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Statement of the Standard

Bzope of the Standard

This siandard is applicable o e Murababa lo e puichisse orderss iransaciion
and &5 varlons stages, the wsuss refating te gusanisss hefor concheling a
Miurabana deal such as promise, havdsh foaah (secunily deposil] and issway
reighing to guaraniess for recovery of Hho debt crealsd by fhe Murababa
frarmaction.

This standard s not applicabls o daferred paymen salss that take placo on @
bhass olhed han kat of Murabeha io the purchase ardamr. | is also nod
appicebi o oftver rust and bargain sales,

Procedures prior to the contract of Murabaha

2M Tha cuslomar's expression of hig wich to scquire &n item throegh the
imstitulian
MM L s perreaible for the institulion %o purchase the iem ondy in
responge 0 He customer's wish and spplcafion, as bing as TS
practice ks compalible with the Sharias precepts for the condract of
zala

212 Wilh gug considerafion jo Hem 2073, B is parmissible for the custome:
to requast he insflution o purchase tha item from B particilar source
of supply. Howirvar, this instilution s snitied o decline bo camy o the
irarmmsction if the customer rafuses olfers from other sources of supply
i@t are more suidsoie far the instiilion

3 The cusioreds wish b atduira $ha Hem does rel conRBis & Bromss

th customes’s skatad wiah tnat fe nsifution shouhd By e ilem om
ihe supphier and & promise 10 buy the ihem fom de naliuon, which
fhe cuatoaser sligns. It s parmissible for the cusiornas fo prepara such
adopumanl, or il meny be a skapdard appdcaton fomm prepaced by the
ristiugion bo be signed by 1he cusiomsr

24 The custormaer may abtain statement of prices [rorm Bhe suppler
whether thay are  atdessed o the ouslomes by nams, of with 0o
rederence (o 6y nemed cusiomer, bn he lelier cass, the statemant i
coraioarad 85 an mvikalion 1o nepotiate, and not &8s an offgr of sak, I
s prefarable that the invelce should e addmssed 1o lhe nsfindion =0
8% fa constitite an affer of sele from e suppSar eflective up to the
end of & specfied pedod. Onoe acceptance comes from (ha
mstituten, that aulmmatizally concluders the coniact of sale by he wo
parties

22 The position of the institutlon in respect fo the application of the
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ausbomar fior Murabiaha 1o the purchase oroarss

aran Pm1mbmpwmmmmm#mnﬁmmmh
ﬂmﬂhrmaliﬁmrﬂweﬁadmﬂmpnmndly.wlhﬂmm
nﬂdmmlmnﬂpﬂmﬁnﬂﬂahhhﬂmﬁmwmﬁnﬂ
hurabala o e purchEse Jroerar

lriF nummmmdummummurmmmnm
cu:b:-mnhalnrnmmhanmumnmmmdauppharﬂm
Mm.iw.mlﬂwuﬁwnﬁm&em.ﬂma

of Murdbaha ta tha purchase orderar thal the ransacion

betasan [he two padias mist paruinly, not fictlizuasly, axclude any
priaf cortractual reationship,
numtp-umualhhmtmﬂr:mmuutmwwemhd
t-mwmnm-nuandﬂm:wpphﬂmwmnmmlm
Izt tion.

nwhﬁﬂwmdmfumnhmmhpummﬂmrh
drgigrad 1 avoid such B pracics.

2215 Ilﬁndmmmwhhmﬁmﬂmmhmmrﬂm
@ rrasharaks in B project of @ speciied deal logeial wilh 4 pramiss

rmushersa pamopation at market safing prce of 8 & price o Do
agraed upon at Fa lima of saie proviied & nenw contrac i drasm up,
Thia sake may Da on spol or on delemed payment 1Brms.

226 it is nod parmitied i camy out 8 Murabaha on dafiemed paymert terms

mumasmmmamuwmnrwmm R L]

i to imsus negolablo instrumants whirg |a underyng

aasel consiis of Mursbals  moehaies or oitar recewabies.

Linawise, [ 5 not pemmibed o conciide a Murabsha contach on &
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23 The promise from tho customer
2 Wi not permissibie that the document of promise o by (signed by
(h cusiomer] should include a bilatemnl promise which & binding o0
bath pardies {ihe Instiulisn and the coslomer),

27 The custormer’s promise o purchase, and De relded conlrachsal
framework, ara nol indegral o a Murabaha fransacton, but org
irdended by provide assurance thal the cusiomer will cornplete the
fransaction aMer the tem has baen acquired by the nslilution. If the
ineftution has other oppordunifies o sell ihe bem, then & may not need
such @ promise of conraciual framework.

o33 A pilabersl promigse bobween the customer and the ingiiiution is
parmisaibie anly if there & an oplion to cancel Ihe promise which
may be exercised either Dy both promisors or by either ane of
them

2034 Il is permissibde for the insthution and the customar, after the
jaiter has given a pioinise bul belore the execution of the
Murabaha, to agree to revise (e terms of the promise whalhar
with respeck io the delerment of paymend, the mark-up ar oinar lerms,
The lerms of the promise camod be revised unless both parties apree
I rpvisa the promise, 45 the right bo do 50 cannot be ghven exclusively
to ome of them,

245 | = permissible for tha instilution to purchass the IlEm from & sUppsc
on @ “sale of retumn” basig, (&, wWih the opbien o reum i within a
spacified perod. |f fhe customer then does not purchase the kem, the
iFsfution s able to return it 1o the supplier within the specified period
on the basis of the condfional oplion that is established in Sharia
The apfion batween the insHutien and the supalier doas ol expire by
the mare prasentation of the item to the customer, bul it expires by
wirtue of ther aclhusal sale to Ihe cusiomar

24 Commissions and exponses

201 It is nol permissible for the institution 1o feoeve a commitment fee from
the custamer,

21412 It & not permisshbie for e instiution to recelve a fee for providng @
crod faciity.

2Mi3 The expenses of praparing the documents of the contract between the
Instihutons and the customer 5fe ta be divided between the two paties
the institution znd the customern). provided they o not agree that the

sxpenses am 1o be borme by one of the paties, and providesd hose
wamh,mh_ﬂrﬂhﬂﬂwawﬂnﬁﬁwﬂhvdm.m

Mmdnnutﬁnpiﬁﬂrm-amm fes or A Tacility lee,

244 |t the Murabeha o the purchase orderés is camied oul by means of
syndicated financing, the Insbiution which acls as e arranger of the
ﬂrﬂmuummmdaﬁananmﬂmﬂfumhapﬂﬂhfh
patcipants in ha syndicala

Shain Bimadant fin H] bcaking 0 Py Pumnase Dhges 1717




Arcoysbing arel daplig Crpamnfias
F-#‘mm
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s Guarantass tolaied 6 thi commancemant af the transsction

2151 nupmmhnmmmmmmmmth
purchass

Maqﬂmmmmﬂmmwuﬂpﬁnumwm
of his conraciunl obligeions towards the nsUlufon in s
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bhatwaan tha cost of fhe Lam 1o e insthudion & s sefing proo 1o 8
Hﬂmﬂy.mmlldmhhmmuﬂﬂnmmmﬂhﬂ
o b= enek-up i he Murabaha frangacton, il is, s opponunty oss
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od Murabaha & fhe purchass omigrar, e insdituilan must refurd hasmeh
jackvah o e cusiomer, The nsilufion k nal entied 1o use any
amouin ol hamist fiddéyah excent In Ihé case ol each of promaa as
Il dereait i e 2503, |1 ks permissible for tha institution B agres with
tra customer that (he amount of bamsh Jdiypah wil be oedused from
the prce payable by the customaer pursuant 1o e contract of Murnbaba
Ie ihes prarchass orjerer

It ks permissinle for lbo neBtulicn 5 ke wion (samesl monsy] afar
coviciuding (e Murabeha sake with tha cusiema_, This may nal be dans

during the confraciuad stage at which the cusiomes has given his
promise b punchass. || & prelershls thad g instiution ralum %9 he

custormer the amount that remains afier deducting (he atiual damage
incuenad feom the wrben 25 8 fegull of the beasc, namaly me difference

bbween Bie cost al e lem o e nstubion and #s sclling prce 1o &
IFird party.

