to recep®portionate share of the net
assets of the closed end scheme:

Provided that existing closed end scheme shatldssified as closed end
scheme2 until revoked or converted into open enérsehfor the purpose of these
rules,”;]

(xi)  “close relative” includes spouse, lineal esdants and descendants and brothers
and sisters;

[(xii) “collective investment scheme” means anyaagement whose sole purpose is the
collective investment of funds in a portfolio ofcsities, or other financial assets
for profits, income or other returns, and where paeticipants, who have pooled
in the funds, do not have any day to day contra@rahe management of the
scheme, whether or not they have the right to lswéed or to give direction in
respect of such management:

Provided that the following shall not be consideras a Collective
Investment Scheme for the purpose of these rules:-

(1) employee welfare trusts or gratuity trusts or empeés provident funds or
employees pension funds setup for the benefit ofpleyees by
companies; and

(i) any such pool of funds which is separately regdldag the Commission
or which is already established under any spekific]®

(xiii) “Commission” means the Securities and Exuofe Commission of Pakistan
established under the Securities and Exchange Cssioni of Pakistan Act,
1997(XLII of 1997);

(xiv) “company” means a company as defined uriderCompanies Ordinance, 1984
(XLVII of 1984);

2 Substituted for“(x) “closed-end scheme” meansteme constituted by way of trust to raise fundsugh issue of certificates to the public for inireg in securities including
money market instruments for a definite or indéémeriod but which does not continuously offetiieates entitling the holder of such certificatés receive, on demand, his
proportionate share of the net assets of the clesddscheme;” vide SRO 1002(1)/2015 dated OctobeQ15

3 Substituted for “(xii) “collective investmentieeme” means a closed-end fund and an open-enthechéde SRO 1002(1)/2015 dated October 15, 2015



(xv)  “connected person" in relation to an NBFCadnotified entityf, means,-

€)) any person or trust beneficially owning, dingar indirectly, ten percent
or more of capital of the NBFC or the [notified iyif;

(b) any person able to exercise, directly or intdlgge ten percent or more of
the total voting power in that NBFC or the [notifientity};

(© a [notified entity] being managed by an NBFC;
(d) the NBFC managing a [notified entity]

[(da) notified entities being managed by the sABEC:]’
(e)  atrustee or custodian of the [notified entfty]

() any person or trust controlled by a person wdrowhich meets the
descriptions given in sub-clause (a) to (e);

(9) any member of the group of which that persarirust forms part; and

(h) any director or officer of that NBFC or the @stment company being
managed by that NBFC or of any of their connectexsgns as specified
in sub-clauses (a) to (Q);

[]11

(xvii) “custodian” includes a bank licensed undlee Banking Companies Ordinance,
1962 (LVII of 1962) or a trust company which iswbsidiary of such bank or a
central depository company approved by the Comomnser an NBFC carrying
out investment finance services provided it hasl@®proved by the Commission
to act as custodian or such other company as mapr®ved by the Commission
to act as custodian;

[(xviia) “discounting services” means the business discounting of financial
instruments on conventional or Islamic basfs;]

4 Substituted for “collective investment schemeafevSRO 1002(1)/2015 dated October 15, 2015

5 Substituted for “collective investment schemeafevSRO 1002(1)/2015 dated October 15, 2015

6 Substituted for “collective investment schemeafeviSRO 1002(1)/2015 dated October 15, 2015

7 Substituted for “collective investment schemeafeviSRO 1002(1)/2015 dated October 15, 2015

8 Substituted for “collective investment schemeafeviSRO 1002(1)/2015 dated October 15, 2015

9 Inserted vide SRO 1002(1)/2015 dated Octobe2035

10 Substituted for “collective investment schemielevSRO 1002(1)/2015 dated October 15, 2015

11 Deleted clause (xvi) “(xvi) “constitutive docents” means the trust deed, offering documentsoimet principal documents governing the formatiba closed-end scheme
or an open-end scheme including all related matagieements;” vide SRO 1002(1)/2015 dated Octdlser2015

12 Substituted for “(xviia) “discounting servicesieans the services relating to the discountingnafitial instruments;” vide SRO 1002(1)/2015 daftober 15, 2015



[(xviib) “deposit” means any deposit of money witr,any money borrowed or raised by
an NBFC, but shall not include,-

(@) redeemable capital issued under section 120 ddtdaance;
(b)  finance obtained from a financial institution;
(c) advance, application or subscription money for atan the NBFC;

(d)  cash margin or security deposit received in respkfihance provided by
NBFC;

(e) subordinated loans; and

() finance obtained from major shareholders, sponsarg] associated
companies:

Provided that the Commission shall be the findharity to determine, by
an order in writing, whether any money depositatsad or borrowed falls under
the definition of deposit or otherwisE']

[(xix) “equity” includes paid up ordinary share dap preference shares which are
compulsorily convertible into ordinary shares, gaheeserves, statutory reserves,
balance in share premium account, reserve for isbenus shares, subordinated
loans and unappropriated profits, excluding acdated losses.

Explanation.-

(1) Surplus on revaluation of fixed assets as descnbeskction 235 of the
Ordinance, treasury stocks, intangible assets,reefd¢ax reserves, and
surplus on revaluation of investments shall nonickided in the equity.

(i) A loan may be classified as subordinated loan i€amplies with the
following conditions:-

(@)  subordinated loan can be raised from any persafenably from
the sponsors;

(b) rate of profit on subordinated loan, if any shadl decided by
NBFC subject to the clearance of the Commission;

(c) neither the interest nor the principal shall bedparen at maturity
if such payment would result in non-compliance with equity or
capital adequacy requirements;

13 Inserted vide SRO 1002(1)/2015 dated Octobe20%5



(d) subordinated loan shall be un-secured and subatadio all other
indebtedness including deposits;

(e)  subordinated loan shall be in the form of cashauidl assets only;

() auditor certificate evidencing injection of fundstda NBFC as
subordinated loan;

(9) minimum tenor of subordinated loan shall be speify
mentioned; and

(h) prior approval of the Commission is required fopagment of
subordinated loan.

(i) For the purpose of calculating minimum equity regunents for licensing
purposes, the exposure of an NBFC in its subsalaand strategic
investments shall be deducted from equity:

Provided that the equity investment in subsidiand strategic
investment shall be taken at cost.;]

[(xx) “finance" means provision of,-

() any accommodation or facility on the basigafticipation in profit and loss,
musharika or modaraba basis, mark-up or mark-daewiprice, hire-
purchase, lease, rent-sharing, bills of exchangemnigsory notes or other
instruments with or without buy-back arrangementlseller, participation
term certificate, musharika or modaraba certificeen finance certificate;

(i) guarantees, indemnities, letters of creditaay other financial engagement,
issued or undertaken on behalf of a person, wibreesponding obligation
of that person;

(i)  aloan, advance, discounting services to any person

(iv)  micro financing including any form of finance suek leases advances,
consumer loans, housing finance;

(v) a financial facility or accommodation provided ¢ basis of Islamic mode
of financing; and

(vi)  any other form of financial facility provided tgparson:}®

14 Substituted for “(xix) “equity” includes paid ghare capital, reserves, subordinated loans amgpuopriated profits (minus accumulated losseslueitg deferred tax
reserves, Surplus on Revaluation of Fixed Assetoiat as described in section 235 of the Ordinaneasury stocks and redeemable preference shares:
Explanation.- For the purpose of this clause th@ession “subordinated loans” means loans givaarmanged by the sponsors, free of cost, to meeshost fall in the minimum

equity requirement specified under these rules;”



[(xxa) “financial services company” for the purpssef these rules, means a financial
institution incorporated in Pakistan or outside iBtak, insurance company, broker
i.e. of stock market or money market or commoditresket; a company which is
primarily involved in distribution of securitiesnsurance products and units or
certificates of a notified entity, and any othermgany as notified by the
Commission in the official Gazett&]

(xxi) "form" means the forms annexed to the rules

[(xxia) “forms of business” means following forne$ business as notified in the official
Gazette by the Federal Government or any other @rousiness which the Federal
Government may, by notification in the official @#z specify from time to time,
namely:-
€)) asset management services;
(b) discounting services;
(c) housing finance services;
(d) investment advisory services;
(e) investment finance services;
® leasing;
(9 pension fund scheme business;
(h) private equity and venture capital fund managersennices;
() REIT management services; and
()  venture capital investment]

[(xxiaa)“fund management NBFC” means an NBFC liezhdy the Commission to
undertake Asset Management Services or REIT Managie®ervices or Pension

Fund Scheme Business or Private Equity and Ver@agtal Fund Management
Services or Investment Advisory Services or anytmioation thereof

15 Substituted for “(xx)“facility” includes a finaing under a system which is based on participatigrofit and loss, mark-up or mark-down in prib&e-purchase, lease, rent-
sharing, bills of exchange, promissory notes oeothstruments with or without buy-back arrangenisna seller, participation term certificate, muskeaor modaraba
certificate, term finance certificate or any otheyde, guarantee, indemnity, letter of credit anglather obligation, whether fund based or non-fbaded;”

16 Inserted vide SRO 1002(1)/2015 dated Octobe20%5

17 Substituted for “(xxia) “forms of business” meamy of the forms of business specified in clda$®f section 282A of the Ordinance;”

18 Inserted vide SRO 1002(1)/2015 dated Octobe20%5



(xxib) “group” means persons, whether natural agaleif one of them or his close
relatives, in case of a natural person, or, itsglidry or associated company, if it
is a legal person, have control or hold [directratirect]*® substantial ownership
interest or have power to exercise significantuefice over the other. For the
purpose of this clause the expression-

€)) subsidiary shall have the same meaning asetefiin sub-section (2) of
section 3 of the Ordinance;

(b) control shall have the same meaning as defiBedurities Act, 2015 (llI
of 2015)f"

(© substantial ownership means beneficial shadalp of ten percent by a
person or by close relative; and

(d) “significant influence” refers to the managerneantrol of the company
or the ability to participate in financial [opematial and risk
management} policies, either exercised by representation erBbard of
Directors, through partnership or by statute orayeement in the policy
making process;

[(xxiii) “housing finance services” means the bwsia of providing consumer or
commercial Finance on conventional or Islamic b&sia person for the purchase
or construction of house or apartment or for pusehaf land and construction
thereupon including the facilities availed for fh&pose of making improvements
in house or apartment?]

[(xxiiia) “independent director” shall have the sanmeaning as assigned to it in
regulation 35 of the Listing Regulations of Karashick Exchange’}

(xxv) “investment advisory services” means the mew provided for, managing
discretionary or non-discretionary portfolios fastb individual and institutional
clients and include the business of advising othsrto the value of securities or
as to the advisability of investing in, purchasiag selling of securities, for
remuneration;

(xxvi) “investment company” means a company regestenith the Commission under
the Ordinance in accordance with such criteria ag/ he specified by the
Commission by notification in the official Gazette;

19 19 Inserted vide SRO 1002(1)/2015 dated Oct@be2015

20 Substituted for “in section 2 of the Listed Camjes (Substantial Acquisition of Voting Shares @a#leovers) Ordinance, 2002 (ClII of 2002)” videCBR002(1)/2015 dated
October 15, 2015

21 Substituted for “and operating” vide SRO 1002Q)L5 dated October 15, 2015

22 Substituted for “(xxiii) “housing finance sere&’ means the loan provided to individuals for phechase of residential house or apartment orilzcidding the facilities
availed for the purpose of making improvementsaode or apartment or land;” vide SRO 1002(1)/20ated October 15, 2015

23 Inserted vide SRO 1002(1)/2015 dated Octobe20%5



[(xxviii) “investment finance services” means the&simess of providing finance on
conventional or Islamic basis;

(xxix) “leasing” means the business of providingaince on operating lease or finance
lease or ljarah basi§]

(xxxii) “major shareholder” means a person who,ivitthally or in concert with his
family or as part of a group, holds ten percentnore shares having voting rights
of the paid-up capital of the company;

[(xxxiii) “lending NBFC” means an NBFC licenced lifie Commission to undertake
leasing or housing finance services or investmier@nte services or discounting
services;

(xxxiiia) “NBFC” means a non-banking finance compawhich includes company
licenced by the Commission to carry out any onenore forms of business as
specified in clause (a) of section 282A of the @adlice;}°

[(xxxiv) “non-bank micro finance company” meansardeposit taking NBFC primarily
engaged in the business of Micro Financing as 8pddiy the Commission from
time to time;f°

[(xxxvii) “Open End Scheme” means a collective Istraent Scheme which offers units
for sale based on net asset value on continuous bathout specifying any
duration for redemption and which entitles the leoldf such units on demand to
receive his proportionate share of the net asgdtseecscheme less any applicable
charges on redemption or revocatiéh;]

(xxxviii)“Ordinance” means the Companies Ordinari®84 (XLVII of 1984);
(xxxvix)"person" includes an individual, a Hindudinided family, a firm, an association

or body of individuals whether incorporated ot,reocompany and every other
legal person;

24 Substituted for “(xxviii) “investment financersices” include money market activities, capitarket activities, project finance activities, corgie finance services and
general services as specified by the Commissiomolification in the official Gazette;

(xxix) “leasing” includes financial services prded on operating lease or finance lease basisciordance with (in accordance with applicable Im&onal Accounting
Standards) or any other admissible mode deterntigetle Commission from time to time;” vide SRO 102015 dated October 15, 2015

25 Substituted for “(xxxiii) “NBFC” means a non-Hdang finance company as defined in clause (a) ofise 282A of the Ordinance;” vide SRO 1002(1)/20d&ed October 15,
2015

26 Substituted for (xxxiv) “net assets”, in relatito a collective investment scheme, means thesexafassets over liabilities of the collectivedstment scheme, such excess
being computed in the manner specified by the Casiom by notification in the official Gazette;” édSRO 1002(1)/2015 dated October 15, 2015

27Substituted for “(xxxvii) “open-end scheme” meanscheme constituted by way of a trust deed tbatinuously offers for sale its units as spedifie the constitutive
document that entitle the holder of such unitslemand to receive his proportionate share of éi@ssets of the scheme less any applicable chiavigs SRO 1002(1)/2015
dated October 15, 2015



(xxxixa) “promoter or sponsor” means a person wias imade an application to the
Commission to form an NBFC under rule 4 and hagritarted initial capital in
the proposed company or a person who replaces him;”

[(xxxixb) “Private Fund” means an arrangement whiels the purpose of pooling funds
from one or more Eligible Investors for investment portfolio of securities or
other financial assets for profit, income or otheturns and where participants of
the funds, neither have day to day control ovemtia@magement of fund property,
nor the right to give directions in respect of sunhnagement and which is
established and operated by private fund managecoempany:

Provided that for the purpose of these rules falgwshall not classify as
a private fund:

(1) collective investment schemes regulated under the-Bhnking Finance
Companies and Notified Entities Regulations, 2008;

(i) employee welfare trusts or gratuity trusts or emeés provident fund or
employee pension fund setup for the benefit of eyg®#s by companies;
and

(i) any such pool of funds which is separately regdldtg the Commission
or which is already established under any otheci§pdaw.

(xxxixc) “private fund management company” meansmpany licenced by the
Commission to provide private equity and ventuapi@al fund management
services;

(xxxixd) “private equity and venture capital funthnagement services” means services
provided for management of private fund%;]

(xI)  *“records” mean all documentary and electromiaterials created, generated, sent,
communicated, received or stored, regardless dfipalyform or characteristics;

(xli)  “regulations” means the regulations madetbg Commission in exercise of its
powers under Part VIIIA of the Ordinance;

(xlii) “Schedule” means the schedule to thesesule

[(xliia) “securities broker” means a trading rigintitlement certificate holder or “TRE”
certificate holder who, by way of business,

(@) makes or offers to make with any person ouded or attempts to induce
any person to enter into or to offer to enter iy agreement for or with
a view to buying, selling, exchanging or subscigior, securities; or

28 Inserted vide SRO 1002(1)/2015 dated Octobe20%5



(b) solicits or accepts any order for or otherwisading in, or effects
transactions in, securities for clients or on iaccount;”;f°

[(xliib) “strategic investment” means an investmemhich an NBFC makes with the
intention to hold it for a period of minimum 5 yeand is more than 10% of its

equity;*

(xliv) *“trust” means a trust established by a deeder the provisions of the Trusts Act,
1882 (1l of 1882);

[(xlv) *“trustee” means a company appointed as atémi of a notified entity as per the
rules and regulations made under Part VIII A of@vdinance:}*

(2) Words and expressions used but not definettiese rules shall have the same
meaning as assigned to them in the Ordinance diSeheurities Act, 2015 (lll of 2015) or Rules
and Regulations made thereunder]

3. Eligibility criteria for the establishment of a NBFC. A NBFC may be established, if each
of its promoters, proposed directors, chief exeeuand chairman of the Board of Directors
fulfills the terms and conditions mentioned in fiteand proper criteria as may be specified by
the Commission by notification in the official Géteeand complies with the requirements of the
Ordinance, these rules and the regulations maderuhe Ordinance.

4. Permission to form a NBFC

(2) A person desirous of forming a NBFC [to uridiee any form of businesé]shall
make an application to the Commission as set o&bim-1 providing information, as given in
Annexure thereto, along with all the relevant doenits and receipt evidencing the payment of
non-refundable processing fee as may be specifjethd Commission by notification in the
official Gazette.

(2) The Commission, if it is satisfied that therson seeking permission to form the
NBFC [to undertake any form of busine$dias fulfilled the criteria in terms of rule 3 atite
regulations, may permit by an order in writing*f b establish a NBFC.

[(3) The permission granted under sub-rule g@all be valid for a period of six
months unless extended for a maximum period ofhé&urtthree months under special
circumstances, on the application of the promatesisie before the expiry of initial six months.

29 Inserted vide SRO 1002(1)/2015 dated Octobe20%5

30 Inserted vide SRO 1002(1)/2015 dated Octobe20%5

31 Substituted for “(xlv)  “trustee” includesank licensed under the Banking Companies Ordinar@&2 (LVII of 1962) or a trust company which isubsidiary of such a
bank or a central depository company approved eyabmmission or a NBFC carrying out investmentrfoeservices provided it has been approved by timeni@ission to act as
trustee or such other company or trust as may peaed by the Commission to act as trustee;” vie©3.002(1)/2015 dated October 15, 2015

32 Substituted for “Securities and Exchange Ordiratt969 (XVII of 1969)” vide SRO 1002(1)/2015 d&t@®ctober 15, 2015

33 Inserted vide SRO 1002(1)/2015 dated Octobe203%5

34 Inserted vide SRO 1002(1)/2015 dated Octobe20%5

35 Deleted the words ‘such person”
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During the validity of this permission, the promwstshall get the NBFC incorporated and submit
an application to the Commission for grant of licenafter fulfilling all the conditions specified
in these rulesf

5. Conditions for grant of licence.- (1) An NBFC or any other company subject to dlilify in
terms of schedule | shall make separate applicatiorthe Commission for grant of licence for
carrying out each form of business. The said appba shall be submitted to the Commission in
Form-II along with a non-refundable processing dsamay be specified by the Commission by
notification in the official Gazette for each licen

(2) A fund management NBFC shall not be eligiioleseeking licence for any form
of business allowed to lending NBFC and a lendiF8 shall not be eligible for seeking
licence for any form of business allowed to funchaigement NBFC.

3) An NBFC or any other company may apply to @emmission for grant of
licence subiject to eligibility criteria given in ISedule 1.

(4) The Commission may issue a licence for ass®tagement services to manage
only closed end fund. Licence granted to an NBRGrfeestment finance services shall be valid
for undertaking leasing, housing finance serviced discounting services and such an NBFC
shall not be required to obtain separate licenoegdch form of business i-e., leasing, housing
finance services and discounting services spedifi¢dese rules.

(5) Every other person engaged in any form ofrmss shall within a period of six
months of coming into force of these rules applyviiting to the Commission, for grant of a
licence along with a non-refundable processing #&se specified by the Commission by
notification in the official Gazetté']

36 Substituted for “(3) The permission granted ursdib-rule (2) shall be valid for a period of simmths unless extended for a maximum period of thmeeths under special
circumstances, on the application of the promateade before the expiry of said six months. Durhe\alidity of this permission, the promoters &f thBFC shall get the
NBFC incorporated as a public limited company or ather form of company as may be specified byGbenmission by notification in the official Gazett¥ide SRO
1002(1)/2015 dated October 15, 2015

37 Substituted for “(1) An NBFC shall make sepaggiplications to the Commission for grant of licerfier carrying out different forms of businesseTaid application shall be
submitted to the Commission in Form-II along withan-refundable processing fee as may be spedifigle Commission by notification in the officiab@ette for each licence.

(2) An NBFC seeking licence for undertaking investinadvisory or asset management services or bathrot be eligible for seeking licence for anpi@tform of business.
Explanation.- (i) For the purpose of sub-rule (B Commission may issue a licence for asset geanant services to manage only closed-end funds.

(i) All existing NBFCs licensed to provide invesnt advisory services that are managing closediemdbs shall, within six months of the coming inféeet of this provision,

apply for an asset management services licencatage closed-end funds.

(3) An NBFC licenced to carry out asset managersentices shall be eligible, subject to the criteagamay be specified by notification in the officGazette, to undertake
pension fund scheme business as specified by tiher&eGovernment to be a form of business in tefisection 282A of the Ordinance.

(4) An NBFC seeking licence for undertaking inveshinfinance services or leasing or housing fina®e&ices or discounting services or all of the $aiths of business shall

not be eligible for seeking licence for any othani of business

Explanation.- For the purpose of sub-rule (3),Himegranted for investment finance services shalldid for undertaking discounting services, aepasate licence for

undertaking discounting services shall not be megui
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[(6) The Commission shall, after making necessaquiries and after obtaining such
further information, as it may consider necessany if it is satisfied that each of its promoters,
directors, chief executive and chairman of the Boaf Directors fulfills the terms and
conditions mentioned in the fit and proper critegeant licence as per Form-IIl for one or more
forms of businesses subject to compliance of adnyr of following conditions:-

(@  the company fulfills the eligibility criteria giveim Schedule I;

(b)  the company is not part of a group of companiesadly holding a licence, under
these rules, for the same form of business;

(c) the company meets minimum equity requirements grodimer requirement in
lieu of minimum equity requirement as may be priésct by the Commission for
specific form of business or class of companigsdtification in the official
Gazette, in respect of each form of business;

(d)  the company has allotted at least twenty five pgroéthe paid-up share capital
to the promoters;

(e) the company’s promoters or majority shareholdedsdirectors have deposited
their shares with Central Depository Company ofi§tak Limited in an account
marked as blocked and such shares shall not beostiansferred without prior
approval of the Commission and shall be kept uneared:

Provided that directors holding qualifying shamresgximum up to 2 per cent of
the total share capital shall be exempt from thggirement;

) the company’s promoters or majority shareholdedsdarectors have given an
undertaking that they shall not enter into anyeagrent for sale or transfer of
their shares in any manner without prior appro¥ahe Commission;

Provided that directors holding qualifying shangsto maximum up to 2 per cent of the
total share capital shall be exempt from this resyuent;

() the company appoints its chief executive who dagdald such office in any
other company except for an investment companygb®ianaged by the said
company, provided that prior approval of the Consiois has been obtained in
this regard;

(h)  the company shall not make any change in the Memdora of Association,
other than increase in the authorized share capitddout prior approval of the
Commission;

(5) All existing NBFCs shall comply with the regeiments set out in sub-rule (2) and (3) withiredqm of one year from the date of coming into effef this provision or any
other time as may be specified by the Commissiondiification in the official Gazette.” Vide SRO 0®(1)/2015 dated October 15, 2015

12



(i)

()

(k)

()

(m)

the company shall comply with the conditions asosgtin these rules, the
regulations or any direction given by the Commissio

the company shall furnish evidence to the satigfaaif the Commission that the
personnel employed by it for executive positioesgarch or other related
functions possess sufficient educational qualiforet and professional experience
to undertake the proposed form of business:

Provided that a new company shall furnish thel@wce within 90 days of
grant of licence;

the company obtaining licences for multiple fornfsbasiness or any company
undertaking any form of business as an ancillatiwi#e must have, other than
chief executive, at least one person responsiblédading each licenced form of
business;

the company incorporated as NBFC in accordance eviteria mentioned in rule
4 shall not undertake any other activity exceptlitenced activity; and

the company, its promoters and major shareholders;hief executive and its

directors shall furnish separate undertakings ® @@mmission that they shall
comply in letter and spirit with the requirementdle Ordinance, these rules, the
regulations made under the Ordinance and the whrectissued by the

Commission:

Provided that the Commission may, impose additiooaditions or grant
time to the company for compliance with any of 8wve conditions as it deems
appropriate:

Provided further that the Commission may furthdered the time granted
to the company for compliancé]

38 Substituted for “(6) The Commission, after makirecessary inquiries and after obtaining sucthésrinformation, as it may consider necessary,ifitds satisfied that the

company has fulfilled the criteria in terms of e and the regulations, and that the promotersdfi@re persons of means and integrity having kedge of matters which the

company may have to deal with, in respect of tlie$oof businesses for which the licence is beingyht shall grant licence to such company in Folinfel one or more of the

forms of businesses subject to compliance of tHevfing conditions, namely:-

@

Gazette;

the company is incorporated as a public limited pany or such other form of company as may be specliy the Commission by notification in the oféiti

the company is not part of a group of companiesaaly holding a licence, under these rules, fostilee form of business ;

the company has minimum equity as may be spedifjetthe Commission by notification in the officiab@ette, in respect of each form of business;

the company has allotted at least twenty five peroéthe paid-up share capital to the promoters;

the company’s promoters or majority shareholdex directors have deposited their shares with CeBepository Company of Pakistan Limited in an agto

marked as blocked and such shares shall not bevstidnsferred without prior approval of the Corasion and shall be kept unencumbered. 38

the company’s promoters or majority shareholders directors have given an undertaking that thefl stot enter into any agreement for sale or tranef their
shares in any manner without prior approval of@oenmission;

the company appoints its chief executive who doatshold such office in any other company except darinvestment company being managed by the said
company, provided that prior approval of the Consiois has been obtained in this regard;

the company has given an undertaking that no chemtiee Memorandum of Association, other than iaseein the authorized share capital, shall be méitheut

prior approval of the Commission;
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(7) Without prejudice to the conditions prescdbender sub-rule (6) above, the
Commission may, while granting licence, impose sadditional conditions, as it may deem
necessary.

[(7a) If a company fails to commence businessiwithe period as specified by the
Commission while issuing licence, the licence shml deemed to be cancelled unless the
specified period is extended by the Commissiorherapplication made by the compar.]

(8)  The licence granted [ “%hall be valid for three yedrsfrom the date of its
issuance and shall be renewable upon expiry o$dinee period by making an application at least
one month prior to the expiry as set out in Formalghg with payment of a fee as specified by
the Commission by notification in the official Géee

(9) The Commission may, after making such inqaing after obtaining such further
information, as it may consider necessary, renenlitence[ 1% for three yeaf$in Form V on
such conditions, as it may deem necessary:

Provided that till such time that the licence eénewed, the existing licence shall be
deemed valid for the purposes of these rules aaddbulations unless the company fails to
apply as specified in sub-rule (8) and fulfill ahe requirements to the satisfaction of the
Commission for the [renewdf|of a licence:

Provided further that if the company fails to gppiithin the stipulated time period and
fulfills all the requirements to the satisfactiointlee Commission its licence shall stand cancelled
and the Commission may initiate further proceedioggive effect to the cancellation.

[(10) Without prejudice to the terms and condiioprescribed in rule 7, the

Commission may, subsequent to the grant or reneflledence, impose any other condition as it
may deem necessary in the public inter&st.]

[ ]46

(i) the company has given an undertaking that the tiondias set out in these rules, the regulationsumential regulations or any direction given bg Commission
shall be duly complied with; and
(0] the company has furnished an undertaking that mitlinety days of the grant of certificate of regitibn it shall furnish evidence to the satisfactiof the
Commission that the personnel employed by it foeceive positions, research or other related fonstipossess sufficient educational qualificationd a
professional experience to undertake the propased 6f business of the NBFC.” Vide SRO 1002(1)/2@tE#ed October 15, 2015
39 Inserted vide SRO 1002(1)/2015 dated Octobe20%5
40 Deleted the words “to the NBFC” vide SRO 1002(Q)L5 dated October 15, 2015
41 Substituted for “one” vide S.R.O. 271 (1)/201et April 21,2010
42 Deleted the words “of such NBFC” vide SRO 10p2(115 dated October 15, 2015
43 Substituted for “one” vide S.R.O. 271 (1)/2014etl April 21,2010
44 Substituted for “grant” vide SRO 1002(1)/201%athOctober 15, 2015
45 Substituted for “(10) Every company in existemd¢gch is engaged in one or more forms of busireskall apply in writing to the Commission, as pded by sub-section (3)
of section 282C of the Ordinance, for grant ofcatlice along with a non-refundable processing fespesified by the Commission:
Provided that till such time that a new licencessied, the existing licences or registrationsldfeatieemed to be valid for the purposes of thelss unless the company fails to
apply for licence as specified in sub-rule (8)le Commission declines to grant such licence fasaas to be recorded in writing.”.” vide SRO 1002015 dated October 15,
2015
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7. Conditions applicable to a NBFQ1) A NBFC shall, %

(@)

(b)

(ba)

(€)

maintain such books of accounts and otherrdscoas prescribed under the
Ordinance, as shall depict a true and fair viewso$tate of affairs, including,

(1) journals, cash books and other records dfioal entry forming the basis
of entry in any ledger;

(i) ledgers (or other comparable record) reflegtassets, liabilities, income
and expenses along with all supporting documentsamrds;

(i)  ledgers (or other comparable record) showsegurities in the portfolio;

(iv)  record of transactions with banks;

(v) record of the meetings of the board of diestand all relevant
committees including the audit committee, creditmouttee and

investment committee; and

(vi) original record of all reports, analysis andemoranda containing
investment advice distributed,;

maintain such books of accounts and otheords; as prescribed under the
Ordinance, to depict a true and fair view of itgtastof affairs for a period of not
less than ten years;

ensure that its statutory auditors are froedpproved list of auditors circulated
by the Commission;

appoint an individual, having minimum thregays experience, as its financial or
chief accounting officer who is-

0] a chartered accountant; or
(i) a cost and management accountant; or

(i)  a member of a recognized foreign accountaoiganization; or

46 Deleted the words “6. Commencement of operatily NBFC. (1) An NBFC shall commence or contiitadusiness and operations only after it has cimdplith the

requirements of these rules and the regulationshasdeen issued a licence to carry out a fornusihiess.

