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SECP Proposes Referral Incentive Programs to Increase Investor Participation

ISLAMABAD, March 5: The Securities and Exchange Commission of Pakistan (SECP) has proposed
the introduction of referral incentive programs to encourage greater investor participation in the
capital market. Under the proposed framework, existing investors will be able to refer new clients
to securities brokers.

The proposed structured referral programs will be introduced through amendments to the
Securities Brokers (Licensing and Operations) Regulations, 2016. In this regard, SECP has published
a concept paper proposing the relevant regulatory amendments.

Under the proposed framework, brokers will be allowed to engage their existing clients (referrers)
to introduce new investors through structured referral programs. These programs will operate
under clearly defined terms and conditions specified by SECP to ensure transparency and investor
protection.

The incentives offered under such programs will be non-cash, such as commission discounts,
trading credits, or similar benefits. These incentives will be capped and time-bound for both the
referrer and the new client. Brokers will also be required to clearly define the responsibilities,
benefits, and conditions of the referral program, while remaining responsible for resolving any
disputes arising under the scheme.

Referral incentive programs are widely used in many international markets, including the United
States, United Kingdom, Switzerland, Hong Kong, Malaysia, and Singapore. Such programs
typically offer benefits such as trading coupons, commission waivers, and reward points to
encourage investor outreach.

SECP’s proposed framework seeks to align Pakistan’s capital market practices with international
standards while maintaining appropriate regulatory oversight and investor protection. The
initiative is also expected to support client onboarding and broaden the investor base in the capital
market.

The concept paper and proposed amendments are available on the SECP website. Stakeholders
are invited to provide feedback on the concept paper within fifteen days of its publication.
Comments may be submitted to feedback.prdd.smd@secp.gov.pk.

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad


mailto:feedback.prdd.smd@secp.gov.pk

sl ol (S 9 o ) o) ) S S ) 98 QUM adba e (e S e s
e (S Al

s 8 Gpe S8 e S LSy Gl e im0 53 s 1z sle 5 el 23l

0 )53 - oS Ui JesaS (S S e ol &g Sl Joa ) S S8 el S g8
S 58S S sS S GES S IS e s sd s se S QS jle Sl i S S 8
S s |58 e (g

el 3 (e il 5805 (Sl Sl St 5 S 5 O sSam S al Sy oy 39S il o) g2
Alaia g alia gl JIS Gl S aseul Jog ) (el B8 s Wiy v 1€ 180K, S S

o o= b S sl D QS SO g o 6) ) ¢ S Gl (Sl i AL S
S s s S dsase w s aSLd . o K Sl ) (S oshash

S Sl o2 I8 (i S aSul) Gl (e Sy

O3S e a5 ¢ (DoR)) GBS a3 g g0 S 5 S5 50 CaS e KUl Ciad S S5 a0 58
59 it B S 3 Sl 2SS 5 i) ey S e € 5 S ke S
R0 5 el o ol S s Dy S omS A o S i e S it S 5 IS e

o2 R (S a8 bl g

eSS U S ue i a8 e el je g s ga ad S 5l 85 0 ok AS s
D8l sk el e R oS ls il Koy S e gl b i S SGE F ecule ) (e
S8 A s (S S s 60 ) S Gite ageadia sl dgama ] S s QS
i) il ) 2158 e gl med a3 S ol Sy oy s RS B e Y S S 5 S0 s
-2 S gl 5 S DS

S S el R sl Joa ) o S 58 Gjlate s S Jle oS (S ey 0
Pty L BYSTSTECSMBPIRITL DI S [N SIS 1 Y- PRI O W PR SWENNL Y Do
= Bl s G 0 35050y sl Sisen e eSS KR T shaale (ae el K5

S UV E PR QU DR PYVE A TR PP TSP L P DY WA TR EN

eSSk sl (S e 230 e K35 (0 (S QAN 8 (e S e S s oS ()
= 85 S Sle Cimn s Sl (S G 50IS Ale

éﬁ)@uﬁd-wﬂg@udﬁiﬁugﬁ}é@wg\w\ﬁa\)ﬁoj);.o)j\%%LSLSH&“\
Jae s) aslad Hs) el () Lol S e an S celdl (S CuailS 35 Sl I
o =S | sagy  feedback.prdd.smd@secp.gov.pk

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad



35S

Jrsad S e 30 K3 s O S IS aleme e SuS e SRS IS (o (a1 il

& s LS G et o) £ 50 ) ol S 58 5 S o St

Sl g gy S jlatie Sl il S 5 S e e

Drsad S el je d e dad _Sal Ry d ok

S OS2 s s 8 S KUS B e (e eSS S e

& S lh e 58 Sl el S5 d ) S e ) o

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad



