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SECP notified draft Advisers and Consultants to the Issue of Securities Rules for public
opinion

Islamabad, April 27: With the approval of the federal government, the Securities and Exchange
Commission of Pakistan (SECP) has notified the draft Advisers and Consultants to the Issue of
Securities Rules, 2016, vide notification No.S.R.0.356(1)/2016, and also placed the same on its
website for public opinion within 30 days.

The rules shall be applicable to a person who provides services as an advisor and consultant to
any public offer of securities like initial public offering, secondary or subsequent public offering,
divestment of shares to the public by the substantial shareholders and right offers.

The advisers and consultants to the issue of securities play an important role in capital formation.
They not only provide guidance to corporates that need funds for their businesses but also
conduct due diligence, prepare contracts and offering documents, act on behalf of their clients,
i.e. the issuer and offerors in getting necessary approvals from the regulatory authorities.
Keeping in view the vital nature of their role, it is imperative that their affairs as advisors and
consultants to the public offer of securities be properly regulated.

The draft rules encompass among others, eligibility for licensing, functions, responsibilities and
restrictions etc.

It is expected that regulating this activity will help improve skill development of advisors and
consultants, more disciplined primary market, quality services to the issuers and bring efficiency
and transparency in the public offering of securities.
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