@

Without prejudice to the terms and conditipnsscribed in rule 7, the Commission may, subseifoethe grant of licence to the NBFC, impose ather condition,

as it may deem necessary in the public interest.

®

If an NBFC fails to commence business withire gear of the issuance of licence, the licencé bealeemed to be cancelled or otherwise as spddify the

Commission by notification in the official Gazette.
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(ca)

(cb)

(cc)

[(cd)

(iv)  a person having master’'s degree in commerclbugmess administration
with specialization in finance,

[Provided that a non-deposit taking and unlistedding NBFC
may designate another officer as its financial diefc accounting
officer;]*’

appoint [as internal auditdf]
[()  a person having minimum three years rele\emerience who is*y

(@ achartered accountant; or

(b) a cost and management accountant; or

(c) a certificated internal auditor; or

(d) a certified information system auditor; or

(e) amember of recognized foreign accountancy org#aoixeor

() an individual having master degree in commerce osiress
administration with specialization in finance; or

(i) a chartered accountancy firm having satisfactQuality Control Review
(QCR) and not being the statutory auditors to whitms function is
outsourced[

[Provided that the internal auditor shall repdirectly to the board
of directors or the audit committee of the boardhef NBFC.}*

appoint a person as compliance officer to enseporting to the Commission of
status of compliance with the existing regulatoanfework by the NBFC[:

Provided that a non-deposit taking and unlistecidieg NBFC may
designate another officer as its compliance offléer

appoint such executives who shall fulfill te#ms and conditions mentioned in
the fit and proper criteria specified by the Consiua by notification in the
official Gazette;

appoint the directors in accordance with &lthe |, provided that the
Commission shall be the final authority to deterenthe status of a director as
independent or otherwisa?]

47 Substituted for “;” vide SRO 1002(1)/2015 datectober 15, 2015

48 Inserted vide SRO 1002(1)/2015 dated Octobe20%5

49 Substituted for “(i) a person having minimumethyears experience as internal auditor who iské 8RO 1002(1)/2015 dated October 15, 2015
50 Substituted for “;” vide SRO 1002(1)/2015 datectober 15, 2015

51 Inserted vide SRO 1002(1)/2015 dated Octobe20%5

52 Substituted for “;” vide SRO 1002(1)/2015 datectober 15, 2015

53 Substituted for “(cd)

appoint-

(0] at least one third of its directors who shadlihdependent directors; and
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(d) prepare its accounts in conformity with tmtelrnational Accounting Standards
notified under sub-section (3) of section 234 o# @rdinance and technical
releases issued by Institute of Chartered Accoustah Pakistan from time to
time;

[(da) furnish to the Commission its quarterly andn@al financial statements in
accordance with Schedule®(!]

(9) follow directions issued to protect NBFCsamgt their involvement in money
laundering activities|, terrorist financir§jand other unlawful trades;

(h) [obtain rating in accordance with Schedufé-§s and when it becomes eligible
for rating as per the rating criteria of a ratingeacy registered with the
Commission, and such rating shall be updated at tgece every financial year:

Provided that the NBFC shall within one year of deerease in its rating
from the grade specified by the Commission by reatifon in the official
Gazette, obtain a fresh rating and during the petiat its rating is below the
grade so specified, the NBFC may be allowed byGbmmission to continue its
operations on such conditions as are deemed ajpg®py the Commission;

[()  publish the rating in its annual report andagerly reports, annual and quarterly
reports of the collective investment schemes mahaget, if applicable, and any
advertisement and brochures in relation to prormobibits business’{ and

() acquire and maintain membership of the reléwemsociation and follow the code
of conduct specified by the said association apguidw the Commission.”;

Provided that at least two of its directors, exilgdhe chief executive officer, shall have relevexperience of at least five years at a senioragament level in the financial
sector;

Explanation.- For the purpose of this sub-clause expression "independent director" means a diredto is not connected with the company or itsypters or directors on the
basis of family relationship and who does not hawg other relationship, whether pecuniary or otliggywvith the company, its associated companiescidirs, executives or
related parties. The test of independence prirlgigahanates from the fact whether such person eaedsonably perceived as being able to exeraispéndent business
judgment without being subservient to any appafi@m of interference.

Provided further that the Commission shall be thalfauthority to determine the status of a direeindependent or otherwise;” vide SRO 1002(l)R8ated October 15, 2015
54 Substituted for “(da) furnish to the Commusswithin one month of the close of first and thipalrter and within two months of the close of selcquarter of the year of
account of its financial year, a balance sheetgaith an income statement, cash flow statementlmdtatement of changes in equity for the resgequarters, whether
audited or otherwise;”

55 Deleted the words “(db) furnish a copy of iteaal report together with copies of the balanceshecome statement, cash flow statement andnséatieof changes in equity
along with the auditors report to the Commissiomy other person as required by the Commissiomimihree months of the close of the accountingpper

(e) separately disclose in relevant notes tqutsterly and annual accounts all those facilitied exposures whose carrying value exceeds twentgpt of its equity;”
vide SRO 1002(1)/2015 dated October 15, 2015

56 Inserted vide SRO 1002(1)/2015 dated Octobe20%5

57 Substituted for “obtain credit rating and, maragnt quality rating, wherever applicable” vide SRiD2(1)/2015 dated October 15, 2015

58 Substituted for “(i) publish the credit ratiagd management quality rating, as the case ma fite,annual report and quarterly reports, anaumal quarterly reports of
the collective investment schemes managed by tHeQ\B applicable, and any advertisement and breehin relation to promotion of its business;”e/IRO 1002(1)/2015
dated October 15, 2015
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[(k)

)

seek registration of notified entities as péwe regulations notified by the
Commission in the Official Gazette before offerioigunit, certificates or shares
of notified entities:j’

A NBFC shall not,

€)) appoint as directors [tho&&persons who hold such office in any other
NBFC licensed for the same form of business.

Provided that this clause shall not apply to tamimees of the Federal or
Provincial Governments on the board of any NBFCaay, exception specified by
the Commission;

(@aa) appoint or change its chief executive or ahytodirectors subject to
fulfillment of the fit and proper criteria and pricapproval of the
Commission provided that the Commission may refagpointment of
any person[ °f;

Explanation.- This clause shall not apply to a awe nominated
by the Federal Government or Provincial Governments

[(b) enter into premises leasing or renting, aald® ©r purchase of any kind
with their directors, officers, employees or thelose relatives or any
person acting on their behalf or such persons vithereindividually or in
concert with family members beneficially own 10%noore of the equity
of the NBFC:

Provided that this restriction shall not applystach NBFCs that
have a policy to this effect duly approved by thmard of directors:

Provided further that in case of any sale and lmase to the
directors the prior approval in writing of the bdarexcluding the
participation of the beneficiary directors, is reqd;]*?

[(ba) hold or make investment in a subsidiary othgan that which is a
financial services company:

59 Inserted vide SRO 1002(1)/2015 dated Octobe20%5
60 Inserted vide SRO 1002(1)/2015 dated Octobe20%5
61 Deleted the words “without assigning any reasod& SRO 1002(1)/2015 dated October 15, 2015
62 Substituted for “(b)

relatives beneficially owns ten percent or morbesibof the equity or other securities with votimnghts, if any, issued by such NBFC;

purchase anything fromsell anything to any director, officer, employeetieé NBFC or to a person who either individuallyimconcert with close

Provided that this restriction shall not apply tiwls NBFCs that have a policy to this effect dulpmwed by their board of directors:
Provided further that in case of any sale and @seto the directors the prior approval in writadfghe board, excluding the participation of thedificiary directors, is
required;”vide SRO 1002(1)/2015 dated October 18,32
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[(c)

[(ca)

(cb)

(f)

[(h)

Provided that an NBFC may make strategic investsmdnt
financial services company with the approval of @mmmission®

form, sell or transfer ownership of shares subsidiary or associated
company, merge with, acquire or takeover any atberpany unless it has
obtained prior approval of the Commission in wgtto such formation or
sale or transfer’f

sell strategic investment unless it has iabth prior approval of the
Commission in writing to such sale;

merge with, acquire or takeover any other gany unless it has obtained
prior approval of the Commission in writing to sustheme of merger,
acquisition or takeovef

?6

remove any of its records or documents retatio its business from
Pakistan to a place outside Pakistan without ther prermission of the
Commission;

make aggregate investment in shares of @distompany in excess of
twenty percent of its equity. Investment in unlisteompany shall be
approved in a board meeting after carefully analyzihe merits and

financial impact of the investment and recording tiecision in detail in

minutes of the meeting and such decisions shatidmemunicated to the
Commission within fourteen days of the board megéitong with copy of

the minutes:

Provided that the NBFC shall not own shares of @me unlisted
company in excess of ten per cent of its own equityf the issued capital
of that company, whichever is less:

Provided further that investment by an NBFC oliit® surplus
equity (i.e. over and above the required minimumitygequirements) in
unlisted shares of its subsidiaries or any othsarfcial services company

63 Inserted vide SRO 1002(1)/2015 dated Octobe20%5
64 Substituted for “(c)

sell or transfer ownersbffshares in subsidiary or associated companygeneith, acquire or takeover any other companysasiehas obtained

prior approval of the Commission in writing to susdie or transfer or scheme of merger, acquisdiaakeover;” vide SRO 1002(1)/2015 dated Octoker2015
65 Substituted for “(ca)

make investment irsitbsidiary except out of its surplus equity (@eer and above the specified minimum equity reqoéet for the licences held by

such NBFC);” vide SRO 1002(1)/2015 dated October2B8.5
66 Deleted the words “(e) enter into transactiwith any broker which exceed ten percent of th&ltorokerage expense of the NBFC in any one adawyyear
Provided that the NBFC shall not have a commorctbreor officer or employee with the broker;” vid&kO 1002(1)/2015 dated October 15, 2015
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in the group, shall not be taken into account falcalating the limit for
unquoted share§’]

0] offer any of its own or other securities fany consideration other than
cash [or liquid assef®] nor make any loan or advance against these
securities. Unless otherwise specified by the Caaion by notification
in the official Gazette;

()] hold, deal or trade in real estate except lieruse of NBFC itself or where
specified by the Commission by notification in tiféicial Gazette][:

Provided that properties acquired by lending NBRGatisfaction
of its claims shall be disposed of within a maximpemniod of seven years
from the date of acquisitiort?]

[(k) raise deposits in any form by whatever narakled except as specified by
the Commission in the Non-Banking Finance Compaied Notified
Entities Regulations, 2008

()] provide unsecured facilities or exposures ekxcap specified by the
Commission by notification in the official Gazetfand]*

(m)  encumber or mortgage or pledge or transfemtdieassets deposited as
security with the NBFC against any facility extedd® the client, for
securing its own obligation{]

(n) undertake the brokerage business in capitakehaxcept by forming a
separate company for this purpbse

[ I

67 Substituted for “(h) make an investment in wtqd shares of any company in excess of twentyepénf its equity. Unquoted investment shall berapgd in a board

meeting after carefully analyzing the merits amaficial impact of the investment and recordingdeision in detail in minutes of the meeting anchsdecisions shall be

communicated to the Commission within fourteen dzfythe board meeting along with copy of the misute

Provided further that all existing NBFCs, who haweestment in unquoted shares exceeding twentyepenf their equity , shall bring such investmedtsin to twenty percent
within a period of six months from the date of thisvision taking effect.

Provided also that an investment by an NBFC oltisagurplus equity (i.e. over and above the miningpacified regulatory requirement for the licencekl by the NBFC) in its
wholly owned subsidiaries, for undertaking a forhbosiness, shall not be taken into account forwdating the limit for unquoted shares;” vide SR@2(1)/2015 dated October
15, 2015

68Inserted vide vide SRO 1002(1)/2015 dated Octdbe2015

69 Substituted for “;” vide SRO 1002(1)/2015 datectober 15, 2015

70 Substituted for “(k) raise funds in any formrfroindividuals except as specified by the Commisdly notification in the official Gazette;” videR® 1002(1)/2015 dated
October 15, 2015

71 Inserted vide SRO 1002(1)/2015 dated Octobe20%5

72 Substituted for “; and” vide SRO 1002(1)/201%edbOctober 15, 2015

73 Substituted for “Provided that the NBFCs alreadgaged in brokerage business shall comply wishréguirement within a period of one year of cogriimto effect of this
provision” vide S.R.O. 271 (1)/2010 dated April 2010

74 Deleted the words “Provided that this sub-rhiallsnot apply to NBFC which have a valid licensaihdertake investment finance services busined$iave been, to such
terms and conditions as Commission may impose tesigrermission by the Commission to undertake eglebusiness without forming a separate compard/:\vade SRO
1002(1)/2015 dated October 15, 2015
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[(3) An NBFC shall comply with such minimum equitgquirement or any other
requirement in lieu of minimum equity requiremestraay be prescribed by the Commission
from time to time for specific form of business atass of companies by notification in the
official Gazette.®

[7A. Payment of fee.-An NBFC shall pay such non-refundable fee as maggecified by the
Commission through notification in the official Gate.]°

[8. Opening or closure of bank account, account with &roker or branch.- An NBFC shall
inform its board of director regarding opening @ostire of any bank accounts, accounts with a
brokers or branches of an NBFC and the same musedmded in the minutes of board
meeting.]’

[9. Insurance coverage.An NBFC shall obtain sufficient insurance coverégen an insurance
company rated minimum A- by a credit rating agenagistered with the Commission against
any losses that may be incurred as a result of @yapls fraud or gross negligence. The NBFC
shall make disclosure about the insurance coversigg financial statement$?]

10. Exchange fluctuation risk.A NBFC shall make satisfactory arrangement to latsuitself
from exchange fluctuation risks associated witleiigm currency obligations and transactions.

10A. Transitional provisions.- Within [six months]® from the coming into force of these
provisions [or any amendments ther8tohall NBFCs shall [ ' take such other actions as are
necessary to [compl$j with the provisions of these rules:

Provided that, notwithstanding the fact that sactions have not been taken or
such changes have not been made, the NBFC shatilgevith the provisions of these rules as if
they are licensed or registered under these rules.