3. Acquisition of tifle tn, and possession of, the asset by the instiution o its

agant

31 The acquisition of the asset or geed by the Institution prior fo s sale by
maans of Murabaha 1o the purchass ordarer

N

e

At

The Insthation & prohiblied lrom  sefing ary flem no 4 Mumbaha
traresaclion balore hanirgg aoaured the ilem, Hence. it i not valil 1o
[he instliLdion 4 conclade @ Murabaha saie with the cmtomar betons
gancuding the perchase, fram lhe supplisr of the lem, of the pubject
matter of the Wurataha, and bafone aciual or congtnacive possesson of
fhe fiem as a resul ol the suppliar giving conirol over the tam of
presenling dociemenis thal represent podsession [see Bome 3071-324,
Likpveiss, tha Muratushu is considaned a5 woid |l the'contracl with tha
supplier |8 vold, &8 in g case e instiution would ned ke somplata
13 1o e dem,

it s permittad that the contract balwacn the instituton @nd the supplar
be compesd by means of 8 mesling ol Te two partes 1o discuss tha
dedaile, al which point tho confract may be exacutod Likowiso, i s
parmitlgd |hal the contract Be compieted through axchanging the
nobices of olffer and  acoeplance, emher In wriban fomm oor
corespentence by ary farm of modern sommoncaton custamaily
prachizad accordey) B knden Princioles.

Tho argnal princisle @ thal tha inslilulion kesll purchases e Bem
direcly Irom the supples. However, it |5 parmissibla for the inastation (o
wrmt1h¢h,ﬂd‘ﬂﬂhruﬂ‘nﬁrgmupl.nﬂufm1hmrﬂ1ﬂﬂ
amerer, 1o maks e purchiase; amnd e cusiome (he purchase
ordarer) should not be sppointed o agt @5 on agent excapt n &
gitiiaion ol dire maed, Fudhermons, $e agent musl ool sl ©e oo
himasd. Father, the melibson musl el acoure (ite of the bam and
ihen sel & [0 the agent. in such a case, the provisions of ikem 318
ghouid b ohsareed.

In cases when the cusioma (8 acthonzad 10 purchzes the (bam as (ke

Thams Wiy i (1 bhralsaie e Oecheee O §10
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o BErem Flasesi! et e

jralifuliorTs apen, & I3 obifgatory 1o atapt procedures which woud

casre lhad costain condilions ane phserved, Thess condfons inchide

e rsquiremant et

] the: stitietion (tuell must pay the supplinr, and nct pay iha price of
(i e inda the Apooln! of Bin clsinme 85 Sgenl

(s} B Insittutian should phtain from fhe supplber the documents that
o L as o Sali has taken place,

TR hnmmnmmmmmﬁmmmmm
m.mmmmmnnwmmmﬂmmmnf
mwumﬂmm.ﬂahamwnymwm

0 mmiﬁmhmdumﬂmm
ﬂhﬂ'-nmrﬂmunﬂanfhmmmuhmanmﬂm
irstitefon and nol n fat of Hhe iglomar, evan il he lamer acls as e
frpiifubicn's agent i acoUrng Mo fiem,

a7 1lhmnm#ﬂh.ﬂ1h“ﬂvdﬂlrulrﬁmuﬁ:ﬂm:¢mmﬂ
mmhmaammdﬂulm.mhempﬁu pgrae 1
;mﬂmﬂbmﬂhmﬂﬂﬁdﬂhmﬂﬂﬂﬂﬂh
mdadumngmamm:dhngmqmﬂ in This case,
mmﬂmnnmﬁpﬂmmﬂgﬂmm.wﬂ
Wmmmmnmmwmw-wﬂ
Mnmwr,n-wwﬁummmmﬂm

an m&mﬁmmwﬂmﬂnrpﬂ.wmmmm
wwwﬂﬂmﬂﬂﬂwﬂﬂ
agn Ilmnﬂumyhthhmuwdnrunmm:ﬁmnf
mmwmﬁﬂhﬁwﬂhmnmmﬂmnmmmd
Murakaha 0 Bie pUICHaes Droomr,

kT mmmmupmmulmdu-umnumwumnhfm
hmm{mummmuwdmmm:m:
-mhmﬂﬂmmdmmmmdmmmhmm

t 4ell. This maans hal g bem musl ve fram e raspansitiity of
wmwmrhlhmmnﬂhﬂH-HMM. Similarcty, Il i

