SECURITIES & EXCHANGE COMMISSION OF PAKISTAN

PRESS RELEASE
For immediate release
August 29, 2016

SECP proposes amendments to voluntary pension system rules

ISLAMABAD, August 29: The Securities and Exchange Commission of Pakistan (SECP) has notified draft
amendments to the Voluntary Pension System Rules, 2005, to obtain public opinion.

The amendments are aimed at requiring pension fund managers to remind participants about the
approaching retirement age and inform them about the options available to them on retirement from
the pension system. Under the VPS rules, a person has the option to retire between the age of 60 and 70
or after making 25 years of contribution to a pension fund.

Further, under the proposed regime the participants shall be able to transfer their pension and income
payment account from one pension fund manager to another in 7 days, instead of a minimum of 21
days. The amendments also envisage appointment of such companies as trustees of pension funds who
have employed experienced and competent personnel and have necessary systems in place to operate
as trustees. A trustee company will also be required to get registered with the SECP to qualify for the
job.

It may be noted that at present 17 pension funds are operating the market with asset of more than Rs18
billion. The private pension fund industry has been growing at a healthy rate during the past many years.
The government is also keen to develop the contributory pension schemes and has created very
conducive conditions, including tax incentives for the participants. The SECP will consider any comments
on the proposed amendments by the public, industry participants and the employers within 15 days of
the publication of this notification.

The draft amendments are available at the following web-link:
http://www.secp.gov.pk/document/sro-788i2016-draft-amendments-in-vps/?wpdmdI=17609
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