[10B. Exemption from certain rules to specified Companies The companies specified in
Schedule Il shall be exempt from certain rules gigekcin the said Schedula as may be
prescribed by the Commission by notification in dfiéicial gazette §°

75 Substituted for “(3) An NBFC shall comply isuch minimum equity requirement in respect ohefaem of business specified by the Commission ftone to time by
notification in the official Gazette.” Vide SRO 1P(0)/2015 dated October 15, 2015

76 Substituted for “7A. Monitoring fee.- An NBFCgaged in deposit taking shall, within three morghthe close of its financial year, pay to the Cassion an annual fee as
may be specified by the Commission by notificaifiothe official Gazette.” Vide SRO 1002(1)/2015 edtOctober 15, 2015

77 Substituted for “8. Opening or closure of ban&aunt, account with a broker or branch.- Openindasure of any bank accounts, account with adrok branches of an
NBFC shall be approved in a board meeting by trerdof directors of the NBFC after carefully anatggits merits and financial impact and the reasoost be recorded in the
minutes of board meeting. Such decisions and nsnofi¢he board meeting shall be communicated t&€vamission within fourteen days of the said megtiide SRO
1002(1)/2015 dated October 15, 2015

78 Substituted for “9. Insurance coverage. A NB#h@ll obtain sufficient insurance coverage on\its or for its clients’ benefit against any losseattmay be incurred as a
result of employee’s fraud or gross negligence®v8RO 1002(1)/2015 dated October 15, 2015

79 Substituted for “one year” vide SRO 1002(1)/2@tHbed October 15, 2015

80 Inserted vide SRO 1002(1)/2015 dated Octobe20%5

81 Deleted the words “alter their memoranda aridlestof association or any existing contract aeagient and shall” vide SRO 1002(1)/2015 dated Batd5, 2015

82 Substituted for the words “bring the memoranuid articles of association and working procedufes@®NBFC in conformity” vide SRO 1002(1)/2015 detOctober 15,
2015

83 Inserted vide SRO 1002(1)/2015 dated Octobe20%5
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FORM-I
[see rule 4(1)]
APPLICATION FOR PERMISSION TO FORM A NON — BANKING
FINANCE COMPANY

Dated:
To
The Securities and Exchange
Commission of Pakistan,
Islamabad.
Dear Sir,

We hereby apply for grant of permission under dilef the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003, to faridon-Banking Finance Company under
the name and style of * -----------m-m e

The information and documents as required in th@eXare to this form duly verified and
signed by all promoters and proposed directorsgaioith five spare copies of this application
and an affidavit by them as to the correctnesb®fetails is submitted.

We undertake to keep this information upto datecbgnmunicating changes or modifications
therein within fourteen days of such changes orifitadions.

A receipt of rupees [(Rs. 8being the processing fee, deposited in------ —0n -----
------------------- is enclosed.

Yours faithfully,

Verification by
Oath Commissioner.

- Name of the company

84 Substituted for “five hundred thousand (Rs. 600/-)" vide S.R.0.570(1)/2012 dated May 25, 2012
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10.

ANNEXURE TO FORM-I
[see rule 4]

INFORMATION TO BE SUPPLIED FOR OBTAINING
PERMISSION TO FORM A NON — BANKING FINANCE COMPANY
AND SUBSEQUENT CHANGE IN DIRECTORSHIP AND CHIEF
EXECUTIVE

Full name, former name if any, father’'s or husbsa name, nationality, residential and
business address, national tax number, presentpation of each sponsor, proposed
director, proposed chief executive and proposedroaa of the Board. (Institutional
sponsors shall mention their names and addresdgsirsiead of giving all these
particulars of their nominee directors).

Names and addresses of companies, firms and at@nizations of which the aforesaid
sponsors, proposed chief executive and proposedndra are or have been directors,
partners or office holders during the last ten ge&@opies of annual accounts of such
companies and firms for the last three years alathggummary of their paid-up share
capital, free reserves, profit after tax and dindipayment to be provided.

Financial standing, educational as well as gsitmal qualifications and experience of
persons mentioned in paragraph 1 above, suppoytdddumentary evidence.

Percentage of capital, each sponsor proposastabute in the proposed company.
Feasibility report of the proposed company.

Evidence of payment of income tax and wealthbiathe sponsors in individual capacity
as well as by the companies, firms, etc., whereay tare or have been directors during
the preceding one year.

Net-worth certificate of each sponsor suppobktge duly authenticated copy of the latest
wealth statement filed with the taxation departmémthe case of sponsors or directors
residing in countries where filing of wealth statarhis not the requirement of law, a
certificate of personal net-worth and general rapom issued by a bank of international
repute shall be acceptable.

Names of the bankers of the sponsors alongiin &ccount numbers.

Draft of the Memorandum and Articles of Assaoiat

Affidavit from each person mentioned in paragrd above, stating that-

@) he has not been associated with any illegakibg business, deposit taking or
financial dealings;
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11.

(b)

()

(d)

(e)

(f)

(¢))

he and companies in which he is a directanajor shareholder have no over-due
loans or installments outstanding towards bankstluer financial institutions;

neither he nor companies in which he is aatiime or major shareholder has
defaulted in paying taxes as on the date of aptica

he has not been sponsor, director or chieC@xee of a defaulting cooperative
finance society or finance company;

he has never been convicted of fraud or bre&ttust or of an offence involving
moral turpitude or removed from service for miscactc

he has neither been adjudged an insolvenhasrdefaulted in making payments,
to his creditors; and

his net-worth is not less than twice the amtdarbe subscribed by him personally
(not applicable to a nominee director).

Latest CIB report in respect of sponsors (iimtligls and institutions) as an evidence for
statement in clause (b) of paragraph 10
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FORM-II
[see rule 5(1)]
APPLICATION FOR OBTAINING LICENCE TO UNDERTAKE OR C ARRY

ouT * AS NON — BANKING FINANCE CONANY
Dated, the--------------
To,
The Securities and Exchange
Commission of Pakistan,
Islamabad.
Dear Sir,

We hereby apply for grant of licence under rulef5thee Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003, to take * as a Non-Banking
Finance Company.

2. We hereby furnish the following information,

(a) date of incorporation as a limited company;

(b) authorised, subscribed and paid-up share capitalhef company (sponsors' equity
indicated separately);

(c) names and addresses of directors and number afsshald by each of them;

(d) directors' interest, direct or indirect, in anyeaticompany with details of such interest;

(e) details of persons or group controlling the compargyuding major shareholders with
number and value of shares held;

() names of holding, subsidiary and associated undegaif any;

(g) details of qualified staff engaged;

(h) reasons for selecting the proposed place of busiwéh statistical data; and

(i) additional facts in support of this application.

3. Certified copies of the memorandum and artiofeassociation and certificate of incorporation
are enclosed.

4. An affidavit as to the correctness of the abmfermation by the chief executive and two
directors is also furnished herewith. We undertédekeep this information upto date by
communicating changes or modifications therein mitfourteen days of such change or
modifications.

5. A receipt of rupees [(Rs. % Yeing the processing fee for each license, degmbait
on is enclosed.

Yours faithfully,

Signaturg-----------------
(To be signed by all the directors)

85 Substituted for “two hundred and fifty thousdRs. 250,000/-)" vide S.R.0.570(1)/2012 dated May 2012
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*Any one or more of the activities or functions meentioned under section 282 (A) of the
Companies Ordinance, 1984.
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FORM -l

[see rule 5([6])]
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Islamabad, Dated, the
Registration No.

LICENCE TO CARRY OUT OR UNDERTAKE * AS NON-BANKING
FINANCE COMPANY

The Securities and Exchange Commission of Pakistaring considered the application for
grant of licence under rule 5 of the Non-Bankingdfice Company (Establishment and
Regulation) Rules, 2003, by ** and being satisfied that the
said ** eligible for the licence, hereby
grants, in exercise of the powers conferred by fsié (6)F’ of rule 5 of the Non- Banking
Finance Company (Establishment and Regulation) <Rule2003, licence to
** to unkkexacarry out * subject
to the conditions stated herein below or as magrbscribed or imposed hereafter.

