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A joint release of the SECP and SBP

SECP, SBP set up Council of Regulators to strengthen financial stability

ISLAMABAD, May 27: The State Bank of Pakistan (SBP) and the Securities and Exchange
Commission of Pakistan (SECP) today (Friday) signed a letter of understanding (LOU) to
establish the Council of Regulators to mitigate systemic risk. Mr. Riaz Riazuddin, Acting
Governor, SBP, and Mr. Zafar Hijazi, the SECP Chairman, signed the letter in a ceremony held at
the SECP’s head office in Islamabad.

The Council will provide a forum for deliberating upon issues related to systemic risk,
particularly those having cross-market and stability implications. It will suggest possible
arrangements for crisis preparedness and come up with a coordinated response. The Council
will comprise of top officials of the two regulators. The SBP will be represented by the
Governor, a Deputy Governor, and an Executive Director. The SECP will be represented by the
Chairman, a Commissioner, and an Executive Director.

The formation of the Council is aligned with international practices. Since the global financial
crisis, maintaining financial stability has emerged as a key objective for central banks, financial
regulatory authorities and respective governments. To keep pace with global developments and
enhance focus on promoting and ensuring financial stability, both SBP and SECP have joined
hands for strengthening financial system stability and managing systemic risk.

The SBP has identified strengthening of the financial stability regime as one of the key goals
under the “SBP Vision 2020”. Similarly, management of systemic risk has been set as a
regulatory responsibility of the SECP under the SECP Act, 1997. The establishment of the
Council will not only facilitate SBP and SECP in achieving their statutory and strategic objectives
but also further enhance their collaboration for promoting the stability of the financial system
in the country.

The Council is a significant step forward to bring Pakistan in line with developed countries in
risk management and to protect the integrity of our financial system.




ﬁ,@mww;Lz:v@w/,@wwazwﬁ (@“!&Qt

Fleouts L e et L Gud mgel 5T G £ F1DAT

B e pB8 ST A Lol $oet L L = 1 PG5 e B Qs gty
L m$ig et 2L I uﬁ%ﬁdl)ﬁ_nﬁ"‘uﬁ]juﬂﬁéjdkﬁ! il a7 g2
Ll GNP 2 e fG

e e 1 LB Wt LA b Po B EE S uddnlnfied Lty
§Tt s e B L PE TN S S T p e b (L LS 308 e n
AL GG Lot Aok S el $ 8 L2 o Joe v 3l
S A 2 skt R L Y5 I

QB B A e o L AL ce Jbr et L e darsind £ STt 56
L dSOIAIE Lt kB3 SEL et~ Qo PG i b @
gfj,og‘1@;&/&”!@@2020@2,1@% STt e Yol L& e =1 PUBE
SIS EIAIE = Jo s S i 55 o el BUBS T Qef L1997 L3S SILAL A ST
&ULL;AVU: S sl Ui €S Al ey uﬁuﬁ: i u"jn EARRALL UsbIUTsse KJ’J i Ul s
b LU A Gt 5,37 862 L3 e B LAt F

Kbl



