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SECP Proposes Swing Pricing System for Mutual Fund Investors
ISLAMABAD, April 16:  The Securities and Exchange Commission of Pakistan 
(SECP) has proposed a new system called Swing Pricing to make mutual fund invest-
ing fairer for all investors. In this regard, SECP has issued a consultation paper and in-
vited comments from all stakeholders before finalizing the proposal.

The concept is based on the fact that during sudden market changes, such as econom-
ic or political events, many investors may withdraw funds, make new investments, or 
switch their investment options at the same time. 

This increased activity forces mutual fund managers to quickly buy or sell assets, lead-
ing to additional costs such as brokerage and transaction charges.At present, these 
costs are shared by all investors, including those who did not make any transaction. 
This reduces the returns of long-term investors, which is not fair.

To address this, SECP is proposing Swing Pricing. Under this system, the extra costs 
will be borne by those investors who cause them through large or sudden transactions, 
instead of passing them on to others.

This will protect long-term investors, improve transparency, and make mutual funds 
more stable during market stress. It will also bring Pakistan in line with international 
best practices.
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