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SECP Constitutes Working Group to develop Risk Based Capital Regime for Insurance Sector

ISLAMABAD, June 3: The Securities and Exchange Commission of Pakistan (SECP) has constituted
a working group of actuaries for the development of Risk Based Capital Regime in Pakistan. The
group members possess local as well as diversified international experience.

An insurance company during the normal course of operations is not only exposed to risk in relation
to insurance contracts that it underwrites, but also to a variety of other risks including market risk,
liquidity risk, credit risk, operational risk etc.

Currently, compliance based Paid up Capital requirements and solvency requirements are levied on
insurance companies. The solvency regime does take into account to some extent, liquidity risk, credit
risk, market risk, insurance risk etc. in calculation of solvency through admissibility of assets test,
however, it does not quantify the levels of different risks borne by the insurers and therefore does not
deliberate on the adequacy of capital keeping in view the risks undertaken.

Majority of international jurisdictions have already shifted or have commenced work to move towards
RBC Regime for their insurance sector, few of these jurisdictions includes, Malaysia, China, India,
Sri Lanka, Hong Kong, Turkey etc.

The SECP believes that for RBC to be implemented, the most important part would be quantification
of the different risks faced by the insurance companies including their correlation/ interconnectedness
in relation to the size and complexity of an insurer. Introduction of RBC would provide true reflection
of risks taken by insurance companies and would result in a more disciplined and financially resilient
insurance sector in Pakistan.

’L.M_;J.’.@'?)j..ﬁ//;iLé}/ﬂ//)’guﬁ/;ﬁ!LQddl&l

éd,b/bﬁ/w‘(f/ﬂk*uéju:éLUJ/Plg(dddlu{.!)u%ufﬂ@{!ﬁ(lﬁ/}f(2u:’);LT(U-/l
Ldufvugm.du"réJ;;.,,;/“Jgiﬁwfé(f’/(ff*;fﬁ;_gg;g;ﬁ.’,fﬁ%d’ya/gﬂi
Ut s F U UGG A L_;,// & G AL

u)/}”Middd!ﬂ!uﬁa’uﬂ-ﬁé-y/k}g&.!)/@/b’»’*/b&/lﬁ/ﬂkbﬁ/uﬁﬂ?(f}/f)ld_(éu’dl@l
uﬁuu,véu"/ﬁmugugéJy’”'%fug;fu%ﬁ!-u? “/E)Jﬁig’%,)dz@‘?djwé/ﬂugf[uf&?’%at?

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Tel: 051-9214005



u’z@ug/fjc;o;(af o/,:;:uC/in(j:J/h‘;fg//rJ/&&}grJ/.Lg’//l.u:";lm‘[.@guﬂ/i(/LJ’w
_UJIL&M’;J&:,J)/&’J}’M’;JLL/D;’ !)!{,)L‘%JJL/M{,U{%[J;/;%JU@@JG&}Jl_‘at'q/b«‘bf(bﬁ/

LV § e ina BB P Ut ) S 8 A oS . Lo £ P s e e
L“/},Ja%?’ﬁﬁu/ugfuj/ﬁl;uyémLﬁ/dﬂf/4;gJJ/u:ul}@-ujd%}uf}:.ﬂ
ug{uﬁ/ﬁu(ﬁ,@ I‘LJ,»!-KZ-W&?KJ"’“UQ;K,/j,ucggmiféun(j{u%ﬁl.,QL'/ui"ﬁ%mﬂl

-Kn(y PG e sl ug),;ﬁ,/,lf S u’&oij Sl B Ms sl s P 2

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Tel: 051-9214005