A mmnrﬁjmﬂﬂh'errwpm&mﬁﬂdﬂwﬂdﬂmmﬂnnh
thesir naiuins and diflarent ¥nda cusioma. Takieg possession may be
mmmumﬂmwuﬁmwmﬂmum
mﬂﬂrmﬂumﬂlhimﬂuuﬂmmwwﬁm
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o Bhe e al lhe aoqurer's disposal 80 85 10 snabia iim o deal with (L
a1 hig will, svan Nough no physics! dellvary ae lakon place Takrg
poasesEon o an bam ol feal propetty may alss bke pAe0e by meess of
the proparty being vacaied and s being pleced ab the sogquiners
dispasal; I e atier i not able lo have digposal of the purchasad tam,
Men e vacation of a8 propety |5 nol consdaned 08 Gonveying
possassind. In the cess of mowsalva saselz, possession will s place
i acoondance with the nalure of the essat.

A4 The receipt of a bl of leding by the insliution or s spant whan
purchasing poods on e Ivernatonnl market, s consicerad sg
consirucive possassion. The samm woukd apply o e insstulion's
raceipl of cartficslas of slorege Beued by warsouses Tolowing
appropiale and reliable rmalles,

A% The orgmal princpla is fhal the nsliulion ised must eoehs hie gam
from (e prermiges of e sippier of from @ location thal is spacified in
the deflvery condbons, The responsibity for the sk aitazhed o e
fam s wasslered o the nstiulien spon its laking pogssssion af the
em, Howaved, B 18 pammessdie fof the nsliulon 6 ashorse another
party io ke goiveny of the Bam on (s behall,

HAE Providing Insurance covar for (he Bam scld by Murabaha B (he
regpongibilly of Be inshitulion &l the stage of s poquiring ownership,
The inslitulion pndetikes S resporsibdily in 85 Copacty as the caner
of thix Berm ped plsg bess all lhe consequentnl fsks The insurance
fndaminiby, If the necd for 8 claim artees hedoes peniershp & ansismed
o the cusiomar. baongs o the neliuton scwlusively and not o the
custamer. Thi: nstihlion is anitied o caicfale cxpanses as pat of B
purchasing cosl Thal may b subssquanty bult imo the price of
Murabaha deal

AT Agency in carrying oul the procedunes of cbtpining insutance cover for
the item at the sfage of he insbiubion's aoquisition of ownership of tha
gasel i parrited. Howevad, I is chilgaiory fiat he nstiulion shoud
berar thie oost of meurence.

4. Conclision of 3 Murabaka conireet

41 B is-red parmitted for fhe inslihdion 1o consader that e condract of Muerahaha o
thi furchase ardérer is auomatically conduded by its manm taking possession
of T2 essel. Lkawise, Ihe nsilluton may nol force a cusiomer who 5 ha
purchass ordarer bo lake dalivery of tha eesal and pey the Murabaha saling
price, if e cushomer refusss. o conclds he Musebaha ransaction,

AF The inatthution iz antited o rasana compenaation for amy sctual damags il has
ncurred 8= A resull of the cuslomers breach ol 8 bindng pomsa. The
wrmpensabion consisls o the custiomer aeimbursing the insftution for any loea
dia o o differencs botasen the phos meeisd by b insdiution (n seling the
assel fo 8 thrd pary and e onginel cost price paid by he ins@iton o tha
suppier,

A1 Whan e instiiulion has purchased an esset for 5 deferned prce. et e
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delamed paymenl basa ThmmHﬂnmsIh!uﬁJubﬂr.ﬁsr.\nuuhh
oupinrmes, whee concluding i conimct of ssie, the datais al By QIMERENs
Mlmﬂrﬂmhﬂmﬂnwﬂ;ﬂqmﬂ.m&ml&m
mumemHMMHmuw&hm
Ciglome. Hmﬂﬂr_ifu-ﬂrmmnhﬂudhdhdmwmmw.nmm
mﬂhdh:h:ﬂ#ﬂmnmﬂmlrﬂmmnumﬂfmmmdnrmm
mmnﬂaunmﬂmwmmuw.hnmhlm
of erodi and insurance promiums.

