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PRESS RELEASE 
For immediate release  

February 2, 2024 

 

SECP amends Listed Companies’ Takeovers Regulations, 2017 

ISLAMABAD, February 2: The Securities and Exchange Commission of Pakistan (SECP) has 

introduced amendments in Listed Companies (Substantial Acquisition of Voting Shares and 

Takeovers) Regulations, 2017 which are available at www.secp.gov.pk. These amendments have 

been made after consultation with key stakeholders and general public and are in line with 

international good practices.  

The Regulations make it mandatory for the Acquirer of a company to make a Public Offer to the 

Minority Shareholders of the Target Company at a price determined in accordance with the 

prescribed criteria. The purpose of the mandatory Public Offer is to provide a fair opportunity to 

the Minority Shareholders to take an exit from the company in case they intend to do so. 

Through an earlier amendment made in the year 2022, the Acquirer was allowed to offer either cash 

or securities as payment to the Minority Shareholders who accepted the Public Offer. While the 

amendment provided flexibility to the Acquirer, the risk arose that an Acquirer might offer 

securities that were not as good as cash and were unacceptable to the Minority Shareholders who 

were otherwise inclined to accept the Public Offer. By offering inferior securities as payment, an 

Acquirer might defeat the purpose of Regulations i.e. to provide a fair exit opportunity to the 

Minority Shareholders of the target company. 

This risk has been addressed by following the principle that the securities offered as payment to the 

Minority Shareholders must be as good as cash. Based on this principle, the amended Regulations 

allow the Acquirer to offer securities as an alternate to cash but leave the final decision, i.e. whether 

to accept cash or securities as payment, to the Minority Shareholders of the Target Company. The 

amendment makes it difficult for an Acquirer to game the mandatory Public Offer and deprive the 

Minority Shareholders of the Target Company of a fair exit opportunity by offering inferior 

securities as payment. 

The Regulations also prescribe various methods for determining the price to be offered by the 

Acquirer to the Minority Shareholders of the Target Company. The highest price determined 

through these methods becomes the Offer Price.   

One of prescribed pricing methods is Net Asset Value of a company. In case of frequently traded 

companies, Net Asset Value may not be a suitable measure for price determination. It disregards 
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the premise that market price is the best measure to value such companies and discourages takeovers 

of frequently traded companies whose shares are trading at a discount to the Net Asset Value. The 

amended regulations address this issue by excluding Net Asset Value from the prescribed methods 

for determining the Offer Price for frequently traded target companies.  

The amended Regulations also contain improved definitions of various terms for clarity and 

consistency. These amendments are expected to help safeguard the interests of the Acquirers as 

well as the Minority Shareholders of Target Companies.  

 
 یکر د میماتر ںیم 2017 شنزیگولیاوور ر کیٹ زینے لسٹڈ کمپن یپ یس یا سیا

 
آف پاکستان نے لسٹڈ  شنیکم نجیکسچیا نڈیا زیورٹیکس (     2اسلام آباد  ) فروری 

متعارف  میترام ںیم  2017 شنز،یگولیر  اوور( کیاور ٹ ئرزی)ووٹنگ ش  زیکمپن
وا دی ہیں  ۔ ترامیم کا نوٹیفیکیشن کمیشن کی ویب سائٹ پر فراہم کر دیا گیا ہے۔  کر

 ۔  ںیہیں گئ، متعارف کروئی ہولڈرز کے ساتھ مشاورت کے بعد  کیاسٹتمام  میترام ہی
 

قرار دیا گیا ہے   یلازم ےیکے حصول کنندہ کے ل یکمپنبھی   یکسریگولیشنز میں 
شئیرز  یتیکے اقل یپر کمپن متیکے مطابق طے شدہ قمتعین طریق کار   وہ کہ 

ہولڈرز  ئریش یتیپبلک آفر کا مقصد اقل کرے۔  شکشیپ یعوامکی حصص ہولڈرز کو 
  ۔ سے باہر نکلنے کا مناسب موقع فراہم کرنا ہے  یکو کمپن

 یکو اجازت د کوائرریا عے،یکے ذر میترم  کیا یگئ یک ںیم 2022اس سے پہلے  
کو  افتگانیحصص  یتیوالے اقلمیں حصہ لینے  شکشیپ یکہ وہ عوام یتھ یگئ

کے ذریعے کمپنی  میترماس ۔ کی جائیں  شیپ زیورٹیکیس ایکے طور پر نقد  یگیادائ
شئیر ہولڈر کو   کوائرریہوا کہ ا دایخطرہ پ ہیسے لچک کی گئی  کو  کوائرریاکے 

  شنزیگولیرکا بہترین متبادل نہ ہوں ۔    نقد کہ کر سکتا ہے جو  شیپ زیورٹیکیس یسیا
جانے  یک شیطرف سے پ یک کوائرریہولڈرز کو ا ئریش یتیکے اقل یٹارگٹ کمپنمیں 

  ۔ ںیہکئے گئے  زیتجو قےیمختلف طر ےیکرنے کے ل نیکا تع متیق یوال
 

 یمختلف اصطلاحات ک ےیکے ل یوضاحت اور مستقل مزاج ںیشدہ ضوابط م میترم
 یتیکے اقل وںیسے کمپن می۔ توقع ہے کہ ان ترامںیہکی گئیں شامل  یبھتشریح بہتر 

 ۔حاصل ہو گاہولڈرز کے مفادات کے تحفظ  ئریش
 
 


