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SECP files criminal case against a bank employee

ISLAMABAD, February 23: The Securities and Exchange Commission of Pakistan
(SECP) has filed criminal complaint No 113 of 2017 against an employee of a leading
bank, who was working as AVP investment, for being involved in insider trading. The
case is with the Additional District and Sessions Judge Karachi South. Based on an
investigation, the SECP found that he had inside information regarding the bank’s
decisions to invest/disinvest as defined in Section 130 (g) and Section of 129 (d) of the
Securities Act, 2015 respectively.

The bank employee took advantage of the inside information and was involved in
active trading in shares, which was also prohibited under the Employees’ Prudential
Regulations of the bank, making a profit of millions of rupees. He effected a series of
transactions in different scrips in conjunction with trading activities of the bank in
contravention of Section 128 (1) of the Securities Act, 2015.

The SECP has also taken up the matter of bank employees’ involvement in insider
trading with the State Bank of Pakistan for appropriate measures and issuance of policy
guidelines.
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