A Mhmﬁmhmmnhﬂmhmwwnu{ﬂuunhw
purposs of cakidating B phirabahs s wmnﬁuﬂwlmmm
wﬂnmmumm.ﬂhmm,hmm_uma
mwmuhmﬂurhlmwummmmmﬂum
weork, and e ke,

A% H e (nstitution has, even ahar he daswing Up of the Murabana copriracl,
mm;dmﬂhﬂumﬂnmﬂmmﬂmﬂummhﬂhm
hmwmhm.ﬂmmwﬁmﬂdﬁﬂhﬂmﬂmmuﬂmw
nmdhwwﬂmmpﬂhmwﬂﬂw.

AR uhanwmmmmhmmmlmwmmﬂmmmm
Huﬂwmmmmnmtwmuﬂmm»mnmm
mhmmmmmﬂn{m.ﬁu mot peemisad undar any
mmumt-mmu{ﬂumwmwﬁnwm
mumagmmatmmmiumhﬂm future, mich &8 by
mﬂmm&mﬁﬂmﬂwpﬂlmﬂﬂwﬁmﬁﬂﬂﬂﬂﬂ
wil preval in e o, Thare i 00 chiaction 1o rafarring 1o any other knoin
hdmdmnnumnwﬂnwwmhmmmmu
upmmmmmwﬂmwmnunmma
mmmmmrnhﬂ!pumuwn-umldnnnmm

47 mmwumﬂmlnwtnhnmmmn
mn.wmwm&mwuﬂmmis ot suflickent. 11 15
mmmwhmummmma jurrg sum amoud ar a
revtain parcantage of he cosl price eenty o of the oot price phrs the sxpenses.
ﬁhwwhmwhwudmmi-mmdm

48 R mmnmumhmmmﬂhpuﬂmmwﬂ
umMqumaﬂhtwmﬂwmlrﬂm.m
mmmﬁhuﬂmawmmwnmn
pary ad The B agreod Lpdn It i nol parmitied subsequently 1o damand ary
mmﬂaﬂmhmmnﬂundmllmmhmmrwu
ﬂyhpﬂymﬂﬂﬂphh'ammmm

& i permissible for the instiufion o alipulali in the conract of Mursdahs o the
purchagea DS & cerdtion that the nstiion is fres from e pora ey Toe all
o o ﬂmmﬂhmmumﬂauwﬂ-&mmwm
a5 i&* Dasis]. I ke case of stipefating such 8 condivon, B i preferabls that lhe
trstttution shoult mhﬂmhmtdmmhm&n
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oblain coempensation for any defocls thal are established, which would
ciihenuise by FRcaVErable by e neibution Tom e suppier.

A0 el nsdiition did not stipuisle e sxerngilion frien Dre-criting Nodes defacts

whiss effects appedr @fter the canchision ol the confract, than ¥ is responsibie
for pre-emsting hiddon defecis axchiding ény new delscls (fecerd dalecks).

11 The matiuson i enliled o incude, a2 & condifon of the confracl, thal in case

of ho customer's mlusal afier e puscstion of e Murabahg coniract, o take
oefvery of ihe asasd of the prascribed BMe. e inebivton oould ewke 1he
contract or soll e fsae) toa thind pamy on benad of the custamer and for ha
scoounl, The instiulion could than moouer Trom e poling prce the Smount
e [0 8 from Bhe cusiomer urder the oonfrac, and would ke recounsa (o he
cusiomer Tor the balanse Il thal price wers nol sufflciart 1o cover the smount
due 1o the ausiomer,

5, Guarsnless and treatmer of Murabaha recelvables

i1

=

M is permissibie for the insttution o slipdat lo the isiomen that inskalmenis
ey Become coe Defore thar onpraly agresd dup dales i case of e
customars efugal 16 padern of detay in paying By iInelalment wilhout army
g meascn. This may take plase in ong of the falosing ways

(a1 The irctalmens guismatically become Oue s 8 resud ol 5 mere delay in
B papmaen, mo Peatied how shonl the peviod of delay &