The license is valid from to
(date) (date)

Signature of the Officer

*Any one or more of the activities or functions agntioned under section 282 A of the
Companies Ordinance, 1984

** Name of the Company

(Official Seal and Stamp)

86 Substituted for “2" vide S.R.0.570(1)/2012 datddy 25, 2012
87 Substituted for “sub-rule (2)" vide S.R.0.57(%012 dated May 25, 2012
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FORM IV
[see rule 5(8)]
APPLICATION FOR RENEWAL OF LICENCE TO CARRY OUT
AS NON-BANKING FINANCE COMPANY

Islamabad the ...................
Securities and Exchange Commission of Pakistan,
Government of Pakistan,

Islamabad
Dear Sir,

We hereby apply for renewal of the licence to capiyt *.............ceevvvvvvnnnnns of by
** under rule 5 of the Non-Banking &fice Company (Establishment and

Regulation) Rules, 2003.
The licence issued or renewed earlier is due tr@xm...........ccccce......

Original receipt of challan evidencing payment oénewal fee of rupees

[(Rs. 5% is enclosed.

It is requested that the licence may be renewed.w.e................ for a period of thfée
years.

Yours faithfully,

Name and Signature of the
Secretary or a director
of the company.

*Any one or more of the activities or functionsraentioned under section 282 A of the
Companies Ordinance, 1984.

** Name of the company.

88 Substituted for “two hundred and fifty thousdRs.250, 000/-)" vide S.R.0.570(1)/2012 dated May 2012
89 Substituted for “one” vide S.R.O. 271 (1)/20ddted April 21,2010
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FORM V

[see rule 5([9)]
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN LICE NCETO
CARRY ON * AS NON-BANKING FINANCE COMPANY

Islamabad, the ............

The Securities and Exchange Commission of Pakidtaning considered the application for
renewal of licence to carry out * ubnsitted by **.....cccccooiiiiiiii under
rule 5 of the Non-Banking Finance Company (Estabfient and Regulation) Rules, 2003, and
being satisfied that it would be in the public net& so to do, in exercise of powers conferred by
[sub-rule (9)}* of rule 5 of the said rules, hereby renews thene of**.......................... to
carry out * subject to the conditioadest herein below or as may be prescribed or
imposed hereafter.

(Signature of the officer)

* Any or more one of the activities or functions aeentioned under section 282 A of the
Companies Ordinance, 1984.
** Name of the company.

90 Substituted for “5” vide S.R.0.570(1)/2012 datddy 25, 2012
91 Substituted for “sub-rule 5” vide S.R.0.570(012 dated May 25, 2012
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[Schedule |
[See rules 5 (1),5(3), 5(6)(a), 7 (1) (cd), 7 @) 7 (1) (h)]

Conditions Applicable to an NBFC

Eligibility Criteria

Forms of | Type of | Minimum | Number of | Number of
business company number independent| directors
of directors with
directors relevant
SPEMENEE Submission
l?i:c/e ?/tealria; Rating of financial
. statements
a senior
management
level for a
particular
form of
business
1 2 3 4 5 6 7
Leasing i) Any form |2 or{1 or one| (i) 1 director,| N/A As per
Housing of minimum | third, if number of requirements
Finance company | number of| whichever is| directors of the
Services incorporat | directors | higher including Ordinance
Investment ed as| stipulated chief
Finance NBFC in|in the executive ig
Services accordanc| Ordinance, less than or
Discounting e with | whichever equal to three
services criteria is higher
(Lending mentioned (i) 2
NBFC without in rule 4. directors, if
deposit taking ii) Any number  of
permission) existing directors
company including
engaged chief
in  these executive ig
forms of greater than 3
business.
i) Any
other
company
as
approved
by the
Commissi
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on

i) Leasing Listed Minimum |2 or One| 2 directors| Credit As per
i) Housing company number of| third, excluding Rating requirements
Finance which  was| directors | whichever is| chief of the
Services incorporated | as higher executive Ordinance
iii) Investment | as an NBFQC stipulated
Finance in accordance in the
Services with  criteria| Ordinance
iv) Discounting| mentioned in
services rule 4 and
(Lending complies
NBFC with | with the
deposit taking conditions
permission) mentioned in
the
Regulations
for  raising
Deposit.
Investment i) A public | Number of| One third () 1 director, Management As per
advisory limited directors if number of| quality requirements
services company | stipulated directors rating of the
incorporat | in the including Ordinance
ed as| Ordinance, chief
NBFC as executive ig
per the three
rule 4.
i) An (i) 2
existing directors, if
fund number  of
managem director,
ent NBFC including
chief
executive ig
greater than 3
Private Equity] i) Any form | Number of| One third (i) 1 director; Management As per
and Venturg of directors if number of| quality requirements
Capital company | stipulated directors rating of the
Management incorporat | in the including Ordinance
Services ed as| Ordinance, chief
NBFC as executive ig
per the three
rule 4.
i) An (i) 2
existing directors, if
fund number  of
managem director,
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ent NBFC

including
chief

executive ig
greater than 3

3

Asset 1) A public | Number of| One third (i) 1 director; Management As per
management limited directors if number of| quality requirements
services company | stipulated directors rating of the
incorporat | in the including Ordinance
ed as| Ordinance, chief
NBFC as executive ig
per the three
Rule 4.
i) An (i) 2
existing directors, if
fund number  of
managem director,
ent NBFC including
with a chief
valid executive ig
investmen greater than 3
t advisory
services
licence
and
minimum
5 years’
experienc
e
REIT i) A public | Number of| One third () 1 director, Management As per
management limited directors if number of| quality requirements
services company | stipulated directors rating of the
incorporat | in the including Ordinance
ed as| Ordinance, chief
NBFC as executive ig
per the three
Rule 4
i) An (i) 2
existing directors, if
fund number  of
managem director,
ent NBFC including
i) A chief
public executive ig
limited greater than 3
company
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which is
primarily
engaged
in the
business
of real
estate
developm
ent.

Pension
scheme
business

fung

A fund
managem
ent NBFC
with a
valid
asset
managem
ent
services
licence
and
minimum
3 years
experienc
e of
managing
multiple
types of
collective
investme
nt
schemes
A life
insurance
company.
with a
valid
licence
and
minimum
3 years’
experienc
e

Minimum
number of
directors
as
stipulated
in the
Ordinance,

One third

(i) 1 director
if number of
director,
including
chief
executive, is
3

(i) 2
director, If
number  of
director,
including
chief
executive, is
greater than 3

Managemen
quality
rating

[ AS per
requirements
of the
Ordinance

]92

92 Inserted vide SRO 1002(1)/2015 dated Octobe20%5
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Schedule I
[See rule 10 B]

Exemption from Certain Rules to specified Companies

Sr. No. | Type of Company

Exemption

1. Companies other tha
Financial  Institutions
undertaking activities

an ancillary business

of lending NBFCs as

5

D

n (i)

(i)
(iii)

Clauses (a), (b), (c), (d), (e), (), (g) and (h)sab-
rule 6 of Rule 5

Clauses (a), (b), (ba), (c), (ca), (cc), (cd), (h)and
() of sub-rule 1 of Rule 7

Clauses (a), (aa), (b), (ba), (c), (ca), (cb), @).))
and () of sub-rule 2 of Rule 7

(iv)  Sub-rule 3 of Rule 7
(v) Rule8
(vi)  Rule9

93 Inserted vide SRO 1002(1)/2015 dated Octobe20%5
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