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SECP issues clarification on Commission’s power to call meetings under section 147 of
Companies Act, 2017

ISLAMABAD, March 12: The Securities and Exchange Commission of Pakistan (SECP) has
issued a circular No. 7/2024 clarifying power of the Commission to call or direct the calling of
general meetings of the companies.

In the Circular issued on March 07, 2024, it is clarified that in case of default in holding a general
meeting by the Company, the Commission is empowered under section 147 of the Companies Act,
2017 to direct holding of overdue general meetings on its own motion or on application of any
director or member of the Company. The spirit of the provision of section 147 of the Act is to
empower directors or members to compel the company to hold its overdue general meetings with
the intervention of the Commission. Moreover, this provision has provided an alternate remedy
when the normal machinery of the company management has failed.

The Commission has therefore, clarified through circular that an aggrieved member or director, in
his individual capacity, may file an application to the Commission under section 147 of the Act
which should be properly substantiated with proper justification along with documentary evidence.
Applications filed by or on behalf of companies under section 147 of the Act shall not be considered
by the Commission since a company cannot seek direction against itself.

It is further clarified that if the defaulting company has convened its overdue meeting in compliance
with applicable legal provisions, it will be deemed valid even if section 147 of the Act has not been
invoked. Copy of the circular is accessible at following link of the SECP’s website:
https://www.secp.gov.pk/document/circular-under-section-147-read-with-section-510-of-the-
companies-act-2017/

Copy of the Circular be can be scanned from below QR code;
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