{6} The insidments beeome dus afler 8 celay B paymenl adcesding 2
Epecfied thra panod.
{ei  The nstalments betome dus sier tha sendng of 8 reminder nolice by
e irstiifion o the seler piving a specified ime penod for paymend
The netijulion is enlild, it heee Sremstances, 1o wal B porfion of S dues
Tha instifulion should ask the susiomsd 10 provide lawdul sacurty n the
contract ol Murabahe o the purchass orfens. Among othar things, the
insifulion may recedve g fhind pary gueranies ar the pledge of the irvesimend
accouid of e cusiome: or the pledgs of sy Bem of feal oF moweable propety,
o he pledge of the subjecst matter of tha Muabahe contrect 85 8 fduclary
pedge {or @ regislered chame), eithar withesd teiing Oossassion of the
pdged assel, or by biing possession of he pladged acel ard (han relsasing
the pledge piogresshely accarding o hir parcamiage of e ol peyment

it b5 pernissbier o S insShulion 4o reguine the cugomer 1o prowvide cheques o
promeEsory nobes Beon the esculion of the cerlmacl of Mursbahe o the
purshase crolena, a5 8 guessnisa of 1w indablednesa thal will ba croaled afiar
the ermcyution of the conlracl This g pokshia Gn e witien condition Bal e
insiiuton & not enlilisd 1o use Piese choQueas or docutmENls aooefl on Feir
due dales, The roairemsn 0 provide chegues & Secufly is nol permissigle
in counbries: whare they sould be presanied Tor paymiant befom thair due dale
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Adoption of the Standard

The Eharfla stordard for Murabiaha o fhe Puithase Ordeor wis adopled by e
Eharia Board i s meedng Mol bedd on 2527 Salar W2 TH comesponding o 7530

My 2000.

iy b5 eating M. (H) heldd i Mecoa on 28 Salar-4 Rab pdSewnl 1423H comespording
I 11-15 My 2002 the Smaria board raadapbed & resciton o sefomnal the Sharl's
Ruwins for Murabaha to the purchase erderer in the form of a Shari'a standard,
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Appendix C: Brief history of the preparation of the Standard
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Appendix D: Basis of the Shari'a rulings

Profocs on the legitbtmacy of Murabeha to the purchase ondorer
Defmiticn of Murshaha

Murabana s seding 3 commadity @8 por e purchaging price with & defined snd sgreed
ol mark-up Thhmu‘h—wrrﬂrhqipurﬂmh:g'dﬂunﬁ!gpﬁnw;\rrpm
This Fansacon may be conchitded aliber wihioul a prior promisa 1o Buy, i1 whch caee
il & cabed an andnary Murdbahe, o woih 8 proe promse o buy submified by 2 persan
inturesied in aoquinng geods heough he inatituion, [n which cass ? g coled 3 TDanking
Murabaha® e Murbats (o e porchess ordee:, This ransaction & ooe of the sl
basad conkiacis thal dapands on ansparancy aa 40 the schudl purchasing prico o cosl
price i acdlion |6 commmon eXpenses

Lagitimacy of Mursbaha

The auiholies 1o tho egemacy of Murabahe ae aulhoeies on (he legimacy of sse.
Ao therm e the sying of Allab; the axaked, Aflah has permvtied rnde.™ Some
schalars has also cied 1D suppodl the iEgilimacy of Murabaha the saying of Alkah, te
Exalted, it is o crime for you fo geek the Doty of your Lord,™ arpuing that fe
boLrthy mantiared hats maans proft. The Mutabaha is also analogous o a fom of salo
called Ewilyvah (which mears 1o &1 aa per e parchasing price wihoul maing prosth
This &= becgusé the Prophed, pedcs be upor bm, puchesed 3 she-camal Fom
Abubskar e uS &S iranaporatan o migrals o Mecina, Abubdakar had wanded 1D Qe
i o the Prophal, pence be upon him tres of charge and he refused ang says i will
praleraly ke § 3l the acquisiiion price”. The maiily of schatars agreed, 1 principie:
an the fogfimecy of Murahaha,
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ohiigation on the hass of geneeal sourcas of the Cue'an and Surma that recuin
hifiment of chfgeion and underaking. The IMemabonss Figh Academy hes
tspuigl A mesoiufon sndorsing & urdatersl bindeg promiza ™ The wame was
adapied in & fetwa Tor Kuwait Finence House, ™ Getar e Bank ™ and ofrens,

«  The bacs oo aliosirs pice g0 B40Ns be cubmiBiac in e name of castomes [
e auch an el has no comrdelial elect § Mere B no acceplance by the
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af the ralluton, & o vl confusion gnd this B what wed encorsed by the
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profi mgin Bl the dueation wil nol amaen B eschaduling of dabt which =
profibiad by Shar'a

e The basis ler using cplions whan buying on Mumsbaha is e case of HibDan Ibn
Murigadh whan the Prophat. peace be wpon him, suggested o lem stpufale, i o
buy. & oodidiion Bull e is no chidaling and IR you have B fres aey perod for
any of e goods bouphd. I pow am saiEfied, then ssep f and & you sre Aol
sajisfad, méum A d the Bupse "™ The wing on il spplication of opion in
Murabaha & endorsed by 8 resolubipn issucd dunng the Second Figh Forum
orpanised by Kuwail Finanoe House.

& The basis for (he impeemisainikty of a commibmend fos 5 boSUse sLch & Tee =N
exchangs for the righl ko confimd, which i & mena mbenfion @nd wish Bat s rol 8
subject af axshangs,

«  The basts dor fhe mopormisshiily of a fadlly commissisn |8 bacadse It 8 pot
sliowed 10 mepeive commisson in the event of ghirg out & kan faclity &sell, || is
wlmlwmqi:mbdﬂwmnﬁﬁmhrnmmﬂmh
finance he customer 6f 8 defened payrmant Basis,

& The basig far aliowing that fe axpenses of preparing the dotument of Garilnads
betasaan tip insfibusion anc e cutiomer Do Dome by 1 WD parties 5 tecause
boih periies will squaky beneft from ths, end moreover there 18 R0 ony
Wrparmissitia act invohed. The bass for e permissiniity hal (hase axperses
may b borme by ol of e parties (8 because this s a form of condllion thal is
permnssisla

e The bosis far the leotimacy of $e cuslome gueraresing the good perormance
of fhe supplier i bacauma this guaranies sacures rights and does nol advarely
afact any nulas of (ha Purabaha 1o e punchase arderar Tranaesion

»  The hesis for nol sllowing sl e cusioer guaranias e sk of ransportation of
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Ik cUmBicemar is not the ouner. HBmee, e awner mugl bagr tha sk since e nghl
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isued i cornectien with (ke legalty of parnest money (dawn payment) by tha
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Appandix E :Definitions

Murabaha to the purchase ordérms

Tra fypa of ransaction, which ifvolvas th coslamar's oromise 1o purchess the o
mwwm&m.luuummmhmmm.mmn-
wrmdlmhmwhwdhhﬂluﬂdfdmﬂmmuuﬁumm
bry e cusiomer. The Muratiaha D hwmhhuhdmhmwm&
Instihsion uawirﬂpﬁm;-ddamnrm-waﬁndﬂmmﬁm
wichkides npnqmpnﬂmEiﬂmmmmu.ﬁumuuﬂn:puﬂndhuﬂ
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pansachan A Lirpbaha can beer willy nio dipfered of paymant in this case, iha
irirh-up will only ncluda the profit inatihrlion wil raceive for 8 spot sale and not the
mmﬁﬂmhmudw.

Commimant laa
Ammhu.hmmﬂmﬁmwmhhﬂ from tha
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Thee BT AT TS an armouid of mony Tal e cUSIOMEr B PUICTBSS Qraerat
pays o e insttulian after concluding The Murabahe sale, wilh The provision Sl H the
sale 8 compisbad during & presceibed period, e amauni wil be counsed &S part of
prfee, I the pusiomer falls fo axmouis iy Murahaha sain, (e e Fetbalion meay rtain
ihe ok &Rl

Syndicated finaneing

A syndicaied financing is @ parnership ralalioriship far finarcing @ particular progct
which twa or more paries nas imerasl & franss, They wil digirboss the peofd of
PRI B DO Agnemand. in Bihor words, gynidicaied Enancing is e accepiane af
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srEnGacton mraugh ong of the leaful ifeslimant irretrumaents wilh 87 understanding
that oe of thi parfies assumes Badorship al tha deal, During the pariad &l k=
Umurﬁrﬂ the Irarapclion wouid enjoy an ndapondent ligkiity soparabad from e
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