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SECP introduces non-banking microfinance regulatory framework to facilitate
microfinance sector

ISLAMABAD, August 25, 2016: The SECP has filled up the regulatory vacuum in the
microfinance sector by introducing non-banking microfinance regulatory framework the SECP
chairman, Mr. Zafar Hijazi, said this while addressing a conference on “credit scoring model”
and the launch of Pakistan Microfinance Review 2015” in Karachi as the guest of honor. He told
the audience that the framework has been introduced after extensive consultation with all the
stakeholders, including microfinance industry participants and the purpose is to remove hurdles
in the rapid growth of the sector.

Under this framework, the NGOs registered with the SECP can directly apply for non-banking
microfinance business license. He also said that the existing NBFCs operating as leasing
companies or investment finance companies can also obtain license for microfinance business. In
order to facilitate microfinance institutions and create conducive environment for growth of the
sector, the regulatory capital requirement for non-banking microfinance companies has been kept
reasonably low.

With the introduction of non-banking microfinance companies (NBMFC) regulations, this vital
sector will be better regulated. Mr. Hijazi added that the microfinance banks will continue to be
regulated by the State Bank of Pakistan while the rest of the microfinance sector will be within
the ambit of the SECP. He informed the participants that the SECP had already issued licenses to
two NBMFCs, while 11 applications for NBMFC are under process.

The chairman also informed the audience that Pakistan Micro Finance Investment Company with
Rs6.3 billion equity has also been granted investment finance services license. The company will
now be able to provide wholesale credit facilities to microfinance institutions so that they can
meet their funding requirements.

Shakil Ahmad Chaudhary
0302-8552254
NIC Building, 63 Jinnah Avenue, Blue Area, Islamabad — 44000 Pakistan




-g;u/_;/wéﬁﬁ/‘fw'u@wfuﬁ/{¢dvdkﬁ'

ALl yF L F eSS LJ@;/?LLQ‘;JW:’! :romcgfnm‘,gl’(m
UGG B QS IR P o) S S S E LS
ZeuL “o'/’lgair»uaﬁ&:fhut;@’hnﬁﬁ(.{q&ﬁr& “J;”L.f/ﬁ&i“/
AL EL e L5 NI s dhot oS il ok i S 2 S5, C s
U1 et s d Ui L3507 § s oS S i e S
/é(x_ygwouf?féb»/éuﬁ%/jvédiwm? LIl p S
A st S F serBien L SN E A K6 NS
e AU F S ST e PRSI OSY I NI Ay (&3{ =S
é/ﬂ;ﬁ/fdt/;,g)b‘iiuguj%ftdz@jié//;u:)%d/um;n,@

Wy

/,,xﬁq/“(cuw,’u,/_bw £(J.@l@ld@i)u§§{dlﬁﬁftd/@jLl/.zglr'”
LS e U PSS OB SNl st S e Ut
s S FE U1 KW K o2 5L (S SIRo B8E 1 S b S
SiU -upf//“)/?d’u/.a@uf’uiu‘ﬁuuz'/ﬂwgf_lyid/l?u’“jufx_.yté@w
AU ¥ S B F i Sed. el bt g Al o Alds
SKA S Usi 6 F L,JJ{ - S IS SRS §”

SESAp AL LS Tyt

Shakil Ahmad Chaudhary

0302-8552254
NIC Building, 63 Jinnah Avenue, Blue Area, Islamabad — 44000 Pakistan



