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SECP accelerates action against defaulting brokers

ISLAMABAD, March 16: The Securities and Exchange Commission of Pakistan (SECP) has
accelerated its efforts to curb the misconduct, market abuse and financial crimes of defaulting
brokers of Pakistan Stock Exchange. For the purpose, the SECP is effectively making use of the
international cooperation forum for regulation of securities laws: the International Organization of
Securities Commissions (IOSCO) to confront the bad players in the market. It is encouraging to
note that these efforts got a positive response from international authorities.

After successfully obtaining information about British passports and travel details of the owners and
director of defaulting brokerage house, the M.R. Securities, the SECP is now sharing these details
with Financial Conduct Authority of the UK. The SECP is approaching the FCA, which is an
effective regulator of the UK capital markets, to take up misappropriation of funds and illegal
deposit taking by Mr. Mazhar Rafiq of M.R. Securities.

Furthermore, the SECP under IOSCO MMOU is providing the records and particulars of the
owners of the defaulting brokers, Ace Securities, to the Canadian securities regulatory authorities,
which were very responsive to the SECP’s earlier requests for assistance in the matters of
absconding brokers. Moreover, the SECP has also provided details of some potential defaulting
brokers to the interior ministry for placement of their names on the exit control list.

At present, a the SECP is conducting a comprehensive scrutiny to find out the lapses that hinder it
to effectively discharge its mandated task to control and minimize misconduct, market abuse and
financial crime from regulated sectors under its jurisdiction. Considering that it is important to have
unhindered access to information and data relating to the SECP’s inquities, investigations or
inspections, the SECP has also written to the Ministry of Interior through Ministry of Finance, for
its direct access to telephone call data, family tree of CNIC holders, immigration and passport
record and facilities of digital/cyber forensics from relevant agencies.

The authorization of such an access to information/data will bolster SECP’s enforcement regime at
par with the international best practices and standards as set out by the IOSCO.



p/;:“ﬂuwﬁu;/uj_u'g/:ﬂ@ﬁ'g@jdludr

ﬁdfu;gd/ﬂjﬁlu;jlﬁ,g:u;ﬁ’ué.ut:l./Lﬁ/bLUD@JTﬂ%JS}}f/}{F(@/L16);“(11/1
Jfﬁ//b@Tﬁ}l:#J(oJﬂj/éiiﬁ”u’! _‘gg;//:/g/ U;QJUFLUJ//J/J/LL//;”’:
_‘gpg)iu:«i{,u}&/ulgff/'gf?‘u’w! ‘al[//’/dlz:‘“! cdﬁ’[pb&&,&i(kfou:{/fﬂ;

SIS I it s Bty pr sl $5b 162 1 T A Sy Ll Syl Qudie
IS s S K SN S by Q1 6 _p ke S S A i 6 S by o
36 b L L2 E T 1S S LUt LS e e 15 QTSI o

_u;’ St S S £ 9 Loy S Urosiles

Ll Syt o] ef ety o d Fe rhed LHETL 350w LU
QU Lttt S IS R LS w2 E (Ace) LA Say
A S Lot st §Us Sos Lbd S g b 8L QS ot lp Rt fr1 5
L s LA Lo St

Ut LIAT JUIRIF Eas L ts ST sk s G SrSusilog Ste s
BE S A AL LS5 SN 2t S St S ST fl

4‘.{_/55417-’;«IJ)LQU’U’IJ!ii&b/dbfjah)‘”f)/:!&,ﬁﬁb’?cu;l:u;l u;fbugu:"}a ‘u;j//l:"'/l(};l
LSl P Ui L s st L I e S Seiie B i
_uﬂgd/le/‘u?x’“u(ﬁjjﬁfcuJu:t:‘g'!w/;l

Lulau( ~/T:ff.;u}l&d/ui{)‘j/x,cul(f/w/ﬁ!J(}:dd!uflaé_nwbébuumujt},f/)lc«l.)l’”cﬂ
_Jé_lgn&lb‘ia!/.l:vu/ra



