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SECP initiated 22 show-cause proceedings in September

ISLAMABAD, October 5: During the month of September, the Securities and Exchange Commission of
Pakistan (SECP) initiated 22 fresh show-cause proceedings against the erring management and
companies’ auditors for various violations of the 1984 Ordinance. These violations, among others,
comprise failure to comply with legal provisions in respect of filing of interim accounts for listed
companies, delay in deposit of provident fund amount, deficient discharge of duties by auditors, incorrect
or false statement given in the accounts etc.

The Corporate Supervision Department has decided to adopt direct and targeted approach to identify the
non-compliances by the companies thereby infringing upon the rights of the shareholders. During the last
month the department appointed inspectors to inspect all the records and books of accounts of one
company and advised the inspectors to furnish report on material and unusual transactions, non-
compliances and any evasions relating to the affairs of the company.

The department has strengthened its focus on the quality of audits wherein one proceeding against auditor
of a company was initiated for not discharging the duties in line with applicable provisions and failure to
bring out material facts about affairs of companies. Instances were observed where private companies
having paid-up capital of Rs.7.5 million and more had appointed unqualified persons as their statutory
auditors who lack the knowledge and training required to undertake the audit. During the month, the
department penalized an unqualified person appointed as statutory auditor of a private company.

Moreover, 12 in process show-cause proceedings against companies, their directors and auditors for
violating various provisions of the Ordinance were concluded. These orders pertain to failure to comply
with legal provisions in respect of filing of interim accounts for listed companies, delay in deposit of
provident fund amount, incorrect false statement in the accounts, failure to annex consolidated audited
financial statements of group by a company at the time of filing its annual audited accounts,
misstatements and omission of material facts in the financial statements etc. In addition, 8 companies
were warned to ensure compliance with corporate laws. The department resolved 10 complaints from
shareholders of various companies.

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Shakil Ahmad Chaudhary
0302-8552254




uj p Lu?);bgb{ U);%{ ""’{,UJAJU‘"J u:‘?’fjszf:{

i gt £ F (6 SR ST G 2 T
KTEUFIKE A S0z AP gUg sl s §1A0 2375 23T s 51
SIS e L LG at S §8 2 LUt 22 A usin b ol
C b ST Pl P e o $us 5T Bt i/ zj’ﬁ" S-SRI

S F s S S 44 L e

,LéKLQ!,;;)ul“fmfuiLLﬁj@d/u{';{u!é_(ﬁjgj).b//gju“/“;/;a“/g/b/
S Lmntd 5. 5imib 3% Lot e sl S rure S
¥ e LF PN 2t 3B L e £330 sl
MR .wgm.z.iyédjv)fmdmduéu’ﬂfcawu/wufdr’“/;‘

e

K LAEL L e $ T3 o3P o L 1o s A TS 222 43
Fo it e n L Z 5 mE vl P p3b LB Sits 0 L 23T L
s o iisiosl s 1, 51 }a‘ STl SLI6T K&u,J/K4dKuutL/C€T =
o Knd LaiTac ST P60 F i b L 5T L L
e st s P £ T st psm 2 So Lo

Y)Y

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Shakil Ahmad Chaudhary
0302-8552254



A $ardl st ed £ ST S L5 5T AL oo < UTsar
e L 1p L SG s St e oS Uk i LL'('; ,-uff S J”[ 1
B dusk ot At ST F S e 6 S el B
S Wk LS TE Bl b S i LI bz /G S
bt i S e IO se P e B Sl Ut usts S QUG U S L
7o - SfelB I S g oo SIS 5 S U T e S

L3S e rsSumfF Lo 2 i

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Shakil Ahmad Chaudhary
0302-8552254



