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SECP holds roundtable on Employees Provident Fund (Investment in Listed

Securities) Rules

KARACHI, March 4: The Securities and Exchange Commission of Pakistan (SECP) has
conducted a consultative roundtable on Employees Provident Fund (Investment in Listed
Securities) Rules, 2016 in Karachi on Friday.

The conference aimed to obtain feedback from market participants about the proposed rules, as a
part to comply with legal requirements.

Office-bearers and members of the Pakistan Business Council, Institute of Chartered
Accountants of Pakistan, Institute of Cost and Management Accountants of Pakistan, eminent
industry specialists, representatives of trade and professional bodies, and other capital markets
participants attended the roundtable.

The Companies Ordinance, 1984, prescribes requirements regarding investment of provident
fund maintained by companies. Owing to market dynamics and in order to encourage provident
funds to make investments in listed securities in order to earn better returns, Employees
Provident Fund (Investment in Listed Securities) Rules, 1996 were introduced in 1996.

With continuous innovation in equity markets and development of new products introduced by
non-banking finance companies for better returns, provident funds have better choice now
available in market. As risk and return go together, therefore, in order to protect savings of
employees of the companies, the SECP has drafted new rules for the purpose, i.e Employees
Provident Fund (Investment in Listed Securities) Rules, 2016.

During the consultative process participants provided their valuable feedback, which shall be
taken into consideration while finalizing the proposed rules.
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